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$GGUHVV RI SULQFLSDO H[HFXWLYH RIILFHVY =LS &RGH

5HILVWUDQW V WHOHSKRQH QXPEHU LQFOXGLQJ DUHD FRGH
6HFXULWLHY UHJLVWHUHG SXUVXDQW WR 6HFWLRQ E RI WKH

7LWOH RI HDFK FODV|V 7UDGLQJ 6\PER® VIDPH RI HDFK H[FKDQJH RQ ZKLFK

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOO UHSRUWYV U
([FKDQJH $FW RI GXULQJ WKH SUHFHGLQJ PRQWKYV RU IRU VXFK VKRUWHU SHUL
UHSRUWY DQG KDV EHHQ VXEMHFW WR VXFK IKBIVQIRIHTXLUHPHQWYV IRU WKH SDV

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXEPLWWHG HOHFWURQLF
SXUVXDQW WR 5XOH RI 5GHIXODWLRQ 6 7 h RI WKLV FKDSWHU GXULQJ WKH SL
WKDW WKH UHJLVWUDQW ZDV UHKHM UHRGE WR VXEPLW VXFK ILOHV

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D ODUJH DFFHOHUDWHG IL¢
UHSRUWLQJ FRPSDQ\ RU DQ HPHUJLQJ JURZWK FRPSDQ\ 6HH WKH GHILQLWLRQV RI U
UHSRUWLQJ FRPSDQ\ U DQG HPHUJLQJ JURZWK FRPSDQ\ LQ 5XOH E RI WKH ([FKDC

/DUJH DFFHOHWDWHG ILOHU $FFHOHUDWHG IL@HU
1RQ DFFHOHUDWHG ILOHU 6PDOOHU UHSRUWILQJ FRPSDQ\
(PHUJLQJ JURZWKAFRPSDQ\

,] DQ HPHUJLQJ JURZWK FRPSDQ\ LQGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW KD
FRPSO\LQJ ZLWK DQ\ QHZ RU UHYLVHG ILQDQFLDO DFFRXQWLQJ VWDQGDUGYV SURYLG]

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D VKHOO FRPS&SO®\ DV GHIL

$V BRHSWHPEHU LQFOXGLQJ PDQGDWRULO\ UHGHHPDEOH FDSMWRND U VREKMNY WHQ GVLW U
&ODVV % &DSLWDO 6WRFN
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L WHP )LQDQFLDO 6WDWHPHQWYV

6WDWHPHQWYV RI &RQGLWLRQ XQDXGLWHG

8 6 'ROODUV LQ PLOOLRQV H[FHSW FDSLWDO VWRFN SDU YDOXH

6HSWHPEHUHFHPEHU

$VVHWYV
&DVK DQG GXH IURP EDQNV
,(QWHUHVW EHDULQJ GHSRVLWYV
JHGHUDO )XQGV VROG
6HFXULWLHY SXUFKDVHG XQGHU DJUHHPHQWYVY WR UHVHOO
,QYHVWPHQW GHEW VHFEXULWLHYV
7UDGLQJ DQG SOHGJHG
$YDLODEOH IRU V DDGG DPRUWL]HG FRVW
+HOG WR PDWXULWMQG IDLU YDOXH
,QYHVWPHQW GHEW VHFEXULWLHYV
$GYDQFHV DQG FDUULHG DW IDLU YDOXH
03) /RDQV KHOG LQ SRUWIRODL®G QBPWORZDQFH IRU FUHGLW ORVVHYV
'"HULYDWLYH DVVHWYV
2WKHU DVVHWVDQG FDUULHG DW IDLU YDOXH
QHW RI DQG O DOORZDQFH IRU FUHGLW ORVVHV
$VVHWYV

/ILDELOLWLHYV

'"HSRVLWYV

IRQLQWHUHVW EHDULQJ

L, QWHUHVW EHDUDQ®& IURP RWKHU )+/%V

'"HSRVLWYV

&RQVROLGDWHG REOLJDWLRQV QHW

'LVFRXQW QRWHVDQG FDUULHG DW IDLU YDOXH
%WRQGV DQG FDUULHG DW IDLU YDOXH

&RQVROLGDWHG REOLJDWLRQV QHW

'"HULYDWLYH OLDELOLWLHV

$IIRUGDEOH +RXVLQJ 3URJUDP DVVHVVPHQW SD\DEOH

ODQGDWRULO\ UHGHHPDEOH FDSLWDO VWRFN

2WKHU OLDELOLWLHYV

/ILDELOLWLHYV

&RPPLWPHQWY DQG FRQWLQJHQFLHV VHH QRWHV WR WKH ILQDQFLDO VWDWHPHQW\
&DSLWDO

&0ODVV % DFWLYLW\D/Q\RFNLOOLRQ VKDUHV LVVXHG DQG RXWVWDQGLQJ
&ODVV % PHPEHUVKLS D®RFRLOOLRQ VKDUHV LVVXHG DQG RXWVWDQGLQJ
&DSLWDO VWRFN SXW DE@H SDU YDOXH SHU VKDUH

5HWDLQHG HDUQLQJV XQUHVWULFWHG

5HWDLQHG HDUQLQJY UHVWULFWHG

5HWDLQHG HDUQLQJV

$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH ORVV $2&,

&DSLWDO

/ILDELOLWLHY DQG FDSLWDO

7KH DFSBB\LQJ QRWHY DUH DQ LQWHJUDO SDUW Rl WKHVH ILQDQFLDO VWDWHPHQWYV
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6WDWHPHQWY RI ,QFRPH XQDXGLWHG
8 6 'ROODUV LQ PLOOLRQV

,QWHUHVW LQFRPH
,QWHUHVW H[SHQVH
I1IHW LQWHUHVW LQFRPH

BURYLVLRQ IRU UHYHUVDO RI FUHGLW ORVVHYV

JHGHUDO +RPH /RDQ %DQN

0 0

I1HW LQWHUHVW LQFRPH DIWHU SURYLVLRQ IRU UHYHUVDO RI FUHGLW ORVVHYV

1RQLQWHUHVW LQFRPH
7UDGLQJ VHEXULWLHYV
'"HULYDWLYHV DQG KHGJLQJ DFWLYLWLHYV

,QVWUXPHQWY KHOG XQGHU IDLU YDOXH RSWLRQ

03) IHHV DQG IURP RWKHU )+/%V
2ZWKHU QHW

1RQLQWHUHVW LQFRPH

1RQLQWHUHVW H[SHQVH
&RPSHQVDWLRQ DQG EHQHILWYV
1RQSD\UROO RSHUDWLQJ H[SHQVHV
&29," GS5HOLHI 3URJUDP

2WKHU

1RQLQWHUHVW H[SHQVH

,QFRPH EHIRUH DVVHVVPHQWYV
$IIRUGDEOH +RXVLQJ 3URJUDP

1HW LQFRPH

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPHC
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6WDWHPHQWY Rl &RPSUHKHQVLYH ,QFRPH XQDXGLWHG
8 6 'ROODUV LQ PLOOLRQV

7TKUHH

PR
6HSWHP

mQ
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1HW LQFRPH

2WKHU FRPSUHKHQVLYH LQFRPH ORVYV

1HW XQUHDOL]HG JDLQ ORVV DYDLODEOH IRU VDOH GHEW VHFXULWLHYV
1RQFUHGLW 277, KHOG WR PDWXULW\ GHEW VHFXULWLHYV

I1HW XQUHDOL]HG JDLQ ORVV FDVK IORZ KHGJHV

SRVWUHWLUHPHQW SODQV ¢}
2WKHU FRPSUHKHQVLYH LQFRPH ORVYV

&RPSUHKHQVLYH LQFRPH

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPHC
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6WDWHPHQWY RI &DSLWDO XQDXGLWHG
8 6 'ROODUV DQG VKDUHYV LQ PLOOLRQV

&DSLWDO 6WRPENSLWDO 6WRFN
3XWDEOH % 3XWDEOH %
$FWLYLW\ OHPEHUVKLS 5HWDLQHG (DUQLQJV

6KDUHVODOXH6KDUHWDOXHEQUHVWURRWWGLFVRM®D ©2&, 7RWDO

-XQH

&RPSUHKHQVLYH LQFRPH

BURFHHGV IURP LVVXDQFH RI FDSLWDO VWRF (o)
5HSXUFKDVHV RI FDSLWDO VWRFN o

7UDQVIHUV EHWZHHQ FODVVHV Rl FDSLWDO VWREN
&DVK GLYLGHQGVY FODVV %

&0ODVV % DQQXDOL]HG UDWH

&DVK GLYLGHQGV FODVV %

&0ODVV % DQQXDOL]HG UDWH

7RWDO FKDQJH LQ SHULRG H[FO FXPXODWLYH HIIHFW
6HSWHPEHU

"HFHPEHU

&XPXODWLYH HITHFW DGMXVWPH
DFFRXQWLQJ VWDQGDUGYV VHH

&RPSUHKHQVLYH LQFRPH
BURFHHGV IURP LVVXDQFH RI FDSLWDO VWRF
5HSXUFKDVHV RI FDSLWDO VWRFN (0]

&DSLWDO VWRFN UHFODVVHG WR PDQGDWRULO\
UHGHHPDEOH FDSLWDO VWRFN OCLDEL®@LW\ (0]

7UDQVIHUV EHWZHHQ FODVVHV RI FDSLWDO VWREFEN

3DUWLDO UHFRYHU\ RI SULRU FDSLWDO GLVWULEXWLRQ WR
),&2 VHH 1RWH

&DVK GLYLGHQGVY FODVV %
&ODVV % DQQXDOL]HG UDWH

&DVK GLYLGHQGV FODVV %

&ODVV % DQQXDOL]HG UDWH

7RWDO FKDQJH LQ SHULRG H[FO FXPXODWLYH HIIHFW
6HSWHPEHU
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&DSLWDO 6WRMBNSLWDO 6WRFN

3XWDEOH %3XWDEOH %

$FWLYLW\ OHPEHUVKLS 5HWDLQHG (DUQLQJV
6KDUHVIDOXHEKDUHWDOXH8QUHVWULRWMGL FVRM® $2&, 7RWDO

-XQH

&RPSUHKHQVLYH LQFRPH

B3URFHHGV IURP LVVXDQFH RI FDSLWDO VWRFID
5HSXUFKDVHV RI FDSLWDO VWRFN o]
7UDQVIHUV EHWZHHQ FODVVHV RI FDSLWDO VWRFN
&DVK GLYLGHQGVY FODVV %

&ODVV % DQQXDOL]JHG UDWH

&DVK GLYLGHQGV FODVV %

&ODVV % DQQXDOL]HG UDWH

7RWDO FKDQJH LQ SHULRG H[FO FXPXODWLYH HIIHFW
6HSWHPEHU

'"HFHPEHU
&XPXODWLYH HIIHFW DGMXVWPHQW
&RPSUHKHQVLYH LQFRPH

3URFHHGV IURP LVVXDQFH RI FDSLWDO VWRFII
S5HSXUFKDVHV RI FDSLWDO VWRFN o]

&DSLWDO VWRFN UHFODVVHG WR PDQGDWRULO\
UHGHHPDEOH FDSLWDO VWRFN QA DELOLW\ (0]

7UDQVIHUV EHWZHHQ FODVVHV RI FDSLWDO VWREFEN
&DVK GLYLGHQGV FODVV %

&ODVV % DQQXDOL]J]HG UDWH

&DVK GLYLGHQGV FODVV %

&0ODVV % DQQXDOL]JHG UDWH

7RWDO FKDQJH LQ SHULRG H[FO FXPXODWLY®@ HIIHFW
6HSWHPEHU

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPHQ



7/DEOH RI &RQWHQWYV
FHLB ‘Chicago JHGHUDO +RPH /RDQ %DQN

&RGHQVHG 6WDWHPHQWY RI &DVK )ORZV XQDXGLWHG
8 6 'ROODUV LQ PLOOLRQYV

1LQH PRQWKY HQGHG 6HSWHPEHU
2SHUDWIIHW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHV
y,QYHVWL QW FKDQJH LQWHUHVW EHDULQJ GHSRVLWYV

1HW FKDQJH )HGHUDO )XQGV VROG

1HW FKDQJH VHFXULWLHY SXUFKDVHG XQGHU DJUHHPHQWY WR UHVHOO

7UDGLQJ GHEW VHFXULWLHV

6DOHV

3URFHHGV IURP PDWXULWLHY DQG SD\GRZQV

3XUFKDVHV

$YDLODEOH IRU VDOH GHEW VHFXULWLHYV

B3URFHHGV IURP PDWXULWLHY DQG SD\GRZQV

3XUFKDVHV

+HOG WR PDWXULW\ GHEW VHFXULWLHV

3URFHHGV IURP PDWXULWLHY DQG SD\GRZQV

3XUFKDVHV

$GYDQFHV

BULQFLSDO FROOHFWHG

,ZVVXHG

03) /RDQV KHOG LQ SRUWIROLR

B3ULQFLSDO FROOHFWHG

3XUFKDVHV

2WKHU LQYHVWLQJ DFWLYLWLHV

1HW FDVK SURYLGHG E\ XVHG LQ LQYHVWLQJ DFWLYLWLHV
JLOQODQFULQR¥ FKDQJH GHSRMVQ®'V IURP RWKHU )+/%V

'LVFRXQW QRWHV

1HW SURFHHGV IURP LVVXDQFH

3D\PHQWY IRU PDWXULQJ DQG UHWLULQJ

&RQVROLGDWHG REOLJDWLRQ ERQGYV

1HW SURFHHGV IURP LVVXDQFH

3D\PHQWYV IRU PDWXULQJ DQG UHWLULQJ

&DSLWDO VWRFN

B3URFHHGV IURP LVVXDQFH

BEHSXUFKDVHYV

&DVK GLYLGHQGYV SDLG

2WKHU ILQDQFLQJ DFWLYLWLHV

1HW FDVK SURYLGHG E\ XVHG LQ ILQDQFLQJ DFWLYLWLHV

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG GXH IURP EDQNV

&DVK DQG GXH IURP EDQNV DW EHJLQQLQJ RI SHULRG

&DVK DQG GXH IURP EDQNV DW HQG RI SHULRG

7KHFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SRQWXRBILWKIBVH ILQDQFLDO VWDWHPHQW
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I1RWHV WR )LQDQFLDO 6WDWHPHQWYV 8QDXGLWHG
86 'ROODUV LQ WDEOHYVY LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV XQO

1RWH %BDFNJURXQG DQG %DVLV Rl 3UHVHQWDWLRQ

7KH )HGHUDO +RPH /RDQ %DQN RI &KLFDJR LV D IHGHUDOO\ FKDUWHUHG FRUSRUDWLF
)+/%V WKDW ZLWK WKH 2IILFH Rl )LQDQFH FRPSULVH WKH )HGHUDO +RPH /RDQ %DQ
JRYHUQPHQW VSRQVRUHG HQWHUSULVHV *6( RI WKH 8QLWHG 6WDWHV RI $PHULFD D
%DQN $FW RI DV DPHQGHG )+/% $FW LQ RUGHU WR LPSURYH WKH DYDLODELOLW
VXSHUYLVHG DQG UHJXODWHG E\ WKH )HGHUDO +RXVLQJ )LQDQFH $JHQF\ )+)$ DQ L
EUDQFK RI WKH 8QLWHG 6WDWHY 8 6 JRYHUQPHQW

(DFK )+/% LV D PHPEHU RZQHG FRRSHUDWLYH ZLWK PHPEHUV IURP D VSHFLILFDOO\ G
JHRJUDSKLF GLVWULFW LV ,00LQRLV DQG :LVFRQVLQ $00 IHGHUDOO\ LQVXUHG GHS
UHVLGHQWLDO KRXVLQJ ILQDQFH FUHGLW XQLRQV DQG FRPPXQLW\ GHYHORSPHQW IL
DSSO\ IRU PHPEHUVKLS ZLWK XV $00 RXU PHPEHUV DUH UHTXLUHG WR SXUFKDVH R)
FDSLWDO VWRFN LV QRW SXEOLFO\ WUDGHG DQG LV LVVXHG UHSXUFKDVHG RU UHGH
VWDWXWRU\ DQG UHJXODWRU\ OLPLWV $V D FRRSHUDWLYH ZH GR EXVLQHVV ZLWK |
FLUFXPVWDQFHY 6SHFLILFDOO\ ZH SURYLGH FUHGLW SULQFLSDOO\ LQ WKH IRUP R
IRU KRPH PRUWJDJH ORDQV WR PHPEHUV DSSURYHG DV 3DUWLFLSDWLQJ )LQDQFLDO
JLQDOMB)Y 3URJUDP

2XU DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ SROLFLHV FRQIRUP WR JHQHUDOO\ DFI
$PHULFD *$$3 $PRXQWV LQ SULRU SHULRGYV PD\ EH UHFODVVLILHG WR FRQIRUP WR
GHWDLOHG LQ WKH IROORZLQJ QRWHYV

,Q WKH RSLQLRQ RI PDQDJHPHQW DOO QRUPDO UHFXUULQJ DGMXVWPHQWYV KDYH EHF
LQIRUPDWLRQ 7KHVH XQDXGLWHG ILQDQFLDO VWDWHPHQWY DQG WKH IROORZLQJ IR
ILQDQFLDO VWDWHPHQWY DQG |IRRPHFREMIYV |RUQWRK GHDBUL B RHG $QQXDO 5HSRUW

JRUP . VWDUWLQJ RQ SDJH) DV ILOHG ZLWK WKH 6HFXULWLHV DQG ([FKDQJH

8QOHVV RWKHUZLVH VSHFLILHG UHIHUHQFHV WR ZH XV RXU DQG WKH %DQN DUH W

UORUWJIDJH 3DUWQHUVKLS )LQDQFHU U03)U0 U03) ;wubDU DQG &RPPXQLW\ )LUVW DU
%DQN RI &KLFDJR

6HH WRRVVDU\ RI VWDRWLQJ RQ SDJH IRU WKH GHILQLWLRQV RI FHUWDLQ WHUPV X
8VH RI (VWLPDWHY DQG $VVXPSWLRQV

‘H DUH UHTXLUHG WR PDNH HVWLPDWHY DQG DVVXPSWLRQV ZKHQ SUHSDULQJ RXU IL(
PRVW VLIJQLILFDQW RI WKHVH HVWLPDWHY DQG DVVXPSWLRQV DSSOLHV WR IDLU YDO
UHVXOWY UHSRUWHG LQ RXU ILQDQFLDO VWDWHPHQWY GXH WR VXFK HVWLPDWHYV DQ
DVVHWY DQG OLDELOLWLHYVY WKH UHSRUWHG DPRXQWYV RI LQFRPH DQG H[SHQVH DQG

%DVLV RI 3UHVHQWDWLRQ

7KH EDVLV RI SUHVHQWDWLRQ SHUWDLQLQJ WR WKH FRQVROLGDWLRQ RI RXU YDULDE
JRUP . 7KH EDVLV RI SUHVHQWDWLRQ SHUWDLQLQJ WR RXU JURVV YHUVXV QHW Sl
QRW FKDQJHG VLQFH ZYRURPOHG RXU

5HIHU RMRH %DFNJURXQG DQG %D VWR RN KH HVHIQFL W ORQW DRWMHP H QWAL W® BENHVSHFW W
EDVLVY RI SUHVHQWDWLRQ IRU FRQVROLGDWLRQ RI YDULDEOH LQWHUHVW HQWLWLHYV
IRU IXUWKHU GHWDLOV
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I1RWHV WR )LQDQFLDO 6WDWHPHQWYV 8QDXGLWHG
86 'ROODUV LQ WDEOHYVY LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV XQO

1RWH 6XPPDU\ RI 6LIJQLILFDQW $FFRXQWLQJ 3ROLFLHV

2XBXPPDU\ Rl 6LIQLILFDQW $FFRXKURNEKBRBOUFLH¥DQ EH IRRRWG LQ 6XPPDU\ RI
6LJQLILFDQW $FFRXQWR QUKHRIQIQMLGNLDO VWDWRHPHQWMEQ RXWQJ GHWDLOV RQ WKH F
DGMXVWPHQW UHFRUGHG LQ

‘H DGRSWHG WKH IROORZLQJ SROLFLHV HIIHFWLYH -DQXDU\

‘H DGRSWHG WKH $FFRXQWLQJ 6WDQGDUGY 8SGDWH OHDVXUHPHQW RI &UHGLW /RVVH
DPHQGHG IRU LQWHULP DQG DQQXDO SHULRGV HIIHFWLYH -DQXDU\ $68 C
WR PHDVXULQJ FUHGLW ORVVHV RQ ILQDQFLDO LQVWUXPHQWY 6SHFLILFDOO\ WKH I
PHWKRGRORJ\ ZLWK D UFXUUHQWO\ H[SHFWHG FUHGLW ORVVHVU RU &(&/ PHWKRGROF
LQIRUPDWLRQ DERXW SDVW HYHQWY LQFOXGLQJ KLVWRULFDO H[SHULHQFH FXUUHQ'
DIITHFW WKH FROOHFWDELOLW\ RI WKH ILQDQFLDO LQVWUXPHQWxV UHSRUWHG DPRXQ
HISHFWHG WR EH ZULWWHQ RIl VKRXOG EH LQFOXGHG LQ WKH DOORZDQFH IRU FUHGL
DJJUHIJDWH RI DPRXQWY SUHYLRXVO\ ZULWWHQ RIIl DQG H[SHFWHG WR EH ZULWWHQ F
DVVHWY WKH DPHQGPHQW FODULILHG WKDW DQ DOORZDQFH IRU FUHGLW ORVVHV WK
VKRXOG QRW H[FHHG DPRXQWY SUHYLRXVO\ ZULWWHQ RII

8SRQ DGRSWLRQ DQ\ GLITHUHQFH EHWZHHQ RXU H[LVWLQJ DQG &(&/ DOORZDQFH IRU
DGMXVWPHQW WR WKH RSHQLQJ EDODQFH RI RXU UHWDLQHG HDUQLQJV DV RI -DQXDL
WR RXU RSHQLQJ EDODQFH RI URAMODMAGHEKHDHOQLDWHG RVR &RPPXQLW\ )LUVWnN )XQG Wi
HOHFWHG QRW WR PHDVXUH DQ DOORZDQFH IRU FUHGLW ORVVHV RQ DFFUXHG LQWHL
PRQWKO\ EDVLV LQ WKH HYHQW RI DQ LQWHUHVW VKRUWIDOO ‘H SUHVHQW DFFUXHC
ORDQV DQG KHOG WR PDWXULW\ +70 GHEW VHFXULWLHV LQ 2WKHU DVVHWV RQ RXU
GHWHUPLQDWLRQ LV QRW UHTXLUHG EHFDXVH ZH UHFRJQL]H WKH UHYHUVDO RI LQWHF
VKRUWIDOO

7KH DFFRXQWLQJ IRU +70 DQG DYDLODEOH IRU VDOH $)6 GHEW VHFXULWLHV FKDQJH
LV SHUPLWWHG IRU +70 DQG $)6 VHFXULWLHY SXUFKDVHG DIWHU -DQXDU\ 6 X F K
277, GHEW VHFXULWLHY H[LVWLQJ SULRU WR -DQXDU\ $GGLWLRQDOO\ +70 DQG
IRU FUHGLW ORVVHV +70 VHFXULWLHY DUH HYDOXDWHG TXDUWHUO\ IRU H[SHFWHG |
DVVHVVPHQW LV GHHPHG QHFHVVDU\ EHFDXVH WKH VHFXULWLHYVY GR QRW SRVVHVV V|
FUHGLW ORVV H[LVWV RQ DQ LPSDLUHG VHFXULW\ ZH FRQVLGHU ZKHWKHU WKHUH LV
FRQWUDFWXDOO\ GXH :KHQ D VKRUWIDOO LV FRQVLGHUHG SRVVLEOH ZH FRPSDUH W

IURP WKH VHFXULW\ ZLWK WKH DPRUWL]HG FRVW RI WKH VHFXULW\ || WKH SUHVHQW
DOORZDQFH IRU FUHGLW ORVVHV LV UHFRUGHG ZLWK D FRUUHVSRQGLQJ DGMXVWPHC
-DQXDU\ FUHGLW ORVVHY ZHUH UHFRUGHG DV D GLUHFW ZULWH GRZQ RI WKH +

DV DYDLODEOH IRU VDOH $)6 ZH HYDOXDWH DQ LQGLYLGXDO VHFXULW\ IRU LPSDLU
IDLU YDOXH RI WKH LQYHVWPHQW LV OHVV WKDQ LWV DPRUWL]HG FRVW L H LQ DQ .
HILVWV RQ DQ LPSDLUHG VHFXULW\ ZH FRQVLGHU ZKHWKHU WKHUH ZRXOG EH D VKRI
D VKRUWIDOO LV FRQVLGHUHG SRVVLEOH ZH FRPSDUH WKH SUHVHQW YDOXH RI FDVK
DPRUWL]HG FRVW EDVLV RI WKH VHFXULW\ I WKH SUHVHQW YDOXH RI FDVK IORZV L
ORVVHV LV UHFRUGHG ZLWK D FRUUHVSRQGLQJ DGMXVWPHQW WR WKH SURYLVLRQ U
DPRXQW RI WKH XQUHDOL]HG ORVV || PDQDJHPHQW LQWHQGYVY WR VHOO DQ $)6 VHFX
QRW ZLOO EH UHTXLUHG WR VHOO WKH VHFXULW\ EHIRUH H[SHFWHG UHFRYHU\ RI LW’
RIl bQG WKH DPRUWL]HG FRVW EDVLV LV ZULWWHQ GRZQ WR WKH VHFXULW\xV IDLU Y
WR VHOO DQ $)6 VHFXULW\ DQG LW LV QRW PRUH OLNHO\ WKDQ QRW WKDW PDQDJHPI
XQUHDOL]JHG ORVV LV UHFRUGHG DV QHW XQUHDOL]HG JDLQV ORVVHV RQ $)6 VHFXU

‘H DGRSWKBERPRXBWLQJ 6WDQGDUGY 8SGDWH $68 &XVWRPHUxV $FFRXQWLQJ IRU ,PS
&RPSXWLQJ $UUDQJHPHQW $68 IRU LQWHULP DQG DQQXDO SHULRGV RQ -DQXD!
*$$3 WR DOLJQ WKH UHTXLUHPHQWYV IRU FDSLWDOL]LQJ LPSOHPHQWDWLRQ FRVWV LQ
FRQWUDFW ZLWK WKH UHTXLUHPHQWY IRU FDSLWDOL]LQJ LPSOHPHQWDWLRQ FRVWV
KRVWLQJ DUUDQJHPHQWY WKDW LQFOXGH DQ LQWHUQDO XVH VRIWZDUH OLFHQVH 7
DUUDQJHPHQW WKDW LV D VHUYLFH FRQWUDFW LV QRW DIIHFWHG E\ WKHVH DPHQGP}
ILQDQFLDO FRQGLWLRQ UHVXOWV Rl RSHUDWLRQV DQG FDVK IORZV :H DSSOLHG W



7DEOH Rl &RQWHQWYV

FHLB ‘Chicago JHGHUDO +RPH /RDQ %DQN

I1RWHV WR )LQDQFLDO 6WDWHPHQWYV 8QDXGLWHG
86 'ROODUV LQ WDEOHYVY LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV XQO

7KH IROORZLQJ DPHQGPHQWYV WR *$$3 EHFDPH HIIHFWLYH ODUFK

,Q ODUFK RI WKH )$6% LVVXHG $FFRXQWLQJ 6WDQGDUGY 8SGDWH $68 G5HIHUHQF
(I '"THFWV Rl GHIHUHQFH 5DWH 5HIRUP RQ )LQDQFLDO 5HSRUWLQJ $68 7KH DPHC
HI[FHSWLRQV IRU DSSO\LQJ JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV *$$3 W
WUDQVDFWLRQV DIITHFWHG E\ UHIHUHQFH UDWH UHIRUP LI FHUWDLQ FULWHULD DUH P
HDVH WKH SRWHQWLDO EXUGHQ LQ DFFRXQWLQJ IRU RU UHFRJQL]LQJ WKH HIIHFWYV |

2SWLRQDO ([SHGLHQWYV IRU &RQWUDFW ORGLILFDWLRQV

,QFOXGHYVY UHSODFHPHQW RI UHIHUHQFH UDWH DQG FRQWUDFW PRGLILFDWLRQV W]
ORGLILFDWLRQV RI UHFHLYDEOHYVY RU GHEW PD\ EH DFFRXQWHG IRU SURVSHFWLYH(
ORGLILFDWLRQV GR QRW UHTXLUH UHDVVHVVPHQW Rl ZKHWKHU HPEHGGHG GHULYIL
(OHFWLRQ PXVW EH DSSOLHG FRQVLVWHQWO\ IRU DOO HOLJLEOH FRQWUDFWYV

QO QO O QO

2SWLRQDO ([SHGLHQWYV IRU )DLU 9DOXH +HGJHV

a4 &KDQJH LQ EHQFKPDUN UDWH LV SHUPLWWHG $ FKDQJH WR WKH FXPXODWLYH IDL
LQ FXUUHQW HDUQLQJV

a &HUWDLQ TXDOLI\LQJ FRQGLWLRQV IRU WKH VKRUWFXW PHWKRG RIDG B EGLVUHJIDU
UHODWLRQVKLS WR FRQWLQXH WKH VKRUWFXW PHWKRG

a4 7KH RSWLRQDO H[SHGLHQW PD\ EH HOHFWHG RQ DQ LQGLYLGXDO KHGJLQJ UHODW!

2SWLRQDO ([SHGLHQWYV IRU &DVK )ORZ +HGJHYV

a 7KH GHVLJQDWHG KHGJHG ULVN PD\ FKDQJH IRU D IRUHFDVWHG WUDQVDFWLRQ DQ
KHGJH UHPDLQV KLJKO\ HIITHFWLYH &HUWDLQ FULWHULD QHHG WR EH PHW IRU HJ
UDWH WKDW LV DIITHFWHG E\ UHIHUHQFH UDWH UHIRUP

JRU FDVK IORZ KHGJHV IRU ZKLFK HLWKHU WKH KHGJLQJ LOQVWUXPHQW RU KHGJHG
H[SHFWHG WR EH DIIHFWHG E\ UHIHUHQFH UDWH UHIRUP DQ HQWLW\ PD\ DGMXVW
VXEVHTXHQWO\ DVVHVV KHGJH HIIHFWLYHQHVV

JRU FDVK IORZ KHGJHV RI SRUWIROLRV RI IRUHFDVWHG WUDQVDFWLRQV WKDW UHI
UHIHUHQFH UDWH UHIRUP DQ HQWLW\ PD\ GLVUHJDUG WKH UHTXLUHPHQW WKDW V
ULVN H[SRVXUH IRU ZKLFK WKH\ DUH GHVLJQDWHG DV EHLQJ KHGJHG

a 7KH RSWLRQDO H[SHGLHQWV IRU FDVK IORZ KHGJLQJ UHODWLRQVKLSV PD\ EH HOH

Q-

Q-

2SWLRQDO 2QH 7LPH (OHFWLRQ WR 6HOO RU 7UDQVIHU "HEW 6HFXULWLHYVY &ODVVLILH

7KH DPHQGPHQWY DSSO\ RQO\ WR FRQWUDFWYV KHGJLQJ UHODWLRQVKLSY DQG RWKH}
UHIHUHQFH UDWH H[SHFWHG WR EH GLVFRQWLQXHG EHFDXVH RI UHIHUHQFH UDWH UF
DPHQGPHQWY GR QRW DSSO\ WR FRQWUDFW PRGLILFDWLRQV PDGH DQG KHGJLQJ UHC

H[FHSW IRU KHGJLQJ UHODWLRQVKLSYVY H[LVWLQJ DV RI '"HFHPEHU WKDW
WKDW DUH UHWDLQHG WKURXJK WKH HQG RI WKH KHGJLQJ UHODWLRQVKLS

‘H DUH LQ WKH SURFHVV RI GHWHUPLQLQJ ZKLFK RSWLRQDO H[SHGLHQWV WR HOHFW
,Q WKLV UHJDUG GXULQJ WKH IRXUWK TXDUWHU RI ZH DGRSWHG D SURYLVLRQ R
RI WKH (ITHFWV RI 5HIHUHQFH 5DWH 5HIRUP RQ )LQDQFLDO 5HSRUWLQJ WKDW SURYLC
UHIHUHQFH D UDWH DIIHFWHG E\ UHIHUHQFH UDWH UHIRUP DQG WKDW ZHUH FODVVLI|

,Q 2FWREHU ZH DGRSWHG WKH RQH WLPH HOHFWLRQ SURYLVLRQ WR VHOO +70 &
UHGXFH RXU H[SRVXUH WR /,%25 :H DOVR VROG FHUWDLQ /,%25 DIIHFWHG $)6 VHFXU

a :H VROG +70 3/0%6 WKDW KDG DQ FLRRAUDRGHEGHFRYYLRHG D QHW UMDOGOLJRG JDLQ RI
a :H VROG $)6 3/0%6 ZLWK DQ DPRUWILQH®F@ WHERMLLV]HRG D QHW RIKDDAIREG JDLQ RI

,Q 2ZFWREHU ZH DOVR VROG FHUWDLQ +70 3/0%6 LQ ZKLFK WKH VDOH RI WKH VHFX
FROOHFWHG DW OHDVW Rl WKH SULQFLSDO RXWVWDQGLQJ DW DFTRLOOWRRQ 7KH
ZH UHFRJQL]JHG D QHW UPDODQ URE@ IJNDKIQ \RD O H

1HLWKHU RI WKH DERYH +70 VDOHV UHVXOWHG LQ WKH WDLQWLQJ RI RXU KHOG WR P



7DEOH Rl &RQWHQWYV

FHLB ‘Chicag() JHGHUDO +RPH /RDQ %DQN

I1RWHV WR )LQDQFLDO 6WDWHPHQWYV 8QDXGLWHG
86 'ROODUV LQ WDEOHYVY LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV XQO

$W WKLV WLPH ZH GR QRW H[SHFW WKH RWKHU RSWLRQDO HOHFWLRQV WR KDYH D PL
7TURXEOHG '"HEW 5HVWUXFWXULQJ 5HOLHI

2Q ODUFK WKH &RURQDYLUXV $LG 5HOLHI DQG (FRQRPLF 6HFXULW\ &$5(6 S$F

RWKHU WKLQJY RSWLRQDO WHPSRUDU\ UHOLHI IURP DFFRXQWLQJ IRU FHUWDLQ ORLE

8QGHU WKH &%$5(6 $FW 7'5 UHOLHI LV DYDLODEOH WR ILQDQFLDO LQVWLWXWLRQV IRL

&RURQDYLUXYVY 'LVHDVH &29,' &29," UHODWHG PRGLILFDWLRQV JUDQWHG WR E
7'5 UHOLHI DSSOLHV WR &29," UHODWHG PRGLILFDWLRQV PDGH IURP ODUFK

GD\V IROORZLQJ WKH WHUPLQDWLRQ RI WKH QDWLRQDO HPHUJHQF\ GHFODUHG E\ WK

TXDUWHU ZH HOHFWHG WR DSSO\ WKH 7'5 UHOLHI SURYLGHG E\ WKH &$5(6 $FW

$vV VXFK DOO &29," UHODWHG PRGLILFDWLRQV PHHWLQJ WKH SURYLVLRQV RI WKH &$!
DFFRXQWLQJ &29," UHODWHG PRGLILFDWLRQV WKDW GR QRW PHHW WKH SURYLVLRQV
FODVVLILFDWLRQ XQGHU WKH %DQN V H[LVWLQJ DFFRXQWLQJ SROLF\



7DEOH Rl &RQWHQWYV

FHLB \Chicago JHGHUDO +RPH /RDQ %DQN

I1RWHV WR )LQDQFLDO 6WDWHPHQWYV 8QDXGLWHG
86 'ROODUV LQ WDEOHYVY LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV XQO

1RWHSHFHQWO\ ,VVXHG EXW 1RW <HW $GRSWHG $FFRXQWLQJ 6WDQGDUGV

7KHUH ZHUH QR UHFHQWO\ LVVXHG EXW QRW \HW DGRSWHG DFFRXQWLQJ VWDQGDUG

1RWH ,QWHUHVW ,QFRPH DQG ,QWHUHVW ([SHQVH
7KH IROORZLQJ WDEOH SUHVHQWY LQWHUHVW LQFRPH DQG LQWHUHVW H[SHQVH IRU

7TKUHH PRQWKVIHQGEHERQWKYV HQGHC
6HSWHPEHU 6HSWHPEHU

,QWHUHVW LQFRPH

7UDGLQJ

$YDLODEOH IRU VDOH

+HOG WR PDWXULW\
,QYHVWPHQW GHEW VHFXULWLHYV

$GYDQFHV LQWHUHVW LQFRPH
$GYDQFHV SUHSD\PHQW IHHV o)
$GYDQFHV

03) /RDQV KHOG LQ SRUWIROLR

JHGHUDO IXQGVY VROG DQG VHFXULWLHV SXUFKDVHG XQGHU DJUHHPHQWV WR UHVHO
2WKHU

,QWHUHVW LQFRPH

J QWHUHVW H[SHQVH
&RQVROLGDWHG REOLJDWLRQV
'LVFRXQW QRWHYV

%RQGV

2WKHU

,QWHUHVW H[SHQVH

I1HW LQWHUHVW LQFRPH
BURYLVLRQ IRU UHYHUVDO RI FUHGLW ORVVHYV 0] ¢}
I1HW LQWHUHVW LQFRPH DIWHU SURYLVLRQ IRU UHYHUVDO RI FUHGLW ORVVHYV




7DEOH Rl &RQWHQWYV

FHLB \Chicago JHGHUDO +RPH /RDQ %DQN

I1RWHV WR )LQDQFLDO 6WDWHPHQWYV 8QDXGLWHG
86 'ROODUV LQ WDEOHYVY LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV XQO

1IRWH ,QYHVWPHQW 'HEW 6HFXULWLHV

:H FODVVLI\ GHEW VHFXULWLHY DV HLWKHU WUDGLQJ +70 RU $)6 2XU VHFXULW\ GL
GLVDJJUHJDWHG E\ PDMRU VHFXULW\ WA\SHV DV VKRZQ EHORZ 2XU PDMRU VHFXULW\
VHFEXULW\

Q-

86 *RYHUQPHQW RWKHU JRYHUQPHQW UHODWHG PD\ FRQVLVW Rl WKH VRYHUHI
JRYHUQPHQW VSRQVRUHG HQWHUSULVHV *6( GHEW LVVXHG E\ WKH 7THQQHVVHH 9
6PDOO %XVLQHVV $GPLQLVWUDWLRQ

JHGHUDO )DPLO\ (GXFDWLRQ /RDQ 3URJUDP DVVHW EDFNHG VHFXULWLHV ))(/3 $%
*6( UHVLGHQWLDO PRUWJDJH EDFNHG VHFXULWLHV 0%6 LVVXHG E\ )DQQLH ODH
*RYHUQPHQW JXDUDQWHHG UHVLGHQWLDO 0%6

3ULYDWH ODEHO UHVLGHQWLDO 0%6

6WDWH RU ORFDO KRXVLQJ DJHQF\ REOLJDWLRQV

QO QO O QO Q-

‘H KDYH QR DOORZDQFH IRU FUHGLW ORVVHV RQ RXU LQYHVWPHQW GHEW VHFXULWLF
UHFHLYDEOH IURP WKH DPRUWL]HG FRVW LRWHKH IROORZD Q ¥ H 7B UNRE BEW/W KERNH\GHWV D
WKHVH DPRXQWYV

30HGJHG &ROODWHUDO

‘H GLVFORVH WKH DPRXQW RI LQYHVWPHQW GHEW VHFXULWLHVY SOHGJHG DV FROODW
VWDWHPHQWYV RI FIRQMGLWLRHULBBWLYHV DQG HRGJIDQUWHKHAL & IHWLCH\O V

7UDGLQJ 'HEW 6HFXULWLHYV

7KH IROORZLQJ WDEOH SUHVHQWY WKH IDLU YDOXH RI RXU WUDGLQJ GHEW VHFXULW

6HSWHPEHMFHPEHU
$V RI
86 *RYHUQPHQW RWKHU JRYHUQPHQW UHODWHG
5HVLGHQWLDO 0%6
*6(
*RYHUQPHQW JXDUDQWHHG
7UDGLQJ GHEW VHFXULWLHV

7KH IROORZLQJ WDEOH SUHVHQWY RXU JDLQV DQG ORVVHV RQ WUDGLQJ GHEW VHFXL

7KUHH PRQWKY HQGM ®RQWKY HQGHG
6HSWHPEHU 6HSWHPEHU

1HW XQUHDOL]HG JDLQV ORVVHV RQ VHFXULWLHVY KHOG DW SHULRG HQG
1HW UHDOL]HG JDLQV ORVVHV RQ VHFXULWLHV VRO PDWXUHG GXULQJ WKH SHULR

1HW JDLQV ORVVHV RQ WUDGLQJ GHEW VHFXULWLHYV




7DEOH Rl &RQWHQWYV

FHLB \Chicago JHGHUDO +RPH /RDQ %DQN

I1RWHV WR )LQDQFLDO 6WDWHPHQWYV 8QDXGLWHG
86 'ROODUV LQ WDEOHYVY LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV XQO

$YDLODEOH IRU 6DOH '"HEW 6HFXULWLHV $)6

7KH IROORZLQJ WDEOH SUHVHQWY WKH DPRUWL]HG FRVW DQG IDLU YDOXH RI RXU $)E€

*URVV *URVYV
8QUHDOL]BI@UHDOLIH® &DUU\LQJ

$PRUWLIHGDLQV LO/RVVHV $PRXQW DQG
&RVW %DVL$2&, $28&, )DLU 9DOXH

$V Rl BHSWHPEHU

86 *RYHUQPHQW RWKHU JRYHUQPHQW UHODWHG o)

6WDWH RU ORFDO KRXVLQJ DJHQF\ o)

)) (/3 $%6

5HVLGHQWLDO 0%6

*6 (

*RYHUQPHQW JXDUDQWHHG o

3ULYDWH ODEHO

$YDLODEOH IRU VDOH GHEW VHFXULWLHV

$V Rl '"HEFHPEHU

86 *RYHUQPHQW RWKHU JRYHUQPHQW UHODWHG o

6WDWH RU ORFDO KRXVLQJ DJHQF\ o

)) (/3 $%6

5HVLGHQWLDO 0%6

*6(

*RYHUQPHQW JXDUDQWHHG o

SULYDWH ODEHO o
$YDLODEOH IRU VDOH GHEW VHFXULWLHYV

® QFOXGHV DGMXVWPHQWY PDGH WR WKH FRVW EDVLV RI DQ LQYHVWPHQW IRU DFFUHWLRQ DF
DGMXVWPHQWY DQG LQFOXGHYV D F F UXIHBIL@G® HPU B (IEREWW H PEBIEBO B QREFHPEH U

‘H KDGRVDOHV RI $)6 GHEW VHFXULWLHYV IRU WKH SIFRUOLIR G\O SXHPWPIHDQWRG6LSQ G LFBRW
$FFRXQWLQJ 3IRREVHAXHQW WR 6HSWHPEHU ZH VROG 3/0%6 GXULQJ 2FWREHU



7/DEOH RI &RQWHQWYV
FHLB ‘Chicago JHGHUDO +RPH /RDQ %DQN

I1RWHV WR )LQDQFLDO 6WDWHPHQWYV 8QDXGLWHG
86 'ROODUV LQ WDEOHYVY LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV XQO
+HOG WR ODWXULW\ '"HEW 6HFXULWLHV +70

7KH IROORZLQJ WDEOH SUHVHQWY WKH DPRUWL]HG FRVW FDUU\LQJ DPRXQW DQG ID

1RQ FUHGLW

277, *URVV *URVV

5HFRJQL]JHGLIHW B8QUHFRJQISI®BGHFRJIQL]HG
$PRUWLJHGQ $2&, &DUU\LQJ+ROGLQJ +ROGLQJ )DLU
&RVW IRVV $PRXQW *DLQV IRVVHV 9DOXH

$V Rl BHSWHPEHU
86 *RYHUQPHQW RWKHU JRYHUQPHQW )
UHODWHG o) 6]
5HVLGHQWLDO 0%6
*6 ( o) o
*RYHUQPHQW JXDUDQWHHG o) o)
3ULYDWH ODEHO
+HOG WR PDWXULW\ GHEW VHFXULWLHV
$V Rl '"HFHPEHU
86 *RYHUQPHQW RWKHU JRYHUQPHQW
UHODWHG o)
6WDWH RU ORFDO KRXVLQJ DJHQF\ o) o o)
SHVLGHQWLDO 0%6
*6 ( o) )
*RYHUQPHQW JXDUDQWHHG 6] (o)
S3ULYDWH ODEHO o)

+HOG WR PDWXULW\ GHEW VHFXULWLHYV

P ,QFOXGHV DGMXVWPHQWY PDGH WR WKH FRVW EDVLVY RI DQ LQYHVWPHQW IRU DFFUHWLRQ DI

‘H KDGRVDOHV RI +70 GHEW VHFXULWLHV IRU WKH SIRULIRG\O SXIPPIHDQWRG6LIQLELFBRWW
$FFRXQWLQJ 3IRREVHAXHQW WR 6HSWHPEHU ZH VROG 3/0%6 GXULQJ 2FWREHU

&RQWUDFWXDO ODWXULW\ 7THUPYV

7KH PDWXULW\ RI RXU $)6 DQG +70 GHEW VHFXULWLHV LV GHWDLOHG LQ WKH IROORZ|

$YDLODEOH IRU 6DOH+HOG WR ODWXULW\
UU\LQJ

1IHW & U\
UWL]JHGPRXQW DQBW &DUU\LQJ
O X

$PR
&RVW %DVDWDLU 9D HFPRXQW )DLU 9DOXH

$V RI 6HSWHPEHU

<HDU RI ODWXULW\

'XH LQ RQH \HDU RU OHVYV
'XH DIWHU RQH \HDU WKURXJK ILYH \HDUV

'XH DIWHU ILYH \HDUV WKURXJK WHQ \HDUYV

'XH DIWHU WHQ \HDUV

$%6 DQG 0%6 ZLWKRXW D VLQJOH PDWXULW\ GDWH
7TRWDO GHEW VHFEXULWLHV




7DEOH Rl &RQWHQWYV

FHLB ‘Chicago JHGHUDO +RPH /RDQ %DQN

I1RWHV WR )LQDQFLDO 6WDWHPHQWYV 8QDXGLWHG
86 'ROODUV LQ WDEOHYVY LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV XQO
$JLQJ RI 8QUHDOL]HG 7THPSRUDU\ /RVVHV

7KH IROORZLQJ WDEOH SUHVHQWY XQUHDOL]HG WHPSRUDU\ ORVVHV RQ RXU $)6 SRU\
RU PRUH ‘H UHFRRUMIGHW FKDUJHVY RQ WKHVH XQUHDOL&WE GIRY VRY/RVEQ@DWBKALY 5HIHU
IROORZLQJ VHFWLRQ IRU IXUWKHU GLVFXVVLRQ ,Q WKH WDEOHYV EHORZ LQ FDVHYV Z
FDWHJRU\ ZHUH OHVV WKDQ PLOOLRQ WKH ORVVHV DUH QRW UHSRUWHG

/HVV WKDQ ORQWKRWWKY RU ORUH 7RWDO

*URVV *URVV *URVYV
)DLU 8QUHDOL]MIBLU 8QUHDOL]HIBLU 8QUHDOL]HG
9DOXH /RVVHV 9DOXH /RVVHV 9DOXH /RVVHV

$YDLODEOH IRU VDOH GHEW VHFXULWLHV

$V RI 6HSWHPEHU

8 6 *RYHUQPHQW RWKHU JRYHUQPHRW UHOBWHG () o]

))(/3 $%6 o}

5HVLGHQWLDO 0%6

*6(

3ULYDWH ODEHO o o

$YDLODEOH IRU VDOH GHEW VHEXULWLHV

$V RI '"HFHPEHU

86 *RYHUQPHQW RWKHU JRYHUQPHQW UHODBDWHG ¢} o}
))(/3 $%6 o] o}
5HVLGHQWLDO 0%6

*6(

*RYHUQPHQW JXDUDQWHHG o o) () o)
3ULYDWH ODEHO o] o o] o]
$YDLODEOH IRU VDOH GHEW VHEXULWLHV

&UHGLW /RVV $QDO\VLYV

‘H UHFRJQL]JHG QR FUHGLW ORVVHVY RQ +70 RU $)6 GHEW VHFXULWLHV IRU WKH SHULR
VHFXULWLHV H[FHSW IRU 3/OR0MHDVGEXPRDVUMNRILOLIQLILFDQW $¥FXRXIQMKHIYW3 RVGRL FL H\
6HSWHPEHU DQG ZH EHOLHYH LW LV PRUH OLNHO\ WKDQ QRW WKDW ZH ZLOO
DPRUWL]HG FRVW :H H[SHFW WR UHFRYHU WKH HQWLUH DPRUWL]HG FRVW RQ WKHV}

$FFUHWLRQ RQ 3ULRUKBIQUWPEWRKBU\ ,PSDLUPHQW

,QFUHDVHV LQ FDVK IORZV H[SHFWHG WR EH FROOHFWHG DQG UHFRJQL]HG LQWR LQW
RQ RXU $)6 RU +70 3/0%6 CEDLREPLOARRQNKH WKUHH BPRYWHKFNEHQGBG G DQG
PLOOL@®® PLOARRQUIK@RQWKYV EHQSWMIBPEHU DQG $V GLVERWWHHGOL®XPPDU\ RI
6LIJQLILFDQW $FFRXQWKXEBYBROHEMHWR 6HSWHPEHU ZH VROG 3/0%6 GXULQJ 2F\



7/DEOH RI &RQWHQWYV
FHLB \Chicago JHGHUDO +RPH /RDQ %DQN

1RWHV WR )LQDQFLDO 6WDWHPHQWYV 8QDXGLWHG
8 6 'ROODUV LQ WDEOHV LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWV XQO
1RWHS$QYDQFHV

‘H RITHU D ZLGH UDQJH RI IL[HG DQG YDULDEOH UDWH DGYDQFH SURGXFWV ZLWK GLI
FKDUDFWHULVWLFY DQG RSWLRQV

‘H KDYH QR DOORZDQFH IRU FUHGLW ORVVHV RQ RXU DGYDQFHYVY DQG ZH KDYH HOHFW
DPRUWL]HG FRVW LQ WKH IRROMHRZL GO UYREDENH IRHUHRW HSWWK/RY\GHWDLOV RQ WKHVH

7KH IROORZLQJ WDEOH SUHVHQWY RXU DGYDQFHV E\ WHUPV RI FRQWUDFWXDO PDWX!I
UDWH )RU DPRUWL]LQJ DGYDQFHV FRQWUDFWXDO PDWXULW\ LV GHWHWRXIDYXHG EDVH
PDWXULWLHYV PD\ GLIIHU IURP FRQWUDFWXDO PDWXULWLHYVY EHFDXVH VRPH ERUURZHL!
ZLWKRXW SHQDOWLHV

"HLIKWHG
$YHUDJH
&RQWUDFWXDO
$V RI 6HSWHPEHU SPRXQW ,QWHUHVW 5DWH
'XH LQ RQH \HDU RU OHVYV
2QH WR WZR \HDUV
7ZR WR WKUHH \HDUV
7KUHH WR IRXU \HDUV D
JRXU WR ILYH \HDUV b

ORUH WKDQ ILYH \HDUV
3DU YDOXH

® 7KH ZHLJKWHG DYHUDJH LQWHUHVW UDWH LV UHODWLYHO\ ORZ ZKHQ FRPSDUHG WR RWKHU F

FRQVLVWLQJ RI YDULDEOH UDWH DGYDQFHV ZKLFK UHVHW SHULRGLFDOO\ DW PDUNHW SUHYL
LVVXHG LQ D ORZ UDWH HQYLURQPHQW

7KH IROORZLQJ WDEOH UHFRQFLOHV WKH SDU YDOXH RI RXU DGYDQFHV WR WKH FDU!
GDWHV LQGLFDWHG

$V RI 6HSWHPEHU ‘'HFHPEHU
3DU YDOXH

)DLU YDOXH KHGJLQJ DGMXVWPHQWYV
2WKHU DGMXVWPHQWYV
$GYDQFHV

7KH IROORZLQJ DGYDQFH ERUURZHUV H[FHHGHG Rl RXU DGYDQFHV RXWVWDQGLQJ
$V RI 6HSWHPEHU 3DU 9DOXH RI 7TRWDO 2XWVWDQGL
2QH ORUWJDJH 3DUWQHUV &RUS b

7KH 1IRUWKHUQ 7UXVW &RPSDQ\
6WDWH )DUP OXWXDO $XWRPRELOH ,QVXUDQFH &RPSDQ\

° 2QH ORUWJDJH 3DUWQHUV &RUS LV D VXEVLGLDU\ RI -30RUJDQ &KDVH %DQN 1$
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1RWHO03) /RDQV +HOG LQ 3RUWIROLR

‘H DFTXLUH 03) /RDQV IURP 3),V WR KROG LQ RXU SRUWIROLR DQG KLVWRULFDOO\ SX
ORDQV IURP RWKHU )+/%V 03) %DQNV 03) /RDQV WKDW DUH KHOG LQ SRUWIROLR D
VHFXUHG E\ RQH WR IRXU IDPLO\ UHVLGHQWLDO SURSHUWLHV ZLWK PDWXULWLHYV UD!
VLPLODU HOLJLEOH PRUWJDJH ORDQV IURP RWKHU 03) %DQNV

7KH IROORZLQJ WDEOH SUHVHQWY LQIRUPDWLRQ RQ 03) /RDQV KHOG LQ SRUWIROLR |
KDYH DQ DOORZDQFH IRU FUHGLW ORVVHV RQ RXU 03) /RDQV DQG ZH KDYH HOHFWHG
DPRUWL]HG FRVW LQ WKH IRROMHRZL GO UYREDENH IRHUHRW HSWWKRY\GHWDLOV RQ WKHVH

$V RI 6HSWHPEHU 'HFHPEHU
OHGLXP WHUP \HDUV RU OHVV

/IRQJ WHUP JUHDWHU WKDQ \HDUV

8QSDLG SULQFLSDO EDODQFH

1HW SUHPLXPV FUHGLW HQKDQFHPHQW DQG RU GHIHUUHG ORDQ IHHYV
)DLU YDOXH KHGJLQJ DGMXVWPHQWYV

03) /RDQV KHOG LQ SRUWIROLR EHIRUH DOORZDQFH IRU FUHGLW ORVVHV

$OORZDQFH IRU FUHGLW ORVVHV RQ 03) /RDQV
03) /RDQV KHOG LQ SRUWIROLR QHW

&RQYHQWLRQDO PRUWJDJH ORDQV
*RYHUQPHQW /RDQV
8QSDLG SULQFLSDO EDODQFH

7KH DERYH WDEOH H[FOXGHV 03) /RDQV DFDE)UHHRYGBQ G EH) GRY WP HQW 0%6 SUF
1RWH 6XPPDU\ Rl 6LIJQLILFDQW $RFRXQWRQRF 3RORELHYIRUPDWLRQ UHODWHG WR W
WUHDWPHQW RI WKHVH RIl EDODQFH VKHHW 03) /RDQ SURGXFWV

&29," )RUEHDUDQFH

6HFWLRQ RI WKH &$5(6 $FW SURYLGHV WHPSRUDU\ UHOLHI IURP WKH DFFRXQWLQJ
UHVWUXFWXULQJV 7'5V IRU FHUWDLQ ORDQ PRGLILFDWLRQV UHODWHG WR &29," 6
ILQDQFLDO LQVWLWXWLRQ PD\ HOHFW WR VXVSHQG WKH UHTXLUHPHQWY XQGHU 8
RWKHUZLVH EH FDWHJRUL]HG DV D 7'5 DQG DQ\ GHWHUPLQDWLRQ WKDW VXFK ORE
LQFOXGLQJ WKH UHODWHG LPSDLUPHQW IRU DFFRXQWLQJ SXUSRVHV B6HFWLRQ RI
DQ HFRQRPLF KDUGVKLS DV D UHVXOW Rl WKH &29," SDQGHPLF LQFOXGLQJ D IRUE}
D UHSD\PHQW SODQ RU DQ\ VLPLODU DUUDQJHPHQW WKDW GHIHUV RU GHOD\V SD\PH
EHJLQQLQJ RQ ODUFK DQG HQGLQJ RQ WKH HDUOLHU RI 'HFHPEHU RU WKH
WKH QDWLRQDO HPHUJHQF\ UHODWHG WR WKH &29," SDQGHPLF HQGV IRU D ORDQ W
'"HFHPEHU ‘H KDYH HOHFWHG WR VXVSHQG 7'5 DFFRXQWLQJ IRU HOLJLEOH PRG
$FW VXFK PRGLILFDWLRQV WR68RWE P ERXIW \Z\W 0L 6 DQH D VDR

2XU VHUYLFHUV PD\ JUDQW D IRUEHDUDQFH SHULRG WR ERUURZHUV ZKR KDYH UHTXH
GLIILFXOWLHY UHJDUGOHVV RI WKH VWDWXV RI WKH ORDQ DW WKH WLPH RI WKH UHT
ORDQV DQG FKDUJH RIIV WR ORDQV GXULQJ WKH IRUEHDUDQFH SHULRG ZKHWKHU LW
ZKHQ WKHUH LV D SUHVXPSWLRQ ZH ZLOO FROOHFW RQ D ORDQ HYHQ LI LW LV GD\
IRUEHDUDQFH ZLOO EH GULYHQ E\ WKH SDVW GXH VWDWXV RI WKH ORDQ DV WKH OHJ
PRGLILHG

$V BRHSWHPEHU WKHUH ZHRIHDOLR®QSDLG SULQFLSDO EDODQFH 83% RI FRQYHQWLR
DV D UHVXOW RI &P2,00lLRO3% Rl WKHVH FRQYHQWLRQDO ORDQV LQ IRUEHDUDQFH KD
PLOOGAHRUH WR GD\V SPVUW/QGBREH WR GD\V SDVW GXEHDWIGIUHDWHU WKDQ  GD\
GXH DQG LQ QRQDFFUXDO SD\PHQW VWDWXV 7KH\RH RRD Q%)L/® DRVEKHDW® Q PHSRKWSW R
6HSWHPEHU
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1RWH $OORZDQFH IRU &UHGLW /RVVHV

6HHRWH 6XPPDU\ Rl 6LIQLILFDQW $RBRXQWK®U IJROLBLBY UHJDUGLQJ RXU DFFRXQ
FUHGLW ORVVHV WKDW DUH DSSOLFDEOH WR HDFK RI RXU SRUWIROLR VHIJPHQWYV GL\
DVVHW LV FODVVLILHG DV DGYHUVHO\ FODVVLILHG $Q DVVHW QRW DGYHUVHO\ FODV
GRFXPHQWYV WKH TXDOLW\ RI D ORDQ RU DQ LQYHVWPHQW GHEW VHFXULW\ DV ZHOO
FRQWLQXHG UHSD\PHQW FDSDFLW\ ,Q VXFK FDVHV WKH ORDQ RU LQYHVWPHQW VHF>
GRXEWIXO RU ORVV $GYHUVHO\ FODVVLILHG ORDQV RU LQYHVWPHQW GHEW VHFXUL
DQ DOORZDQFH

‘H KDYH WKH IROORZLQJ SRUWIROLR VHIPHQWYV
I1RQJRYHUQPHQW UHODWHG

OHPEHU FUHGLW SURGXFWV DGYDQFHV OHWWHUV RI FUHGLW DQG RWKHU H[WF
&RQYHQWLRQDO 03) /RDQV KHOG LQ SRUWIROLR

JHGHUDO )XQGV 6ROG DQG 6HFXULWLHV 3XUFKDVHG 8QGHU $JUHHPHQWYV WR 5H'
&RPPXQLW\ )LUVW )XQG &))

OXQLFLSDO 6HFXULWLHY DQG 6WDQGE\ %RQG 3XUFKDVH $JUHHPHQWYV

3ULYDWH /DEHO ORUWJDJH %DFNHG 6HFXULWLHYV

H ++ +H+ +H +H +H

OHPEHU &UHGLW 3URGXFWYV

OHPEHU &UHGLW 3URGXFWV HQFRPSDVV VHFXUHG FUHGLW H[WHQVLRQV WR PHPEHUYV
&UHGLW '"HSDUWPHQW PRQLWRUV WKH ILQDQFLDO SHUIRUPDQFH RI PHPEHUV DW OHD
ZLWK RXU DVVHW FODVVLILFDWLRQ DSSURDFK PRQLWRUV WKDW RXU FUHGLW RXWVW
FUHGLW UHVHUYHYV DJDLQVW LQGLYLGXDO FUHGLW H[SRVXUHV LI QHHGHG

‘H GLG QRW UHFRUG DQ DOORZDQFH IRU FUHGLW ORVVHY UHODWHG WR RXU DGYDQFI
WKLV UHSRUWLQJ SHULRG EDVHG RQ WKH IDFWRUV RXWOLQHG EHORZ

f 1RQH RI RXU OHPEHU &UHGLW 3URGXFWV SRUWIROLR ZDV DGYHUVHO\ FODVVLII

f /RVV PLWLIJDWLRQ WHFKQLTXHV ZKLFK LQFOXGH EXW DUH QRW OLPLWHG WR
" &UHGLW PRQLWRULQJ ZKLFK LQFOXGHV XQGHUZULWLQJ FUHGLW OLPLW

" &ROODWHUDO SROLFLHV RU PRQLWRULQJ ZKLFK LQFOXGH
5LIKWV WR FROODWHUDO QDWXUH RI WKH FROODWHUDO DQG IXV
‘ &RPSO\LQJ ZLWK UHJXODWRU\ UHTXLUHPHQWY WR IXOO\ FROODW
WKH DVVRFLDWHG FROODWHUDO KDLUFXW SURFHVV &ROODWHUD
DVVLIQHG WR SOHGJHG FROODWHUDO DQG GRHV QRW LPSO\ IDLU

f 2XU FUHGLW RXWVWDQGLQJ LV VXIILFLHQWO\ ZHOO FROODWHUDOL]HG DV RI W
&ROODWHUDO 30HGJH DQG 6HFXULW\ $JUHHPHQW ZLWK HDFK PHPEHU UHTXLUH
HTXDO WR LWV FUHGLW RXWVWDQGLQJ XQOHVV ZH VSHFLILFDOO\ UHTXLUH PR
WKH PHPEHUxV ULVN UDWLQJ EDVHG RQ RXU FUHGLW DQDO\VHV RI RXU PHPEH!I
SOHGJH DGGLWLRQDO FROODWHUDO LI ZH SHUFHLYH DGGLWLRQDO ULVN

f &UHGLW ULVN PLWLJDWLRQ HIIRUWV VXFK DV FROODWHUDO UHYLHZV WR FRQIL
RQJRLQJ PRQLWRULQJ WR YHULI\ WKH VXIILFLHQF\ RI FROODWHUDO WR DGYDQ

f $00 SD\PHQWV GXH XQGHU WKH FRQWUDFWXDO WHUPV KDYH EHHQ UHFHLYHG |
QR OHPEHU &UHGLW 3URGXFWYV ZHUH SDVW GXH RQ QRQDFFUXDO VWDWXV LQ
RWKHUZLVH FRQVLGHUHG LPSDLUHG

2XU ORQJ KLVWRU\ RI QR FUHGLW ORVVHV RQ DGYDQFHY DQG OHWWHUV RI FUHGLW D
VXSSRUW D FRQFOXVLRQ RI ]JHUR DOORZDQFH IRU FUHGLW ORVVHV DV RI WKH HQG RI
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&RQYHQWLRQDO 03) /RDQV +HOG LQ 3RUWIROLR

‘H PHDVXUH H[SHFWHG FUHGLW ORVVHV RQ FRQYHQWLRQDO 03) /RDQV KHOG LQ SRUYV
ULVN FKDUDFWHULVWLFV I DQ 03) /RDQ QR ORQJHU VKDUHV ULVN FKDUDFWHULVWLI
EHFRPH FROODWHUDO GHSHQGHQW LW LV UHPRYHG IURP WKH SRRO DQG HYDOXDWH

7KH DQDO\WLYVY RQ D SRRO EDVLV LQFOXGHVY FRQVLGHUDWLRQ RI YDULRXVY ORDQ SRUV
SHUIRUPDQFH FXUUHQW FRQGLWLRQV DQG UHDVRQDEOH DQG VXSSRUWDEOH IRUHFIL
SURMHFWY FDVK IORZV RI HVWLPDWHG H[SHFWHG FUHGLW ORVVHVY RYHU WKH UHPDLC
HQKDQFHPHQWYV PLWLIJDWH WKRVH FUHGLW ORVVHV WKURXJK WKH 03) FUHGLW VKDUI
UHOLHV RQ D QXPEHU RI DVVXPSWLRQV ZLWK WKH SULPDU\ RQHV EHLQJ WKH DFWXD!
KRXVLQJ SULFH LQGH[ +3, DV IROORZV

$Q +3, EDVH FDVH VFHQDULR LV XVHG

7KH VFHQDULR LV DW WKH &RUH %DVHG 6WDWLVWLFDO $UHD &%6$% OHYHO

$ UHDVRQDEOH DQG VXSSRUWDEOH VKRUW WHUP IRUHFDVW KRUL]JRQ RI PRQW
1H[W D WUDQVLWLRQ SHULRG UHYHUWLQJ WR WKH ORQJ WHUP PHDQ ZKLFK YD
DSSUR[LPDWHO\ \HDUV

QO QO

7KH PRGHO FRQVLVWY RI WZR VXE PRGHOV D WUDQVLWLRQ PRGHO DQG D FDVK IORZ
SUREDELOLWLHVY DV ZHOO DV WKH DELOLW\ WR FDOLEUDWH WKH PRGHO WR XQLTXH
LOQOWHUHVW UHFHLYDEOH VLQFH ZH SODFH WKH ORDQ RQ QRQDFFUXDO ZKHQ WKH ORLEL

,Q DGGLWLRQ WR HYDOXDWLQJ RXU PRGHO RXWSXW PDQDJHPHQW LQFOXGHG D TXDC
XQFHUWDLQW\ I[URP WKH LPSDFW RI WKH &29,’ SDQGHPLF

7TKH &29,' SDQGHPLF KDV UHVXOWHG LQ D ZHDN ODERU PDUNHW DQG ZHDN RYHUDO
HISHFWHG WR FRQWLQXH WR DIIHFW ERUURZHUVY DFURVV RXU FRQYHQWLRQDO 03) /R
WKH VHYHULW\ DQG GXUDWLRQ RI WKH FXUUHQW HFRQRPLF GRZQWXUQ DV ZHOO DV
VHYHULWLHYV ,Q SDUWLFXODU PDFURHFRQRPLF FRQGLWLRQV DQG IRUHFDVWY UHJDL
FDXVHG E\ WKH &29,* SDQGHPLF KDYH EHHQ UDSLGO\ FKDQJLQJ DQG UHPDLQ KLJKO
KRZ ERUURZHU EHKDYLRU ZLOO EH LPSDFWHG E\ WKHVH FKDQJHV LQ HFRQRPLF FRQG
FXVWRPHU UHOLHI DQG HQKDQFHG XQHPSOR\PHQW EHQHILWY VKRXOG DFW DV PLWLJ
LPSDFW UHPDLQV XQFHUWDLQ 6XEVHTXHQW FKDQJHV WR WKLV IRUHFDVW DQG UHOL
ORVVHV LQ IXWXUH SHULRGV

2XU WKLUG TXDUWHU HVWLPDWHY LQFOXGH D IRUHFDVW RI XQHPSOR\PHQW KRPH
UHVXOWY FRXOG GLIIHU IURP WKH HVWLPDWHY DQG DVVXPSWLRQV LQ RXU PRGHOV
DQG XQSUHFHGHQWHG QDWXUH RI WKH DYDLODELOLW\ RI IRUEHDUDQFHYVY ZH KDYH G
ODVW SD\PHQW DQG WKHUHIRUH GR QRW DVVXPH DQ\ EHQHILW DVVRFLDWHG ZLWK W
IRUEHDUDQFH DQG EHFRPLQJ FXUUHQW RQ WKH ORDQ

2XU DOORZDQFH IRU FUHGLW ORVVHV FRQVLGHUV WKH ULVN VKDULQJ VWUXFWXUH RI
RI RX3) 5LVN 6KDULQJ BMMUIXFOHUH LQ)RY® . 7KH IROORZLQJ WDEOH SUHVHQWYV W
DOORZDQFH IRU FUHGLW ORVVHV IRQD@PRRWKAV CRUSWMIERHE WK UBIGIGD Q G

7KUHH PRQWKY HQGHM ®RQWKY HQGHG
BHSWHPEHU 6HSWHPEHU

YRU WKH SHULRGVY HQGLQJ

$OORZDQFH IRU 03) FUHGLW ORVVHV EHJLQQLQJ EDODQFH

$OORZDQFH IRU 03) FUHGLW ORVVHV FKDUJHG RIlI O o] o)
B3URYLVLRQ IRU UHYHUVDO RI DOORZDQFH IRU 03)®RU FUH@GLW ORVVHV O
$OORZDQFH IRU 03) FUHGLW ORVVHV HQGLQJ EDODQFHV
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7KH IROORZLQJ WDEOHV VXPPDUL]H KXHGLY AXDQV W\ RKGIXNBWKHW GHVFULEHG RQ SD.

JRUP . 7KH UHFRUGHG LQYHVWPHQW DW 'HFHPEHU LOQOFOXGHYVY DFFUXHG 1L
FRVWHSWHPEHU H[FOXGHV DFFUXHG LQWHERAYW UHFHENDEQRAMHEHHD 03) /RDQV +HOG
SRUWIRRDWLWRP RUH LOQIRUPDWLRQ RQ KRZ WKH IRUEHDUDQFH LPSDFWV WKH DFFRXQWLQJ

6HSWHPEHU '"HFHPEHU
$PRUWL]HG &RVW E\ 2ULIJLQDWLRQ <HAW jchc
W R 3ULRU WR 7RWDO ,QYHVWPHQW
3DVW GXH GD\V
3DVW GXH GD\V
3DVW GXH GD\V RU PRUH
3DVW GXH
&XUUHQW
7RWDO
6HSWHPEHU '"HFHPEHU
$PRUWL]HG &RVW 5HFRUGHG ,QYHVWPHQW
$V RI &RQYHQW L'RYBIOQPHQWRWDO&RQYHQWERPBOQPHQWRWDO

,Q SURFHVV RI IRUHFORVXUH
6HULRXVY GHOLQTXHQF\ UDWH

3DVW GXH GD\V RU PRUH DQG VWLOO
DFFUXLQJ LOQWHUHVW

/RDQV RQ QRQDFFUXDO VWDWXV o)
/JRDQV RQ QRQDFFUXDO VWDWXV
R DOORZDQFH IRU
V ZLWKRXW DQ
DQ

QO

Py
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OOU
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,QWHUHVW %HDULQJ '"HSRVLWV )HGHUDO )XQGV 6ROG DQG 7HUP 6HFXULWLHV 3XUFKL

‘H IDFH FUHGLW ULVN RQ RXU XQVHFXUHG VKRUW WHUP LQYHVWPHQW SRUWIROLR :H
GHSRVLWY DQG )HGHUDO )XQGV VROG LQ RUGHU WR HQVXUH WKH DYDLODELOLW\ RI |
FUHGLW PDUNHWY H[SHULHQFH VLIJQLILFDQW GLVUXSWLRQV LW PD\ LQFUHDVH WKH (
OLTXLGLW\ RU ILQDQFLDO FRQVWUDLQWY WKDW PD\ FDXVH WKHP WR EHFRPH LQVROY

‘H GLG QRW HVWDEOLVK DQ DOORZDQFH IRU FUHGLW ORVVHV IRU RXU XQVHFXUHG RY
VROG BPMSRWHPEHU VLQFH DOO )HGHUDO )XQGV VROG ZHUH UHSDLG DQG DOO XQVHFX
GHSRVLWY ZHUH UHWXUQHG DFFRUGLQJ WR WKHLU FRQWUDFWXDO WHUPV

‘H LQYHVW LQ RYHUQLJKW VHFEXULWLHYV SXUFKDVHG XQGHU DJUHHPHQWY WR UHVHOC
PHPEHUV OLTXLGLW\ DQG FUHGLW QHHGY 6HFXULWLHV SXUFKDVHG XQGHU DJUHHPH
KHOG E\ D WKLUG SDUW\ FXVWRGLDQ DQG FROODWHUDO LV DGMXVWHG GDLO\ WR HQ)\
XQGHU DQ DJUHHPHQW WR UHVHOO ZH XVH WKH FROODWHUDO PDLQWHQDQFH SURYL
ORVVHV WR EH PHDVXUHG EDVHG RQ WKH GLIIHUHQFH EHWZHHQ IDLU YDOXH RI WKH |
SURYLGHG WKH ERUURZHU LV H[SHFWHG WR UHSOHQLVK WKH FROODWHUDO LQ DFFRL
H[SHULHQFH GLVUXSWLRQV DQG DV D UHVXOW RQH RI RXU FRXQWHUSDUWLHY EHFRP
WR XV DQG WKH FROODWHUDO LV LQVXIILFLHQW WR FRYHU RXU H[SRVXUH ZH PD\ VX
RXU VHFXULWLHY SXUFKDVHG XQGHU DQ DJUHHPHQW WR UHVHOO SRUWIROLR VHJPHC
DQG VXIILFLHQW FROO®BMSMUHDFCEHULVWH ®@ OVRRGLG QRW HVWDEOLVK DQ DOORZDQFH IR
RYHUQLJKW VHFXULWLHV SXUFKDVHG XQ@&HW B REMIII HH.RHFGWR WHRU QH Y KI\W OV B XRIILW L HV
XQGHU DJUHHPHQWY WR UHVHOO ZHUH SDLG DFFRUGLQJ WR WKHLU FRQWUDFWXDO W
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&RPPXQLW\ )LUVW )XQG WKH )XQG

‘H FUHDWHG WKH )XQG ZKLFK LV VWUXFWXUHG DV DQ RQ EDODQFH VKHHW UHYROYLC
FDSLWDO WKDW VXSSRUWV HFRQRPLF GHYHORSPHQW DQG DIIRUGDEOH KRXVLQJ QHH
,OOLQRLV DQG :LVFRQVLQ 7KLV LV DFFRPSOLVKHG E\ SURYLGLQJ ORQJ WHUP XQVHF
RUJDQL]DWLRQV 3DUWQHUV 3DUWQHUV WR WKH )XQG DUH XQUHJXODWHG DQG DUH
‘H FDOFXODWH D ORVV DOORZDQFH EDVHG H[SHFWHG ORVV UDWHY RQ UHSUHVHQWDYV
RXWVWDQGLQJ SRUWIROLR

$V BRHSWHPEHU ZH KDGPLOQIRPXQG ORDQV RXWVWDQGL@PLOMWMEHPEH IURP

‘H KDG QR DOORZBPWREBW RI XQGHU WKH SUH &(&/ DFFRXQWLQJ SROLF\ DV ZH KDG
ORVVHV WR WKDW GDWH 8QGHU &(&/ HITHFWLYH -DQXDU\ ZH DUH UHFRUGLQJ T
EDVLV RYHU WKH OLIH RI W 6H DRBOEH WD OWERRXXQBVORDQV ZHUH FXUUHQW DQG QRQH
QRQDFFUXDO VWDWXV 2XU DOORZDQFH |IRUPALIOHOSME WRPEHY RQ )XQG ORDQV ZDV

OXQLFLSDO 6HFXULWLHY DQG 6WDQGE\ %RQG 3XUFKDVH $JUHHPHQWYV

‘H LQYHVW LQ PXQLFLSDO VHFXULWLHY FRQVLVWLQJ RI +RXVLQJ )LQDQFH $XWKRULW
3XUFKDVH $JUHHPHQWV 6%3%$V ZLWK WKHVH DXWKRULWLHY 1HDUO\ DOO RI WKH VH
DPRXQW ZHUH +70 :H UHYLHZ WKH UDWLQJV RI WKH +)$ VHFXULWLHY DQG WKH FRUU
SRWHQWLDO FUHGLW H[SRVXUH 2XU PXQLFLSDO VHFXULWLHY DUH UDWHG DERYH %%
DQG 6%3FHBODWHPEHU

3/0%6

‘H LQYHVWHG LQ VHQLRU WUDQFKHV RI 3/0%6 WKDW DUH FODVVLILHG DV 3ULPH $0OW
+70 3/0%6 DUH VXEMHFW WR WKH IRUZDUG ORRNLQJ PRGHO RI &(&/ WKURXJK WKH DQI
IORZV H[FHHG WKH DPRUWL]HG FRVW RI RXU 3/0%6 DQG FRQVHTXHQWO\ WKHUH ZDV
3/0%6 GXULYKXKMKBIUWHU RI :H DVVHVV DQ +70 VHSDUDWHO\ IURP $)6 3/0%6 :H DV
ORVVHV ZKHQHYHU LWV IDLU YDOXH LV OHVV WKDQ LWV DPRUWL]HG FRVW DV RI WKH

2XU HYDOXDWLRQ LQFOXGHV HVWLPDWLQJ WKH SURMHFWHG FDVK IORZV WKDW ZH DL
LQIRUPDWLRQ LQFOXGLQJ WKH VWUXFWXUH RI WKH DSSOLFDEOH VHFXULW\ DQG FHU

a WKH UHPDLQLQJ SD\PHQW WHUPV IRU WKH VHFEXULW\
a SUHSD\PHQW VSHHGY EDVHG RQ XQGHUO\LQJ ORDQ OHYHO ERUURZHU DQG
a H[SHFWHG GHIDXOW UDWHV EDVHG RQ XQGHUO\LQJ ORDQ OHYHO ERUURZH!
a H[SHFWHG ORVV VHYHULW\ RQ WKH FROODWHUDO VXSSRUWLQJ HDFK VHFXUL
FKDUDFWHULVWLFV

H[SHFWHG KRXVLQJ SULFH FKDQJHV DQG
a H[SHFWHG LQWHUHVW UDWH DVVXPSWLRQV

Q-

7KH UHVXOWYV RI WKHVH PRGHOV FDQ YDU\ VLIQLILFDQWO\ ZLWK FKDQJHV LQ DVVXPS
UHIOHFW D EHVW HVWLPDWH VFHQDULR DQG LQFOXGH D EDVH FDVH KRXVLQJ SULFH 1

$V BRHSWHPEHU RI RXU 3/0%6 ZHUH UDWHG VLQJOH $ RU DERYH E\ D QDWLRQDOO
RUJDQL]DWLRQ DQG WKH UHPDLQLQJ VHFXULWLHY ZHUH HLWKHU UDWHBWOHVY WKDQ
'"HFHPEHU $V GLVEWHVHG a&XQPPDU\ RI 6LIJQLILFDQW $VXRXIQMKHQW3 RVGRLEHISWHPE

ZH VROG 3/0%6 GXULQJ 2FWREHU



7DEOH Rl &RQWHQWYV

FHLB \Chicago JHGHUDO +RPH /RDQ %DQN

I1RWHV WR )LQDQFLDO 6WDWHPHQWYV 8QDXGLWHG
86 'ROODUV LQ WDEOHYVY LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV XQO

86 *RYHUQPHQW UHODWHG DVVHWYV

, QYHVWPHQW GHEW VHFXULWLHV LVVXHG RU JXDUDQWHHG E\ WKH 8 6 *RYHUQP
, QYHVWPHQW GHEW VHFXULWLHV LVVXHG RU JXDUDQWHHG E\ 8 6 *RYHUQPHQW
86 *RYHUQPHQW JXDUDQWHHG )HGHUDO )DPLO\ (GXFDWLRQ /RDQ 3URJUDP ))(/
86 *RYHUQPHQW JXDUDQWHHG 03) /RDQV KHOG LQ SRUWIROLR

‘H KDYH QRW HVWDEOLVKHG DQ DOORZDQFH IRU FUHGLW ORVVHV IRU 8 6 *RYHUQPHC
WKH EDVLV RI DQ H[SOLFLW 8 6 *RYHUQPHQW JXDUDQWHH WKH DVVXPSWLRQ W
D GHPRQVWUDWLRQ RI WKH 8 6 *RYHUQPHQWxV ZLOOLQJQHVV WR DFW RQ WKH LPSO|
FDSLWDOL]DWLRQ DQG VXSSRUW GXULQJ SDVW ILQDQFLDO FULVLVY HYHQWYV WKDW UH
DVVXPSWLRQ RI WKH 8 6 *RYHUQPHQWxV ZLOOLQJQHVY DQG DELOLW\ WR DFW RQ WK
EDVLV RI WKH LPSRUWDQFH RI WKH $JHQFLHV LQ WHUPV RI SURPRWLQJ SXEOLF SROL

'LWK UHVSHFW WR GHIDXOWHG 8 6 *RYHUQPHQW JXDUDQWHHG 03) /RDQV DQ\ ORVVH
*RYHUQPHQW LQVXUHU RU JXDUDQWRU DUH DEVRUEHG E\ WKH 03) 3), VHUYLFHU $FF
DVVHVVPHQW RI RXU VHUYLFHUV DELOLW\ WR DEVRUE ORVVHV QRW FRYHUHG E\ WKH
GLG QRW HVWDEOLVK DQ DOORZDQFH IRU FUHGLW ORVVHV RQ RXU *RYHUQPHQW /RDC
EDVHG RQ RXU DVVHVVPHQW WKDW RXU VHUYLFHUV KDYH WKH DELOLW\ WR DEVRUE \
SODFHG RQ QRQDFFUXDO VWDWXV RU DV WURXEOHG GHEW UHVWUXFWXULQJV IRU WK

$FFUXHG LQWHUHVW UHFHLYDEOH

$V SHUPLWWHG XQGHU WKH QHZ &(&/ DFFRXQWLQJ VWDQGDUG ZH HOHFWHG WR SUH\
DQG +70 GHEW VHFXULWLHYV ZKLFK DUH FDUULHG DW DPRUWL]HG FRVW :H DOVR HOH|
DFFUXHG LOWHUHVW UHFHLYDEOHY DV ZH UHYHUVH DFFUXHG LOQWHUHVW RQ D PRQW|

7KH IROORZLQJ WDEOH VXPPDUL]JHV RXU DFFUXHG LQWHUHVW UHFHLYDEOH E\ SRUWII

JLOQODQFLDO ,QVWUXPHQW 7\SH 6HSWHPEHU 'HFHPEHU
7TRWDO 03) /RDQV KHOG LQ SRUWIROLR
+70 VHFXULWLHYV

,QWHUHVW EHDULQJ GHSRVLWYV o)
$GYDQFHV
2WKHU o

$FFUXHG LOQOWHUHVW UHFHLYDEOH




7DEOH Rl &RQWHQWYV

FHLB ‘Chicago JHGHUDO +RPH /RDQ %DQN

I1RWHV WR )LQDQFLDO 6WDWHPHQWYV 8QDXGLWHG
86 'ROODUV LQ WDEOHYVY LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV XQO

1IRWH'HOLYDWLYHV DQG +HGJLQJ $FWLYLWLHV

SHIHUIWWH 6XPPDU\ RI 6LIJQLILFDQW BOFRXW®WIUPI] 3RORPLRXU DFFRXQWLQJ SROLFL
GHULYDWLYHYV

‘H WUDQVDFW PRVW RI RXU GHULYDWLYHYV ZLWK ODUJH EDQNVY DQG PDMRU EURNHU G
DIILOLDWHYV EX\ VHOO DQG GLVWULEXWH FRQVROLGDWHG REOLJDWLRQV :H DUH QF
VSHFXODWLYH SXUSRVHV ‘H HQWHU LQWR GHULYDWLYH WUDQVDFWLRQV WKURXJK H

a $ELODWHUDO DJUHHPHQW ZLWK DQ LQGLYLGXDO FRXQWHUSDUW\ IRU RYHU WKH F

a &OHDULQJKRXVHV FODVVLILHG DV '"HULYDWLYHV &0OHDULQJ 2UJDQL]DWLRQV '&2V
ZKLFK DUH FOHDULQJ PHPEHUV RI WKH '&2V IRU FOHDUHG GHULYDWLYH WUDQVDF

oODQEDJLQJ  QWHUHVW 5DWH 5LVN

‘H XVH IDLU YDOXH KHGJHV WR PDQDJH RXU H[SRVXUH WR FKDQJHV LQ WKH IDLU YDO
XQUHFRJQL]JHG ILUP FRPPLWPHQW DWWULEXWDEOH WR FKDQJHV LQ D EHQFKPDUN LGQ
WKH YDULDELOLW\ LQ WKH WRWDO SURFHHGY UHFHLYHG IURP UROOLQJ IRUHFDVWHG
LQ WKH EHQFKPDUN LQWHUHVW UDWH E\ HQWHULQJ LQWR SD\ IL[HG LQWHUHVW UDW

‘H PD\ HOHFW WKH IDLU YDOXH RSWLRQ IRU ILQDQFLDO LQVWUXPHQWY VXFK DV DGY
REOLJDWLRQ GLVFRXQW QRWHYVY DQG ERQGYVY LQ FDVHV ZKHUH KHGJH DFFRXQWLQJ W
PHHW WKH KHGJH HIITHFWLYHQHVY WHVWLQJ FULWHULD RU LQ FHUWDLQ FDVHV ZKHU
IDLU YDOXH RSWLRQ IRU RWKHU LQVWUXPHQWY :H PD\ DOVR XVH HFRQRPLF KHGJHYV
HITHFWLYHQHVY LV QRW DFKLHYDEOH

0ODQDJLQJ &UHGLW 5LVN RQ 'HULYDWLYH $JUHHPHQWYV

2YHU WKH FRXQWHU ELODWHUDOH 'THWH WDMW MYHH W UW B WVIUAHVGELRWQ MV LVN GXH WR WKH ULVI
FRXQWHUSDUWLHYVY WR RXU GHULYDWLYH DJUHHPHQWY )RU ELODWHUDO GHULYDWLY
HIWHQW WR ZKLFK PDVWHU QHWWLQJ DUUDQJHPHQWY FROODWHUDO UHTXLUHPHQWYV
FRQWUDFWV WR PLWLIJDWH WKH ULVN ‘H PDQDJH FRXQWHUSDUW\ FUHGLW ULVN WKL
WR WKH UHTXLUHPHQWY VHW IRUWK LQ RXU SROLFLHV DQG )+)$ UHIJXODWLRQV :H Ul
GHULYDWLYHYV $GGLWLRQDOO\ FROODWHUDO UHODWHG WR RYHU WKH FRXQWHU GH
XV DV HYLGHQFHG E\ D ZULWWHQ VHFXULW\ DJUHHPHQW DQG ZKLFK PD\ EH KHOG E\
6HSWHPEHU EDVHG RQ FUHGLW DQDO\WVHVY DQG FROODWHUDO UHTXLUHPHQWY ZH KL
FRXQWHU GHULYDWLYH DMWHHHP HQWNVQ DEMEH) RUP . IRU GLVFXVVLRQ UHJDUGLQJ RXU
PHWKRGRORJ\ IRU RYHU WKH FRXQWHU GHULYDWLYH DVVHWY DQG OLDELOLWLHV LQ!
WKHVH LQVWUXPHQWY WR EH DIIHFWHG E\ FRXQWHUSDUW\ FUHGLW ULVN

JRU QHDUO\ DOO RI RXU ELODWHUDO GHULYDWLYH WUDQVDFWLRQV H[HFXWHG SULRU
ODUFK RXU ELODWHUDO GHULYDWLYH DJUHHPHQWY DUH IXOO\ FROODWHUDOL]F
YDULDWLRQ PDUJLQ UHTXLUHPHQWY LVVXHG E\ WKH 8 6 IHGHUDO EDQN UHJXODWRU\
&RPPLVVLRQ &)7& ,Q WKLV UHIBPULWEORROGBOHWAPIIBQW VHFXULWLHY WKDW FDQ EH VR
6HSWHPEHU RQ RXU ELODWHUDO GHULYDWLYH WUDQVDFWLRQV

JRU FHUWDLQ WUDQVDFWLRQV H[HFXWHG SULRU WR ODUFK ZH PD\ EH UHTXLUH(
FRXQWHUSDUWLHY LI WKHUH LV GHWHULRUDWLRQ LQ RXU FUHGLW UDWLQJ , I RXU F
ORZHU UDWLQJ E\ D PDMRU FUHGLW UDWLQJ DJHQF\ VXFK DV 6WDQGDUG DQG 3RRU V
EHHQ UHTXLUHG WR GHO LYARAD WRDBBHGW BB HAHHQ

&OHDUHG '"HULYDWLY&&OHIDUIMD B WURYVWLYH WUDQVDFWLRQVY DUH VXEMHFW WR YDULI
HVWDEOLVKHG E\ WKH '&2 DQG LWV FOHDULQJ PHPEHUV $V D UHVXOW RI UXOH FKDQ
DUH FKDUDFWHUL]HG DV VHWWOHPHQW RI D GHULYDWLYHxV PDUN WR PDUNHW H[SRV
PDUNHW H[SRVDRWHH 6HWDFNJURXQG DQG % DWLYGRWHUH YV BEDQRA\PMWALRQ 6LIQLILFDQW $FF
SROLPMURWKH ILQDQFLDO VWDWHPHQWNRUQXRMWKHU GLVFXVVLRQ ‘H SRVW RXU LQLW
DQG PDNH YDULDWLRQ PDUJLQ VHWWOHPHQW SD\PHQWV WKURXJK RXU )&0V RQ EHKL
FUHGLW ULVN LQ WKH HYHQW WKDW WKH )&0V RU WKH '&2 IDLO WR PHHW WKHLU REO!
FRXQWHUSDUW\ FUHGLW ULVN H[SRVXUH EHFDXVH WKH '&2 LV VXEVWLWXWHG IRU LQ(
SD\PHQWY DUH PDGH GDLO\ WKURXJK WKH )&0V IRU FKDQJHV LQ WKH YDOXH RI FOHD!



7DEOH Rl &RQWHQWYV

FHLB ‘Chicago JHGHUDO +RPH /RDQ %DQN

I1RWHV WR )LQDQFLDO 6WDWHPHQWYV 8QDXGLWHG
86 'ROODUV LQ WDEOHYVY LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV XQO

UHTXLUHPHQWY IRU FOHDUHG GHULYDWLY RYO GORIGXY.N VWRIIDQWE VAHF SOHWBUHG WKDW F
UHSOHGJHG DV SDUW RI RXU LQLWLDO PDUJLQ UHGIBWHBBEMR F OHIGINNG. B DOOD WILQY H
PD\ UHTXLUH DGGLWLRQDO LQLWLDO PDUJLQ WR EH SRVWHG EDVHG RQ FUHGLW FRQ\
GRZQJUDGHYVY QRAHKKDX&ZUHPHQW WR SRVW DGGLWLRQBBSVOHREHW PDUJLQ E\ RXU )&0V

7KH IROORZLQJ WDEOH SUHVHQWY GHWDLOV RQ WKH QRWLRQDO DPRXQWYV DQG FOHI
VWDWHPHQWY RI FRQGLWLRQ 7KH QHWWLQJ DGMXVWPHQW DPRXQW LQFOXGHYVY FDVK
DFFUXHG LOQWHUHVW LQ FDVHV ZKHUH ZH KDYH D OHJDO ULJKW E\ FRQWUDFW H J F
IORZ REOLJDWLRQV EHWZHHQ XV DQG RXU FRXQWHUSDUW\ LQWR D VLQJOH QHW SD\D

6HSWHPEHU '"HFHPEHU
IRWLROQDHOULYDWLMHLYDWLYRWLRQDHODULYDWLMHLYDWLYH
$V RI $PRXQW $VVHWV /LDELOLWBRRXQW $VVHWYV /LDELOLWLHYV
'"HULYDWLYHV LQ KHGJH DFFRXQWLQJ UHODWLRQVKLSV

L, QWHUHVW UDWH FRQWUDFWYV

'"HULYDWLYHV QRW LQ KHGJH DFFRXQWLQJ UHODWLRQVKLSV
,QWHUHVW UDWH FRQWUDFWYV

2WKHU

'"HULYDWLYHV QRW LQ KHGJH DFFRXQWLQJ UHODWLRQVKLSV

*URVV GHULYDWLYH DPRXQW EHIRUH QHWWLQJ
DGMXVWPHQWY DQG FDVK FROODWHUDO

IHWWLQJ DGMXVWPHQWY DQG FDVK FROODWHUDO
'"HULYDWLYHV RQ VWDWHPHQWY RI FRQGLWLRQ
&DVK &DVK
&ROODWHUDO &ROODWHUDO
&DVK FROODWHUDO SRVWHG DQG UHODWHG DFFUXHG LQWHUHVW

&DVK FROODWHUDO UHFHLYHG DQG UHODWHG DFFUXHG LQWHUHVW

7KH IROORZLQJ WDEOH SUHVHQWY WKH QRQLQWHUHVW LQFRPH GHULYDWLYHV DQG
LQFRPH

7TKUHH

PRQWKV HQGHM®RQWKY HQGHG
6HSWHPEH SWHPEHU

K
U 6 H

JRU WKH SHULRGY HQGLQJ

(FRQRPLF KHGJHV

,QWHUHVW UDWH FRQWUDFWYV

2WKHU

(FRQRPLF KHGJHV

9DULDWLRQ PDUJLQ RQ GDLO\ VHWWOHG FOHDUHG GBIULYDWLYHV
IRQLQWHUHVW LQFRPH 'HULYDWLYHV DQG KHGJLQJ DFWLYLWLHV




7/DEOH RI &RQWHQWYV
FHLB \Chicago JHGHUDO +RPH /RDQ %DQN

I1RWHV WR )LQDQFLDO 6WDWHPHQWYV 8QDXGLWHG
86 'ROODUV LQ WDEOHYVY LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV XQO
7KH IROORZLQJ WDEOH SUHVHQWY GHWDLOV UHJDUGLQJ WKH RIITVHWWLQJ RI RXU FOlI
VWDWHPHQWY RI FRQGLWLRQ 7KH QHWWLQJ DGMXVWPHQW DPRXQW LQFOXGHV FDVK
DFFUXHG LOQWHUHVW LQ FDVHV ZKHUH ZH KDYH D OHJDO ULJKW E\ FRQWUDFW H J F
IORZ REOLJDWLRQV EHWZHHQ XV DQG RXU FRXQWHUSDUW\ LQWR D VLQJOH QHW SD\D

'"HULYDWLYH $VVHWV '"HULYDWLYH /LDELOLWLHYV
%LODWHUOL@MHDUHG 7TRWDO %LODWHUS@HDUHG 7RWDO

$V RI 6HSWHPEHU

'"HULYDWLYHV ZLWK OHJDO ULJKW RI RIIVHW

*URVV UHFRJQL]JHG DPRXQW

IHWWLQJ DGMXVWPHQWY DQG FDVK FROODWHUDO

"HULYDWLYHV ZLWK OHJDO ULJKW RI RIIVHW QHW o}
"HULYDWLYHV ZLWKRXW OHJDO ULJKW RI RIIVHW O o]
'"HULYDWLYHV RQ VWDWHPHQWY Rl FRQGLWLRQ o
/HVV

1RQFDVK FROODWHUDO UHFHLYHG RU SOHGJHG DQG FDQQRW )
EH VROG RU UHSOHGJHG o) o) o) o)
1HW DPRXQW 0
$V Rl '"HFHPEHU

'"HULYDWLYHV ZLWK OHJDO ULJKW RI RIIVHW

*URVV UHFRJQL]HG DPRXQW

IHWWLQJ DGMXVWPHQWY DQG FDVK FROODWHUDO

"HULYDWLYHV ZLWK OHJDO ULJKW RI RIIVHW QHW

"HULYDWLYHV ZLWKRXW OHJDO ULJKW RI RIIVHW O o)
"HULYDWLYHV RQ VWDWHPHQWYV RI FRQGLWLRQ
[HVV

1RQFDVK FROODWHUDO UHFHLYHG RU SOHGJHG DQG FDQQRW )

EH VROG RU UHSOHGJHG o 0o 0o o]

1HW DPRXQW 6]

$VMHSWHPEHU ZH KDG PLOORIRQGGLWLRQDO FUHGLW H[SRVXUH RQ FOHDUHG GHULYD\

FROODWHUDO WR RXU '&2V |IRU LQLWLDO PDUJLQ ZKLFK H[FHHGHG RXU FOHDUHG Ql

PLOORIRMGGLWLRQDO FUHGLW H[SRVXUH ZKLFK H[FHHGHG R XHFHREHWHUDDHQKIMG GHUL
PLOORIRERPSDUDEOH H[SRVXUH RQ RXWROQM® RXE& GHODWHWIDYCHE DL DWLYHYV



7DEOH Rl &RQWHQWYV

FHLB ‘Chicago JHGHUDO +RPH /RDQ %DQN

I1RWHV WR )LQDQFLDO 6WDWHPHQWYV 8QDXGLWHG
86 'ROODUV LQ WDEOHYVY LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV XQO

)DLU 9DOXH +HGJHV

7KH IROORZLQJ WDEOH SUHVHQWY RXU IDLU YDOXH KHGJREDHW\WPOQQY \RE\ORKN \REHKH
FRPPLWPHQWY WKDW QR ORQJHU TXDOLILHG DV D IDLU YDOXH KHGJH &KDQJHV LQ II
DWWULEXWDEOH WR WKH KHGJHG ULVN IRU GHVLIJQDWHG IDLU YDOXH KHGJHYV DUH UF
HDUQLQJV HIIHFW RI WKH KHGJHG LWHP *DLQV ORVVHV RQ GHULYDWLYHYV LQFOXG'!
VHWWOHPHQWYV

$PRXQW 5HFRUGHG
*DLQ /RVV RQ*DLQ /RVV ROLQ 1HW ,QWHUHVW
'"HULYDWLYH +HGJHG ,WHP ,QFRPH

7KUHH PRQWKY HQGHG 6HSWHPEHU

$YDLODEOH IRU VDOH GHEW VHFXULWLHYV

$GYDQFHV

&RQVROLGDWHG REOLJDWLRQ ERQGV

03) /RDQV KHOG IRU SRUWIROLR o}
7RWDO

7KUHH PRQWKY HQGHG 6HSWHPEHU

$YDLODEOH IRU VDOH GHEW VHFXULWLHV

$GYDQFHV

&RQVROLGDWHG REOLJDWLRQ ERQGYV

03) /RDQV KHOG IRU SRUWIROLR o}
7RWDO

1LQH PRQWKY HQGHG 6HSWHPEHU

$YDLODEOH IRU VDOH GHEW VHFXULWLHYV

$GYDQFHV

&RQVROLGDWHG REOLJDWLRQ ERQGYV

03) /RDQV KHOG IRU SRUWIROLR o}
7RWDO

1LQH PRQWKY HQGHG 6HSWHPEHU

$YDLODEOH IRU VDOH GHEW VHFEXULWLHYV

$GYDQFHV

&RQVROLGDWHG REOLJDWLRQ ERQGYV

03) /RDQV KHOG IRU SRUWIROLR o]
7RWDO

7KH IROORZLQJ WDEOH SUHVHQWYVY WKH FXPXODWLYH EDVLVY DGMXVWPHQWY RQ KHGJ
DPRUWL]HG FRVW RI WKH KHGJHG LWHPYV 7KH OLQH IRU 03) /RDQV KHOG IRU SRUWI
WKDW DUH EHLQJ DPRUWL]JHG RYHU WKH UHPDLQLQJ OLIH RI WKH ORDQV DV ZH GLG
DV BHSWHPEHU

%DVLV DGMXVWMNQW\DGMXVWPHQWV
$PRUWL]JHG FRVIFFRALYH KHGJHGLVFRQWLQXIR&DO DPRX
KHGJHG DVVHWLQFOXGHG LKHGJHV LQF O XY@®HXH K HG JL
$V RI 6HSWHPEHU OLDELOLW\ DPRUWL]HG FRYMRUWL]HG FRVGMXVWP H
$GYDQFHV
$YDLODEOH IRU VDOH VHEXULWLHYV o}
03) /RDQV KHOG IRU SRUWIROLR o}

&RQVROLGDWHG REOLJDWLRQ ERQGYV



7DEOH Rl &RQWHQWYV

FHLB \Chicago JHGHUDO +RPH /RDQ %DQN

I1RWHV WR )LQDQFLDO 6WDWHPHQWYV 8QDXGLWHG
86 'ROODUV LQ WDEOHYVY LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV XQO

&DVK )ORZ +HGJHYV

JRU FDVK IORZ KHGJHV WKH HQWLUH FKDQJH LQ WKH IDLU YDOXH RI WKH KHGJLQJ LQ
HDUQLQJY QHW LQWHUHVW LQFRPH DV WKH KHGJHG LWHP DIIHFWYVY HDUQLQJV +HGJ
ZKHWKHU KHGJH DFFRXQWLQJ LV TXDOLILHG

‘H DUH H[SRVHG WR WKH YDULDELOLW\ LQ WKH WRWDO QHW SURFHHGYVY UHFHLYHG IUI
LV DWWULEXWDEOH WR FKDQJHV LQ WKH EHQFKPDUN LQWHUHVW UDWH $V D UHVXO\
GHULYDWLYH DJUHHPHQWY WR KHGJH WKH WRWDO QHW SURFHHGYVY UHFHLYHG IURP R
LVVXDQFHY DWWULEXWDEOH WR FKDQJHYVY LQ WKH EHQFKPDUN LQWHUHVW UDWH 7KF
H[SRVXUHHPUVH UHFODVVLI\ DPRXQWYV LQ $2&, LQWR RXU VWDWHPHQWY RI LQFRPH L
KHGJHG IRUHFDVWHG WUDQVDFWLRQ (RGHVFWRORMXUD KB G FIDQVIW IORIZKKHIGIJHY IRU WKH S
GHIHUUHG QHW JDLQV ORVVHV RQ GHULYDWLYH LQVWUXPHQWY LQ $2&, WKDW DUH F
WZHOYH PRQWK\D & HIWHERHOS WHP EH U

7KH IROORZLQJ WDEOH SUHVHQWY RXU FDVK IORZ KHGJLQJ UHVXOWYV E\ W\SH RI KHG
IORZ KHGJLQJ UHVXOWY DUH FODVVLILHG LQ RXU ¥RRXWQMP HIQMOD RV LIQHRBPHJ RB) $2I&L ML (
, QWHUHVWFERGERP® LOQFOXGHY WKH IROORZLQJ

a 7KH DPRUWL]DWLRQ RI FORVHG FDVK IORZ KHGJLQJ DGMXVWPHQWY ZKLFK DUH UH
H[SHQVH OLQH LWHP RI WKH UHVSHFWLYH KHGJHG LWHP W\SH

Q-

7KH HIITHFW RI QHW LQWHUHVW VHWWOHPHQWY DWWULEXWDEOH WR RSHQ GHULYD)
DQG DUH UHFODVVLILHG WR WKH LQWHUHVW LQFRPH H[SHQVH OLQH LWHP RI WKH

7TKUHH PRQWKY HQGHG 6HSWHPEHU

'‘LVFERXQW QRWHYV

7TKUHH PRQWKY HQGHG 6HSWHPEHU

'LVFRXQW QRWHYV

1LQH PRQWKY HQGHG 6HSWHPEHU

"'LVFRXQW QRWHYV
%RQGV o
7RWDO

1LQH PRQWKY HQGHG 6HSWHPEHU

"LVFRXQW QRWHYV
%RQGV (o)
7RWDO




7DEOH Rl &RQWHQWYV

FHLB ‘Chicago JHGHUDO +RPH /RDQ %DQN

I1RWHV WR )LQDQFLDO 6WDWHPHQWYV 8QDXGLWHG
86 'ROODUV LQ WDEOHYVY LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV XQO

1RWH &RQVROLGDWHG 2EOLJDWLRQV

7KH )+/%V LVVXH FRQVROLGDWHG REOLJDWLRQV WKURXJK WKH 2IILFH RI )LQDQFH DV
GLVFRXQW QRWHY DQG FRQVROLGDWHG REOLJDWLRQ ERQGY &RQVROLGDWHG GLVFF
DW OHVV WKDQ WKHLU IDFH DPRXQW DQG UHGHHPHG DW SDU YDOXH ZKHQ WKH\ PDW)
UDQJH IURP ®RMW\WBRDRY HHIDUEXW WKH\ DUH QRW VXEMHFW WR DQ\ VWDWXWRU\ RU U

7KH IROORZLQJ WDEOH SUHVHQWY RXU FRQVROLGDWHG REOLJDWLRQ GLVFRXQW QRW
\HDU RU OHVV

$V RI 6HSWHPEHU 'HFHPEHU

&RQVROLGDWHG REOLJDWLRQ GLVFRXQW QRWHYV FDUU\LQJ DPRXQW
&RQVROLGDWHG REOLJDWLRQ GLVFRXQW QRWHY SDU DPRXQW
‘HLIKWHG $YHUDJH ,QWHUHVW 5DWH

7KH IROORZLQJ WDEOH SUHVHQWY PDWXULWLHY DQG ZHLJKWHG DYHUDJH LQWHUHVW
DUH WKH SULPDU\ REOLJRU LQFOXGLQJ FDOODEOH ERQGY WKDW DUH UHGHHPDEOH L
GDWHYV

G $YHU’/D\JO|DWX W\ RU
$V RI 6HSWHPEHU H 5 &DOO 'DWH

'XH LQ RQH \HDU RU OHVYV
2QH WR WZR \HDUYV

7ZR WR WKUHH \HDUV
7KUHH WR IRXU \HDUV
JRXU WR ILYH \HDUV
7TKHUHDIWHU

7TRWDO SDU YDOXH

7KH IROORZLQJ WDEOH SUHVHQWY FRQVROLGDWHG REOLJDWLRQ ERQGYVY RXWVWDQGL

$V RI 6HSWHPEHU 'HFHPEHU

1RQFDOODEOH

&DOODEOH

3DU YDOXH

)DLU YDOXH KHGJLQJ DGMXVWPHQWYV
2ZWKHU DGMXVWPHQWYV
&RQVROLGDWHG REOLJDWLRQ ERQGV

7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH FRQVROLGDWHG REOLJDWLRQV RI WKH )+/%)
GLG QRW DFFUXH D OLDELOLW\ IRU RXU MRLQW DQG VHYHUDO OLDELOLW\ UHODWHG
6HSWHPEHU DQBFHPEHU 6 HIFR W H &RPPLWPHQWYV DQGL&QRRWL)QUPQFLHRU
IXUWKHU GHWDLOYV

6HSWHPEHU '"HFHPEHU
"LVFRXQW "LVFRXQW
3DU YDOXHV DV RI %RQGV 1RWHV 7RWDO %RQGV 1RWHV 7RWDO

)+/% 6\VWHP WRWDO FRQVROLGDWHG
REOLJDWLRQV

)+/% &KLFDJR DV SULPDU\ REOLJRU
$V D SHUFHQW RI WKH )+/% 6\VWHP



[ZnEoH RI ARQWHQWYV
JHGHUDO +RPH /RDQ %DQN

I1RWHV WR )LQDQFLDO 6WDWHPHQWYV 8QDXGLWHG
86 'ROODUV LQ WDEOHYVY LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV XQO

1RWH &MOMSLWDO DQG 0ODQGDWRULO\ 5HGHHPDEOH &DSLWDO 6WRFN 05&6

8QGHU RXU &DSLWDO 30DQ RXU VWRFN FRQVLVWY RI WZR VXE FODVVHV RI VWRFN &
WRIJHWKHU &ODVV % VWRFN ERWR & IWAIG IDHPIDEHY BHRMOH/WWHQ QRWLFH VXEMHFEFW WR
FROQGLWLRQV 8QGHU WKH &DSLWDO 30DQ HDFK PHPEHU LV UHTXLUHG WR RZQ FDSLV
PHPEHUVKLS VWRFN UHTXLUHPHQW RU DQ DFWLYLW\ VWRFN UHTXLUHPHQW $00 VWR
ZLWK WKH %DQN LV FODVVLILHG DV &0DVV % DFWLYLW\ VWRFN $Q\ DGGLWLRQDO DP
VWRFN KHOG WR HTXDO D PHPEHUXxV PLQLPXP LOQYHVWPHQW DPRXQW ZLOO EH FODVV
SXUFKDVH &0DVV % PHPEHUVKLS VWRFN WR VDWLVI\ WKHLU P HIFFEMH VKOS&D\SRWE QJ 1D

ODQGDWRULO\ 5SHGHHPDEOH &D WIRNWRH6 WRPN FOLT8 VWDRUHP HQWR UL QXRIXMKHU LQIRUPD
RXU FDSLWDO VWRFN DQG 05&6

OLQLPXP &DSLWDO 5HTXLUHPHQWYV

JRU GHWDLOV RQ RXU PLQLPXP FDSLWDO UHTXLUHPHQWY LQPORXRCGRRYB KRREWDHOUDWL

S5HTXLUHPRQVBWJIH ) RI RRUP . ‘H FRPSOLHG ZLWK RXU PLQLPXP UHJXODWRU\ FD
EHORZ

6HSWHPEHU '"HFHPEHU
BHTXLUHPHQ#F WXDO 5HTXLUHPHQ#W WXDO

7RWDO UHJXODWRU\ FDSLWDO
7TRWDO UHIJXODWRU\ FDSLWDO UDWLR
/I[HYHUDJH FDSLWDO

/I[HYHUDJH FDSLWDO UDWLR

5LVN EDVHG FDSLWDO

7TRWDO UHJXODWRU\ FDSLWDO DQG OHYHUDJH FDSLWDO LQFOXGHY PDQGDWRULO\ UH!
8QGHU WKH )+)$ UHIJXODWLRQ RQ FDSLWDO FODVVLILFDWLRQV DQG FULWLFDO FDSLW

7KH IROORZLQJ PHPEHUV KDG UHJXODWRU\ FDSLWDO VWRFN H[FHHGLQJ RI RXU WR
LQFOXGHV 05&6

$PRXQW RI :KLFK LV
5HIXODWRU\ &DSLWIRO 7RWDO &ODVVLILHG DV D
$V RI 6HSWHPEHU 6WRFN 2XWVWDQGRRWVWDQGLQJ/LDELOLW\ 05&6
6WDWH )DUP OXWXDO $XWRPRELOH ,QVXUDQFH i
&RPSDQ\ 0]
2QH ORUWJDJH 3DUWQHUV &RUS P

® 2QH ORUWJDJH 3DUWQHUV &RUS LV D VXEVLGLDU\ RI -30RUJDQ &KDVH %DQN 1%

'LYLGHQGV

2XU DELOLW\ WR SD\ GLYLGHQGV LV VXEMHFW WR2WWR BH 6 FW DARD Y6 $RU HUIXIODWMR. R
GHFODUHG BLYLGHQG DQQXDOL]HG IRU &0DVV BLPEGHYGWD § WRFOLDHEG DRU &ODVV
VWREN EDVHG RQ RXU SUHOLPLQBKLIK® D@ FLUD B KU N VXIOW G H RGP WMERBWRGRG GHG DV

PLOOGIRQA GHQGY RQ FDSLRVIDAIZRWRIAN VWG [SHQVH RQ PDQGDWRULO\ UHGHHPDEOH FD
SD\PHQWRRG® PEHU $Q\ IXWXUH GLYLGHQG SD\PHQW UHPDLQV VXEMHFW WR GHFODL
IXWXUH RSHUDWLQJ UHVXOWV RXU 5HWDLQHG (DUQLQJV DQG 'LYLGHQG 3ROLF\ DQG



[ZnEoH RI ARQWHQWYV
JHGHUDO +RPH /RDQ %DQN

I1RWHV WR )LQDQFLDO 6WDWHPHQWYV 8QDXGLWHG
86 'ROODUV LQ WDEOHYVY LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV XQO

),&2 'LVVROXWLRQ

7KH &RPSHWLWLYH (TXDOLW\ %DQNLQJ $FW RI ZDV HQDFWHG LQ $XJIXVW ZKLF
UHFDSLWDOL]DWLRQ RI WKH )HGHUDO 6DYLQJYVY DQG /RDQ ,QVXUDQFH &RUSRUDWLRQ
&RUSRUDWLRQ ),&2 7KH FDSLWDOL]DWLRQ RI ),&2 ZDV SURYLGHG E\ FDSLWDO GLVW
),&2 QRQYRWLQJ FDSLWDO VWRFN &DSLWDO GLVWULEXWLRQV ZHUH PDGH E\ WKH )+/
PLOOBBRQ SDVVDJH RI WKH )LQDQFLDO ,QVWLWXWLRQV 5HIRUP 5HFRYHU\ DQG (QIRU
LQYHVWPHQW LQ FDSLWDO VWRFN RI ),&2 ZDV GHWHUPLQHG WR EH QRQ UHGHHPDEOF
GLVWULEXWLRQV WR ),&2 GLUHFWO\ DIJDLQVW UHWDLQHG HDUQLQJV

,Q FRQQHFWLRQ ZLWK WKH GLVVROXWLRQ RI ),&2 LQ -XO\ ), &2 GAMHMARUMHG WKD
DYDLODEOH IRU GLVWULEXWLRQ WR LWV VWRFNKROGHUV WKH )+/%V DQG ),&2 GLVW
6SHFLILFDOO\ RXU SDUWLDO UHFRYHU\ RALOWARDFIO ZIDW DCH &/IHMIWPU QEDGWERWVYHLDR Q R X

PLOORRIQLQDOO\ FRQWULEXWHG WR ),&2 ‘H WUHDWHG WKH UHFHLSW RI WKHVH [X
VWRFN DQG WKHUHIRUH DV D SDUWLDO UHFRYHU\ RI WKH SULRU FDSLWDO GLVWULE>

IXQGV KDYH EHHQ FUHGLWHG WR XQ U H \6W/DIWWFMAHHE) WINWRDQEIIBRIHN DD Q G QLIY 2\ KRHMUU) L Q D C
$FWLYLWLERQIGH BXHWG 6WDWHPHQWR @RISRDNK )ORZV



[ZnEoH RI ARQWHQWYV
JHGHUDO +RPH /RDQ %DQN

I1RWHV WR )LQDQFLDO 6WDWHPHQWYV 8QDXGLWHG
86 'ROODUV LQ WDEOHYVY LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV XQO

1RWH $FFXPXODWHG 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV

7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH JDLQV ORVVHV LQ $2&, IRU WKH UHSRUWLQ

1HW 1RQ FUHGLW
8QUHDOL]HG277,
+HOG WR 1HW
$YDLODEOH PRWXULW\QUHDOL]HG3RVW
VDOH 'HEW 'HEW &DVK JORBHWLUHPHARWDO LQ
BHFXULWLMWFXULWLHAMGJHY 30DQV  $2&,

7KUHH PRQWKY HQGHG 6HSWHPEHU
%HJLQQLQJ EDODQFH

&KDQJH LQ WKH SHULRG UHFRUGHG WR WKH VWDWHPHQWY RI FRQGLWLRQ
EHIRUH UHFODVVLILFDWLRQV WR VWDWHPHQWY RI LQFRPH

$PRXQWYV UHFODVVLILHG LQ SHULRG WR VWDWHPHQWYV RI LQFRPH
1HW LQWHUHVW LQFRPH (o) (o)

(QGLQJ EDODQFH

7KUHH PRQWKY HQGHG 6HSWHPEHU

%HJLQQLQJ EDODQFH

&KDQJH LQ WKH SHULRG UHFRUGHG WR WKH VWDWHPHQWY RI FRQGLWLRQ
EHIRUH UHFODVVLILFDWLRQV WR VWDWHPHQWY RI LQFRPH

$PRXQWY UHFODVVLILHG LQ SHULRG WR VWDWHPHQWYVY RI LQFRPH
1HW LQWHUHVW LQFRPH o) o
1RQLQWHUHVW H[SHQVH

(QGLQJ EDODQFH

1LQH PRQWKY HQGHG 6HSWHPEHU
%HJIJLQQLQJ EDODQFH

&KDQJH LQ WKH SHULRG UHFRUGHG WR WKH VWDWHPHQWYV RI FRQGLWLRQ
EHIRUH UHFODVVLILFDWLRQV WR VWDWHPHQWY RI LQFRPH

$PRXQWVYV UHFODVVLILHG LQ SHULRG WR VWDWHPHQWY RI LQFRPH
1HW LQWHUHVW LQFRPH o)

1RQLQWHUHVW H[SHQVH

(QGLQJ EDODQFH

1LQH PRQWKY HQGHG 6HSWHPEHU

%HJLQQLQJ EDODQFH

&KDQJH LQ WKH SHULRG UHFRUGHG WR WKH VWDWHPHQWYVY RI FRQGLWLRQ
EHIRUH UHFODVVLILFDWLRQV WR VWDWHPHQWY RI LQFRPH

$PRXQWV UHFODVVLILHG LQ SHULRG WR VWDWHPHQWYV RI LQFRPH
1HW LQWHUHVW LQFRPH o) o)
1RQLQWHUHVW H[SHQVH

(QGLQJ EDODQFH




[ZnEoH RI ARQWHQWYV
JHGHUDO +RPH /RDQ %DQN

I1RWHV WR )LQDQFLDO 6WDWHPHQWYV 8QDXGLWHG
86 'ROODUV LQ WDEOHYVY LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV XQO

1RWH )DLU 9DOXH

7KH IROORZLQJ WDEOH LV D VXPPDU\ RI WKH IDLU YDOXH HVWLPDWHY DQG UHODWHG
VWDWHPHQWY Rl FRQGLWLRQ )DLU YDOXH HVWLPDWHY UHSUHVHQW WKH H[LW SULFI
OLDELOLWLHV LQ DQ RUGHUO\ WUDQVDFWLRQ ZLWK PDUNHW SDUWLFLSDQWY DW WKH
RYHUDOO PDUNHW YDOXH DV D JRLQJ FRQFHUQ DV WKH\ GR QRW WDNH LQWR DFFRX(
DQG OLDEIHOPWDMYUH LQVWUXPHQW VSHFLILF FUHGLW ULVN DWWULEXWDEOH WR RXU
QRQSHUIRUPDQFH ULVN ZKLFK LQFOXGHV WKH FUHGLW ULVN DVVRFLDMRM\GHZLWK WKF
&RPPLWPHQWYV DQG &R@WR)QUHNRFERHY. $V D UHVXOW ZH GLG QRW UHFRJQL]JH DQ\ LQ
DWWULEXWDEOH WR RXU FRQVROLGDWHG REOUILFROMH R Q¥ XPRDW \DRJ H6 EDQILU L A G QDA $IFDALR
3ROLFL®WXU)RUP . IRU RXU IDLU YOAMH SRO)LFLHUWIRPGH)RUP . IRU RXU YDOXDWLI
WHFKQLTXHV DQG VLBEHRWEHQW 'HUSXWWLYHYV DQG HRGIPRUMAWLRUWDWYRQ RQ WKH I
&DVK &ROODWHUDO DPRXQWYV

&DUU\LQJ
$PRXQW)DLU 9DOXMYHO /HYHO /HYHO

Do T
o<s
O~
s O

o B

HUDO

6HSWHPEHU

&DUULHG DW DPRUWL]JHG FRVW

&DVK DQG GXH IURP EDQNYV (o) 0]
,QWHUHVW EHDULQJ GHSRVLWYV (o) (0]
JHGHUDO )XQGV VROG DQG VHFXULWLHYV SXUFKDVHG XQGHU

DJUHHPHQWY WR UHVHOO o) o)
+HOG WR PDWXULW\ GHEW VHFXULWLHV o)

$GYDQFHYV o] o)
03) /RDQV KHOG LQ SRUWIROLR QHW o)

2WKHU DVVHWYV o] 0o
&DUULHG DW IDLU YDOXH RQ D UHFXUULQJ EDVLV

7UDGLQJ GHEW VHFXULWLHV o) o)
*RYHUQPHQW UHODWHG QRQ 0%6 $%6 DQG 0%6 o o
3ULYDWH ODEHO UHVLGHQWLDO 0%6 o o
$YDLODEOH IRU VDOH GHEW VHFXULWLHV o

$GYDQFHV IDLU YDOXH RSWLRQ HOHFWLRQ o 1)
'"HULYDWLYH DVVHWV o) o)
2WKHU DVVHWY KHOG IRU VDOH DW IDLU YDOXH o) 1)
&DUULHG DW IDLU YDOXH RQ D QRQUHFXUULQJ EDVLV

03) /RDQV KHOG LQ SRUWIROLR QHW o o)
JLQDQFLDO DVVHWYV

2WKHU QRQ ILQDQFLDO DVVHWYV

$VVHWYV

&DUULHG DW DPRUWL]HG FRVW

'"HSRVLWYV o o)
&RQVROLGDWHG REOLJDWLRQ GLVFRXQW QRWHYV o o
&RQVROLGDWHG REOLJDWLRQ ERQGV o) o)
ODQGDWRULO\ UHGHHPDEOH FDSLWDO VWRFN o) o)
2WKHU OLDELOLWLHV o o

&DUULHG DW IDLU YDOXH RQ D UHFXUULQJ EDVLYV

&RQVROLGDWHG REOLJDWLRQ GLVFRXQW QRWHV IDLU YDOXH RSWLRQ (o)
&RQVROLGDWHG REOLJDWLRQ ERQGV IDLU YDOXH RSWLRQO o
'"HULYDWLYH OLDELOLWLHV o] (o)
JLQDQFLDO OLDELOLWLHYV 0
2WKHU QRQ ILQDQFLDO OLDELOLWLHV

/LDELOLWLHV




[ZnEoH RI ARQWHQWYV
JHGHUDO +RPH /RDQ %DQN

I1RWHV WR )LQDQFLDO 6WDWHPHQWYV 8QDXGLWHG
86 'ROODUV LQ WDEOHYVY LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV XQO

&DUU\LQJ
$PRXQW)DLU 9DOXHYHO /HYHO /HYHO 1HWWLQJ
"HFHPEHU
&DUULHG DW DPRUWL]JHG FRVW
&DVK DQG GXH IURP EDQNV o o
,QWHUHVW EHDULQJ GHSRVLWYV o o

JHGHUDO )XQGV VROG DQG VHFEXULWLHV SXUFKDVHG XQGHU

DJUHHPHQWY WR UHVHOO o) 10)
+HOG WR PDWXULW\ GHEW VHFXULWLHYV o

$GYDQFHV o) o)
03) /RDQV KHOG LQ SRUWIROLR QHW o]

2WKHU DVVHWYV o] (o]
&DUULHG DW IDLU YDOXH RQ D UHFXUULQJ EDVLYV

7UDGLQJ GHEW VHFEXULWLHV o) o
*RYHUQPHQW UHODWHG QRQ 0%6 $%6 DQG 0%6 o) o)
3ULYDWH ODEHO UHVLGHQWLDO 0%6 o) o)
$YDLODEOH IRU VDOH GHEW VHFXULWLHV o

$GYDQFHV IDLU YDOXH RSWLRQ HOHFWLRQ o) o

'"HULYDWLYH DVVHWYV o

2WKHU DVVHWV KHOG IRU VDOH DW IDLU YDOXH o) o
&DUULHG DW IDLU YDOXH RQ D QRQUHFXUULQJ EDVLV

03) /RDQV KHOG LQ SRUWIROLR QHW o o)

2WKHU DVVHWYV o o
JLQDQFLDO DVVHWYV

2WKHU QRQ ILQDQFLDO DVVHWYV

$VVHWYV

&DUULHG DW DPRUWL]HG FRVW

"HSRVLWYV o) o
&RQVROLGDWHG REOLJDWLRQ GLVFRXQW QRWHYV o] o
&RQVROLGDWHG REOLJDWLRQ ERQGYV o o)
ODQGDWRULO\ UHGHHPDEOH FDSLWDO VWRFN o o
2WKHU OLDELOLWLHYV o) o

&DUULHG DW IDLU YDOXH RQ D UHFXUULQJ EDVLV
&RQVROLGDWHG REOLJDWLRQ GLVFRXQW QRWHYV IDLU YDOXH RSWLRQ
&RQVROLGDWHG REOLJDWLRQ ERQGV IDLU YDOXH RSWLRQO
"HULYDWLYH OLDELOLWLHYV o
JLQDQFLDO OLDELOLWLHYV

2WKHU QRQ ILQDQFLDO OLDELOLWLHV
/LDELOLWLHV

‘H KDGRWUDQVIHUV EHWZHHQ OHYHOV IRU WKH SHULRGV VKRZQ



[zoeau ri dRQWHQWYV

JHGHUDO +RPH /RDQ %DQN

I1RWHV WR )LQDQFLDO 6WDWHPHQWYV 8QDXGLWHG

86 'ROODUV LQ WDEOHYVY LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV XQO
)DLU 9DOXH 2SWLRQ

‘H PD\ HOHFW WKH IDLU YDOXH RSWLRQ IRU ILQDQFLDO LQVWUXPHQWY VXFK DV DGY
REOLJDWLRQ GLVFRXQW QRWHYVY DQG ERQGYVY LQ FDVHV ZKHUH KHGJH DFFRXQWLQJ W
PHHW WKH KHGJH HIIHFWLYHQHVY WHVWLQJ FULWHULD RU LQ FHUWDLQ FDVHV ZKHU
IDLU YDOXH RSWLRQ IRU RWKHU LQVWUXPHQWY )JLQDQFLDO LQVWUXPHQWYV IRU ZKLF
IDLU YDOXH DUH 6\ B W RMQRWURIREROBIAMWLRGHIHRUVWR RX8XPPDU\ RI 6LJQLILFDQW $F
SROLAPMURWKH ILQDQFLDO VWDWHPHQWNWRUQXRMMNKHU GHWDLOV

7KH IROORZLQJ WDEOH SUHVHQWY WKH FKDQJHV LQ IDLU YDOXHV RI ILQDQFLDO DVVFE

RSWLRQ 7KHVH FKDQJHV ZHUH UHFRJQL]HG LQ QRQLQWHUHVW LQFRPH LQVWUXPHC
LQFRPH

7KUHH Q KVHQG@B RQWKV HQGHG

est PEHU 6HSWHPEHU
$GYDQFHV

2WKHU DVVHWYV o o o
&RQVROLGDWHG REOLJDWLRQ ERQGV o

IRQLQWHUHVW LQFRPH ,QVWUXPHQWY KHOG XQGHU IDLU YDOXH RSWLRQ

7KH IROORZLQJ WDEOH UHIOHFWV WKH GLIIHUHQFH EHWZHHQ WKH DJJUHJDWH 83% R

ILQDQFLDO LQVWUXPHQWYV IRU ZKLFK WKH 1BQR Y WG KHDRB YW QRE \K 2 M UE-H H QG B OH RW HPQR L
QRQAHUH RQ QRQDFFUXDO VWDWXV

6HSWHPEHU '"HFHPEHU
&RQVROLGDWHG &RQVROLGDWHG
2EOLJDWLRQ 2EOLJDWLRQ
$V RI $GYDQFHV %RQGV $GYDQFHV %RQGV

8QSDLG SULQFLSDO EDODQFH
)DLU YDOXH RYHU XQGHU 83%
J)DLU YDOXH




[zoeau ri dRQWHQWYV

JHGHUDO +RPH /RDQ %DQN

1RWHV WR )LQDQFLDO 6WDWHPHQWY 8QDXGLWHG
86 'ROODUV LQ WDEOHV LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV XQO
1RWH &RPPLWPHQWY DQG &RQWLQJHQFLHV

7KH IROORZLQJ WDEOH VKRZV RXU FRPPLWPHQWY RXWVWDQGLQJ ZKLFK UHSUHVHQW

6HSWHPEHU "HFHPEHU
([SLUH ([SLUH ([SLUH ([SLUH
ZLWKL@IWHU RQH ZLWKLQ RIQMHU RQH
$V RI RQH \HDU\HDU 7RWDO \HDU \HDU 7RWDO
OHPEHU VWDQGE\ OHWWHUV RI FUHGLW b D
03) GHOLYHU\ FRPPLWPHQWYV ) o)
$GYDQFH FRPPLWPHQWYV
+RXVLQJ DXWKRULW\ VWDQGE\ ERQG SXUFKDVH
DJUHHPHQWYV o)
8QVHWWOHG FRQVROLGDWHG REOLJD@WLRQ GOVFRXQW QRWHYV ()
8QVHWWOHG FRQVROLGDWHG REOLJDWLRQ ERQGYV o)
2WKHU o) (o)
&RPPLWPHQWYV -
b &RQWDLQELODODRQ ELORLREPEHU VWDQGE\ OHWWHBHWW RE HUW H G QW FOHW RH U ZKLFK ZHUH
UHQHZDEOH DQQXDOO\

YRU D GHVFULSWLRQ RIIRMHQHG &RPPRWRHEWY DQGWRROYWHQIBQREHDYO VWDWHPHQW"
YRUP .



[ZnEoH RI ARQWHQWYV
JHGHUDO +RPH /RDQ %DQN

I1RWHV WR )LQDQFLDO 6WDWHPHQWYV 8QDXGLWHG
86 'ROODUV LQ WDEOHYVY LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV XQO

1RWH 7UDQVDFWLRQV ZLWK 5SHODWHG 3DUWLHYV DQG 2WKHU )+/%V

‘H GHILQH UHODWHG SDUWLHY DV HLWKHU PHPEHUV ZKRVH RIILFHUV RU GLUHFWRUV
PRUH WKDQ RI RXU WRWDO YRWLQJ LQWHUHVWY :H GLG QRW KDYH DQ\ PHPEHUV
LOQWHUHVWY IRU WKH SHULRGY SUHVHQWHG LQ WKHVH ILOQDQFLDO VWDWHPHQWYV

,Q WKH QRUPDO FRXUVH RI EXVLQHVY ZH PD\ HITWHQG FUHGLW WR RU HQWHU LQWR R
WUDQVDFWLRQVY DUH GRQH DW PDUNHW WHUPV WKDW DUH QR PRUH IDYRUDEOH WKDC
ZKR DUH QRW FRQVLGHUHG UHODWHG SDUWLHV

OHPEHUYV

7KH IROORZLQJ WDEOH VXPPDUL]HVY PDWHULDO EDODQFHYV ZH KDG ZLWK RXU PHPEHU'
WKHLU DIILOLDWHY DV RI WKH SHULRGY SUHVHQWHG 7KH UHODWR&®& @BDWHQIFIRGH LTI

$V RI 6HSWHPEHU 'HFHPEHU
$VVHWV $GYDQFHV

I[LDELOLWLHY 'HSRVLWYV
(TXLW\ &DSLWDO 6WRFN

2WKHU )+/%V

JURP WLPH WR WLPH ZH PD\ ORDQ WR RU ERUURZ IURP RWKHU )+/%V 7KHVH WUDQ\
IDYRUDEOH WKDQ WKH WHUPV RI FRPSDUDEOH WUDQVDFWLRQV ZLWK RWKHU FRXQW
IROORZLQJ EXVLQHVV GD\

,Q DGGLWLRQ ZH SURYLGH SURJUDPPDWLF DQG RSHUDWLRQDO VXSSRUW LQ RXU UR
WKH RWKHU 03) %DQNV IRU D IHH

ODWHULDO WUDQVDFWLRQV ZLWK RWKHU ) +)/19%M Q B HDIOG 61\@ /W HHBEQMY WKH IDFH RI RXL



[ZnEoH RI ARQWHQWYV
JHGHUDO +RPH /RDQ %DQN

86 'ROODUV LQ WDEOHVY LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV XQO

,WHP O0DQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV Rl )LQDQFLDO &RQGLWLRQ DQG 5H
6HOHFWHG )LQDQFLDO 'DWD

6HSWHPEHU -XQH ODUFK '"HFHPEHU 6HSWHPEHU

6HOHFWHG VWDWHPHQWY RI FRQGLWLRQ GDWD

,QYHVWPHQWYV

$GYDQFHV

03) /RDQV KHOG LQ SRUWIROLR QHW

7RWDO DVVHWYV

&RQVROLGDWHG REOLJDWLRQ GLVFRXQW QRWHV QHW
&RQVROLGDWHG REOLJDWLRQ ERQGV QHW

ODQGDWRULO\ UHGHHPDEOH FDSLWDO VWRFN UHFRUGHG DV D OLDELOLW\
&DSLWDO VWRFN

5HWDLQHG HDUQLQJV

7RWDO FDSLWDO

2WKHU VHOHFWHG GDWD DW SHULRG HQG

OHPEHU VWDQGE\ OHWWHUV Rl FUHGLW RXWVWDQGLQJ

03) /RDQV SDU YDOXH RXWVWDQGLQJ )+/% 6\VWHP

03) /RDQV SDU YDOXH RXWVWDQGIfFQJ )+/% &KLFDJR 3),V

)+/% VA\VWHP FRQVROLGDWHG REOLJDWLRQV SDU YDOXH RXWVWDQGLQJ
1XPEHU RI PHPEHUV

7RWDO HPSOR\HHV IXOO DQG SDUW WLPH

6HOHFWHG VWDWHPHQWY RI LQFRPH GDWD

1HW LQWHUHVW LQFRPH DIWHU SURYLVLRQ IRU FUHGLW ORVVHV
1IRQLQWHUHVW LQFRPH

1IRQLQWHUHVW H[SHQVH

1HW LQFRPH

2WKHU VHOHFWHG 03) GDWD '6XULQJ WKH SHULRGYV

03) /RDQV SDU YDOXH DPRXQWV IXQGHG )+/% 6\VWHP
4XDUWHUO\ QXPEHU RI 3),V IXQGLQJ 03) SURGXFWV )+/% 6\VWHP
03) /RDQV SDU YDOXH DPRXQWV IXQGHG )+/% &KLFDJR 3),V
4XDUWHUO\ QXPEHU RI 3),V IXQGLQJ 03) SURGXFWV )+/% &KLFDJR
6HOHFWHG UDWLRV UDWHYV DQQXDOL]HG

7RWDO UHJXODWRU\ FDSLWDO WR DVVHWV UDWLR

ODUNHW YDOXH RI HTXLW\ WR ERRN YDOXH RI HTXLW\

3ULPDU\ PLVVLRO DVVHW UDWLR

"LYLGHQG UDWH FODVV % DFWLYLW\ VWRFN SHULRG SDLG
"LYLGHQG UDWH FODVV % PHPEHUVKLS VWRFN SHULRG SDLG
5HWXUQ RQ DYHUDJH DVVHWYV

5HWXUQ RQ DYHUDJH HTXLW\

$YHUDJH HTXLW\ WR DYHUDJH DVVHWYV

1HW \LHOG RQ DYHUDJH LQWHUHVW HDUQLQJ DVVHWYV

5HWXUQ RQ DYHUDJH 5HIXODWRU\ &DSLWDO VSUHDG WR WKUHH PRQWK
/,%25 LQGH][

&DVK GLYLGHQGV SHULRG SDLG
'LYLGHQG SD\RXW UDWLR SHULRG SDLG

® QFOXGHV LQYHVWPHQW GHEW VHFXULWLHY LQWHUHVW EHDULQJ GHSRVLWV )HGHUDO )XQG\
E QFOXGHV DOO 03) SURGXFWV ZKHWKHU RRURMW RJH RBW EQO D @ K HSV RQHID BEHHHL R J PR P

F $QQXDO DYHUDJH \HDU WR GDWH EDVLV 7KH )+)$ LVVXHG DQ DGYLVRU\ EXOOHWLQ WKDW SUR
ZKLFK WKH )+)$ ZLOO DVVHVV HDFK )+/% V FROLY WPILFY LIRQY HREKITDN HR HKOVRK@AH . IRU PRUH
LQIRUPDWLRQ
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JRUZDUG /RRNLQJ ,QIRUPDWLRQ

6WDWHPHQWY FRQWDLQHG LQ WKLV UHSRUW LQFOXGLQJ VWDWHPHQWY GHVFULELQJ
IXWXUH SUHGLFWLRQV RI PDQDJHPHQW VWDWHPHQWY RI EHOLHI DQ\ SURMHFWLRQV
VWDWHPHQWY RI DVVXPSWLRQV XQGHUO\LQJ WKH IRUHJRLQJ PD\ EH UIRUZDUG ORRN
ORRNLQJ WHUPLQRORJ\ VXFK DV UDQWLFLSDWHV U UEHOLHYHV U UH[SHFWV U UFRXC
QHIJDWLYHV RU RWKHU YDULDWLRQV RI WKHVH WHUPV :H FDXWLRQ WKDW E\ WKHLL
XQFHUWDLQWLHY UHODWHG WR RXU RSHUDWLRQV DQG EXVLQHVV HQYLURQPHQW DO
EH\RQG RXU FRQWURO 7KHVH ULVNV DQG XQFHUWDLQWLHY FRXOG FDXVH DFWXDO U
LQ WKHVH IRUZDUG ORRNLQJ VWDWHPHQWY DQG FRXOG DIIHFW WKH HIWHQW WR ZKLI
LV UHDOL]HG $V D UHVXOW XQGXH UHOLDQFH VKRXOG QRW EH SODFHG RQ VXFK VW

7TKHVH IRUZDUG ORRNLQJ VWDWHPHQWY LQYROYH ULVNV DQG XQFHUWDLQWLHYV LQFO

¥ WKH LPSDFW RI WKH FRURQDYLUXV GLVHDVH &29," SDQGHPLF RQ WKH JOI
DQG RXU PHPEHUVx EXVLQHVVHV

a FKDQJHV LQ WKH GHPDQG E\ RXU PHPEHUV IRU DGYDQFHVY LQFOXGLQJ WKH LPS
RWKHU VRXUFHV RI IXQGLQJ IRU RXU PHPEHUV VXFK DV GHSRVLWYV

a UHJXODWRU\ OLPLWVY RQ RXU LQYHVWPHQWYV

a WKH LPSDFW RI QHZ EXVLQHVV VWUDWHILHY LQFOXGLQJ RXU DELOLW\ WR GHY|
PDLQWDLQLQJ QHW RIWBDEHYOWWM\QFRPHKFFHVVIXOO\ PDLQWDLQ RXU EDODQFH Vk
DSSURSULDWH FRPSRVLWLRQ DQG VLIRXMFDEHGLWR W R PH[HE XCHHP RAG EXVLQHVYV
EXVLQHVV SURFHVYV LPSURYHPHQWY DQG VFDOH RXU VL]H WR RXU PHPEHUV ER
XVH RXU DGYDQFHYV DV SDUW RI WKHLU FRUH ILQDQFLQJ UDWKHU WKDQ MXVW D
LPSOHPHQW SURGXFW HQKDQFHPHQWY DQG QHZ SURGXFWY DQG JHQHUDWH HQF
UHODWHG WR GHYHORSLQJ VXFK SURGXFWYV

a WKH HWHQW WR ZKLFK ZH DUH DEOH WR PDLQWDLQ FXUUHQW FDSLWDO VWRFN
&DSLWDOL]DWLRQ $GYDQFH 3URJUDP IRU FHUWDLQ IXWXUH DGYDQFH ERUURZLQ
GLYLGHQGVY RQ RXU DFWLYLW\ VWRFN DQG DQ\ DPHQGPHQWY WR RXU FDSLWDO

a RXU DELOLW\ WR PHHW UHTXLUHG FRQGLWLRQV WR UHSXUFKDVH DQG UHGHHP F
FRPSOLDQFH ZLWK RXU PLQLPXP UHJXODWRU\ FDSLWDO UHTXLUHPHQWY DQG Gt
HORXJK WR VXSSRUW VXFK UHSXUFKDVHV WKH DPRXQW DQG WLPLQJ RI VXFK U
PDLQWDLQ FRPSOLDQFH ZLWK UHJXODWRU\ DQG VWDWXWRU\ UHTXLUHPHQWYV Ul

a4 JHQHUDO HFRQRPLF DQG PDUNHW FRQGLWLRQV LQFOXGLQJ WKH WLPLQJ DQG Y
XQHPSOR\PHQW UDWHV KRXVLQJ SULFHV WKH FRQGLWLRQ RI WKH PRUWJDJH D
RU ORVV UDWHV RQ PRUWJDJHV SURORQJHG RU GHOD\HG IRUHFORVXUH SURFH
PRUWJDJH EDFNHG VHFXULWLHY YRODWLOLW\ UHVXOWLQJ IURP WKH HIITHFWV R
DQG UHJXODWLRQV VXFK DV WKRVH GHWHUPLQHG E\ WKH )HGHUDO 5HVHUYH %
LPSDFWV IURP YDULRXV PHDVXUHV WR VWLPXODWH WKH HFRQRP\ DQG KHOS ER
WKH FUHGLW DQG GHEW PDUNHWY DQG WKH HIIHFW RQ WWKRWHX UMS DXFUG RQ WAKRIV W V
RFFXUUHQFH RI D PDMRU QDWXUDO RU RWKHU GLVDVWHU RU RWKHU GLVUXSWL

a YRODWLOLW\ RI PDUNHW SULFHV UDWHYV DQG LQGLFHV RU RWKHU IDFWRUV V.
LOYHVWPHQWY RU FROODWHUDO FKDQJHV LQ WKH YDOXH RU OLTXLGLW\ RI FRC

a FKDQJHV LQ WKH YDOXH RI DQG ULVNV DVVRFLDWHG ZLWK RXU LQYHVWPHQWYV L
WKH UHODWHG FUHGLW HQKDQFHPHQW SURWHFWLRQYV

a FKDQJHV LQ RXU DELOLW\ RU LQWHQW WR KROG PRUWJDJH EDFNHG VHFXULWLH

a FKDQJHV LQ PRUWJDJH LOQOWHUHVW UDWHYV DQG SUHSD\PHQW VSHHGV RQ PRUWJ
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PHPEHUVKLS FKDQJHVY LQFOXGLQJ WKH ORVV RI PHPEHUV WKURXJK PHUJHUV D(
UHIJXODWRU\ UHTXLUHPHQWYV FKDQJHV LQ WKH ILQDQFLDO KHDOWK RI RXU PHP
ULVNVY UHODWHG WR H[SDQGLQJ RXU PHPEHUVKLS WR LQFOXGH PRUH LQVWLW X\
ZKLFK ZH KDYH OHVV H[SHULHQFH

LQFUHDVHG UHOLDQFH RQ VKRUW WHUP IXQGLQJ DQG FKDQJHV LQ LQYHVWRU G
DQG RU WKH WHUPV RI LQWHUHVW UDWH GHULYDWLYHY DQG VLPLODU DJUHHPH
FRQVROLGDWHG REOLJDWLRQV DV FRPSDUHG WR RWKHU LQYHVWPHQW RSSRUW
RYHU 8 6 ILVFDO SROLF\ DQG DQ\ UHODWHG UDWLQJ DJHQF\ DFWLRQV LPSDFW]|

XQFHUWDLQWLHY UHODWLQJ WR WKH VFKHGXOHG SKDVH RXW RI WKH /RQGRQ ,C

SROLWLFDO HYHQWYV LQFOXGLQJ OHJLVODWLYH UHJXODWRU\ MXGLFLDO RU R
FRXQWHUSDUWLHY DQG RU LQYHVWRUV LQ FRQVROLGDWHG REOLJDWLRQV LQF(
:DOO 6WUHHW 5HIRUP DQG &RQVXPHU 3URWHFWLRQ $FW 'RGG )UDQN $FW DQG
OHJLVODWLRQ UHODWHG WR KRXVLQJ ILQDQFH DQG *6( UHIRUP FKDQJHV E\ RXLl
FKDQJHV LQ WKH )+/% $FW RU DSSOLFDEOH UHJXODWLRQV DV D UHVXOW RI WKH
+RXVLQJ $FW RU DV PD\ RWKHUZLVH EH LVVXHG E\ RXU UHJXODWRU WKH SRWI
FRPSDQ\ IRU VXSHUYLVLRQ E\ WKH )HGHUDO 5HVHUYH

UHJXODWRU\ FKDQJHV WR )+/% PHPEHUVKLS UHTXLUHPHQWY FDSLWDO UHTXLUE
DQG LQFUHDVHG JXLGDQFH IURP WKH )+)$ LPSDFWLQJ RXU EDODQFH VKHHW PDC

WKH DELOLW\ RI HDFK RI WKH RWKHU )+/%V WR UHSD\ WKH SULQFLSDO DQG LQW
SULPDU\ REOLJRU DQG ZLWK UHVSHFW WR ZKLFK ZH KDYH MRLQW DQG VHYHUDO

WKH SDFH RI WHFKQRORJLFDO FKDQJH DQG RXU DELOLW\ WR GHYHORS DQG VXS
RXU DELOLW\ WR SURWHFW WKH VHFXULW\ RI RXU LQIRUPDWLRQ V\VWHPV DQG |
LQIRUPDWLRQ V\VWHPV RU WHFKQRORJ\ VHUYLFHV SURYLGHG WR XV WKURXJK V
RXU DELOLW\ WR DWWUDFW DQG UHWDLQ VNLOOHG HPSOR\HHYV

WKH LPSDFW RI QHZ DFFRXQWLQJ VWDQGDUGY DQG WKH DSSOLFDWLRQ RI DFFR
JXLGDQFH RQ RXU DSSOLFDWLRQ RI VXFK VWDQGDUGY DQG UXOHV

WKH YRODWLOLW\ RI UHSRUWHG UHVXOWY GXH WR FKDQJHV LQ WKH IDLU YDOXIH
RXU DELOLW\ WR LGHQWLI\ PDQDJH PLWLIJDWH DQG RU UHPHG\ LOQWHUQDO FR(

WKH UHOLDELOLW\ RI RXU SURMHFWLRQV DVVXPSWLRQV DQG PRGHOV RQ RXU
GLYLGHQG SURMHFWLRQV

JRU D PRUH GHWDLOHG GLVFXVVLRQ RI WKHBLYNVND FIMERANBRAUY) RSB O L F REOSDWHR X \D QvaH H
5LVN )DFW® WB\WDJH

7TKHVH IRUZDUG ORRNLQJ VWDWHPHQWY DUH UHSUHVHQWDWLYH RQO\ DV RI WKH GDW
XSGDWH DQ\ IRUZDUG ORRNLQJ VWDWHPHQW DV D UHVXOW RI QHZ LQIRUPDWLRQ [IXW
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([HEXWLYH 6XPPDU\

7TKLUG 4XDUWHU JLQDQFLDO +LJKOLJKWYV
$W WKH HQG RI WKH WKLUG TXDUWHU RI DFWLYLW\ RQ DGYDQFHV DQG 03) /RDQV
XQFHUWDLQWLHY DQG KLVWRULFDOO\ ORZ UDWHYV
a $GYDQFHV RXWVWDQGLQJ GHFUHDVHG ELOOLRQ WR ELOOLRQ DW 6HSWH
'"HFHPEHU O0DQ\ RI RXU GHSRVLWRU\ PHPEHUV H[SHULHQFHG DQ LQIORZ R
ZLWK UHGXFHG ORDQ GHPDQG ZKLOH DOVR KDYLQJ DFFHVV WR RWKHU OLTXLGI
UHODWHG WR WKH &29,' SDQGHPLF $OWKRXJK WKHVH IDFWRUV FRQWLQXHG W

DGYDQFHYVY LQFUHDVHG DGYDQFH ERUURZLQJ E\ LQVXUDQFH FRPSDQ\ PHPEHUYV
GHSRVLWRU\ PHPEHUYV

a 03) /RDQV KHOG LQ SRUWIROLR LQFUHDVHG WR ELOOLRQ DW 6HSWHPEHU
GXH PDLQO\ WR LQFUHDVHG YROXPH IURP ORDQ RULJLQDWLRQ DFWLYLW\ G
RYHUDOO
a 7RWDO LQYHVWPHQW VHFXULWLHY LQFUHDVHG WR ELOOLRQ DW 6HSWHPE

DV SXUFKDVHV H[FHHGHG SD\GRZQV DQG PDWXULWLHYV

a 7RWDO DVVHWV GHFUHDVHG WR ELOOLRQ DV RI 6HSWHPEHU FRPSDUF
SULPDULO\ GXH WR D GHFUHDVH LQ VKRUW WHUP OLTXLG DVVHWYVY DQG DGYDQF!

a /HWWHUV RI FUHGLW FRPPLWPHQWY GHFUHDVHG WR ELOOLRQ DW 6HSWHPE]!
SULPDULO\ GXH WR UHGXFHG PHPEHU GHPDQG

a 'H UHFRUGHG QHW LQFRPH RI PLOOLRQ LQ WKH WKLUG TXDUWHU RI XS 1U
SULPDULO\ GXH WR LQFUHDVHG QHW LQWHUHVW LQFRPH IURP DGYDQFH SUHSD\
DVVHWY FDUULHG DW IDLU YDOXH (DUOLHU WKLV \HDU ZH FRPPLWWHG WR VSH
DVVRFLDWHG ZLWK WKH LPSDFW RI WKH &29,' SDQGHPLF DFURVY RXU GLVWUL
PHPEHUVY DQG UHFRUGHG DV DQ H[SHQVH LQ WKH VHFRQG DQG WKLUG TXDUWHU

a4 1HW LQWHUHVW LQFRPH DIWHU SURYLVLRQ IRU FUHGLW ORVVHV IRU WKH WKLU
IRU WKH WKLUG TXDUWHU RI SULPDULO\ GXH WR D VKRUW WHUP WUHQG RI :
SUHGRPLQDQWO\ OLQNHG WR /,%25 DQG RXU GHEW LQFUHDVLQJO\ OLQNHG WR €
DGYDQFH SUHSD\PHQW IHHV QHW RI DVVRFLDWHG KHGJLQJ FRVWV FRPSDUHG

DJR
a ,Q WKH WKLUG TXDUWHU RI QRQLOQWHUHVW LQFRPH ORVV ZDV PLOOLRC
TXDUWHU RI SULPDULO\ GXH WR XQUHDOL]HG ORVVHV RQ DVVHWY FDUULHG

KHOG XQGHU IDLU YDOXH RSWLRQ
a 'H UHPDLQHG LQ FRPSOLDQFH ZLWK DOO RI RXU UHJXODWRU\ FDSLWDO UHTXLUL

6XPPDU\ DQG 2XWORRN

7TKH &29,' SDQGHPLF KDV PDGH WKLV \HDU D GLIILFXOW \HDU IRU FRPPXQLWLHV DFLl
ZLOO OLNHO\ FRQWLQXH ZHOO LQWR QH[W \HDU DV WKHVH FRPPXQLWLHYV DUH H[SHUL
UHRSHQ EHLQJ UHFRQVLGHUHG RU UROOHG EDFN $V ZH PRYH LQWR ZLQWHU LW LV C
$QG ZKLOH YDFFLQHV WR DLG LQ SUHYHQWLQJ WKH YLUXVY DUH LQ GHYHORSPHQW Q
EHOLHYH WKHVH FRQGLWLRQV PDNH WKH VXSSRUW RXU PHPEHUVx FRPPXQLWLHYV UHF

‘H EHOLHYH RXU PHPEHUV DUH WKH IDEULF RI WKHLU FRPPXQLWLHY DQG ZH DUH SOH
VXSSRUW RXU PHPEHUV DV WKH\ SURYLGH DVVLVWDQFH WR WKHLU FRPPXQLWLHV OH
DQOQRXQFHG LQ $SULO DQG 7DUJHWHG ,PSDFW )XQG IXUWKHU GLVFXVVHG EHORZ
&29,' 5HOLHI $GYDQFHV ZKLFK DUH VXEVLGL]HG DGYDQFHV &29,' 5HOLHI *UD(

RI RXU PHPEHUVY KDYH XVHG WKH 7DUJHWHG ,PSDFW )XQG WR VXSSRUW PDQ\ RI WK
,Q IDFW RYHUDOO PHPEHU XWLOL]DWLRQ RI %DQN UHVRXUFHYVY KDV QHYHU EHHQ JUH
FRUH SURGXFWYV DGYDQFHV 03) SURGXFWV OHWWHUV RI FUHGLW $I|MRINGDIEDH R X V
WR VXSSRUW WKHLU EXVLQHVVHYV DQG FRPPXQLWLHYV WKLV \HDU
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7TDUJHWHG ,PSDFW )XQG

$V WKH &29,' SDQGHPLF XQIROGHG ZH VDZ WKH GLVSURSRUWLRQDWH LPSDFW WKH
,OOLQRLY DQG :LVFRQVLQ 2XU PHPEHUV KDYH UHVSRQGHG ZLWK FRPSDVVLRQ E\ SDL
GLUHFW VXSSRUW WR WKRVH PRVW LQ QHHG 7KURXJK WKH 7DUJHWHG ,PSDFW )XQG
DLG WR %ODFN /DWLQR DQG 1DWLYH $PHULFDQ FRPPXQLWLHY DV ZHOO DV WKH HOG
VXSSRUW RUJDQL]DWLRQV WKDW SURPRWH HTXLW\ DQG RSSRUWXQLW\ IRU WKHVH XQ
,PSDFW )XQG KLJKOLJKWV LQFOXGH

a RI PHPEHUV KDYH XWLOL]HG WKH 7DUJHWHG ,PSDFW )XQG DQG RI SDUWLFI
IXQGV

a 7KH %DQN KDV SURYLGHG PHPEHUV QHDUO\ PLOOLRQ LQ JUDQW GROODUV

a4 *UDQW GROODUV KDYH VXSSRUWHG EHQHILFLDULHV DFURVV ,00LQRLV DQG

a *UbQW GROODUYV KDYH EHHQ GLVWULEXWHG WR WKH EHQHILFLDU\ FDWHJRULHYV
EHQHILFLDULHY IDOO LQWR PRUH WKDQ RQH FDWHJRU\

IXPEHU RI
%HQHILFLDU\ &DWHJRU\ *UDQW 'ROODUWMQHILFLDULHR/I % HQHILFLDUL

OLQRULW\ DQG :RPHQ %XVLQHVV (QWHUSULVANOOLRQ
$GYDQFHPHQW RI %ODFN DQG /DWLQR FRP P XRLMALLIRQ

&RPPXQLW\ HPSRZHUPHQW IRU SRSXODWLRQRFLIOIDURYPVW KLW E\
&29,"'

$IIRUGDEOH KRXVLQJ VXVWDLQDELOLW\ PLOOLRQ
%HQHILFLDULHY FDQ TXDOLI\ XQGHU PXOWLSOH FDWHJRULHV

7KH GHDGOLQH WR DSSO\ IRU IXQGLQJ XQGHU WKH 7DUJHW ,PSDFW )XQG KDV EHHQ H
2SWLPL]LQJ OHPEHUV@ &ROODWHUDO

([SDQGLQJ PHPEHUVx FROODWHUDO HOLJLELOLW\ WR PD[LPL]JH WKHLU ERUURZLQJ FD
REMHFWLYHV DV D PHPEHU IRFXVHG %DQN :H LPSOHPHQWHG QHZ FROODWHUDO HQKI
HOLJLELOLW\ EXW DOVR PDNH SOHGJLQJ HDVLHU LQ D YLUWXDO HQYLURQPHQW ,Q $
PRUWJDJH HIRWHV HOHFWURQLF SURPLVVRU\ QRWHV DV FROODWHUDO 5HODWHGO\
RULJLQDWLRQ SURFHVV SURYLGHV D PRUH HIILFLHQW IXQGLQJ H[SHULHQFH DQG FD
2FWREHU ZH EHJDQ DFFHSWLQJ FRQVWUXFWLRQ ODQG GHYHORSPHQW DQG RWK
GHSRVLWRU\ PHPEHUV 7KHVH HOLJLEOH ORDQ W\SHV FDQ EH XVHG WR VXSSRUW D Y
DGGLWLRQDO VRXUFH RI FRQWLQJHQW OLTXLGLW\

7TKLUG 4XDUWHU 'LYLGHQGYV DQG 'LYLGHQG *XLGDQFH

%DVHG RQ RXU SUHOLPLQDU\ ILQDQFLDO UHVXOWY IRU WKH WKLUG TXDUWHU RI !
DQQXDOL]HG IRU &0ODVV % DFWLYLW\ VWRFN LQ OLQH ZLWK WKH &ODVV % JXLGDQ

RI 'LUHFWRUY DOVR GHFODUHG D GLYLGHQG RI DQQXDOL]JHG IRU &0ODVV % PHPE
ZLOO EH SDLG E\ FUHGLWLQJ PHPEHUVx ",' DFFRXQWV RQ 1RYHPEHU ‘H H[S]I
GLYLGHQG IRU &0DVV % DFWLYLW\ VWRFN IRU WKH IRXUWK TXDUWHU RI DQG ILU\

DVVXPSWLRQV UHJDUGLQJ RXU ILOQDQFLDO FRQGLWLRQ :H DUH SURYLGLQJ WKLV LQI
XV 'H SD\ D KLJKHU GLYLGHQG SHU VKDUH RQ &0DVV % DFWLYLW\ VWRFN WR UHFRJ
WKURXJK WKH XVH RI RXU SURGXFWV 7KH KLJKHU GLYLGHQG UHFHLYHG RQ &ODVV %
ERUURZLQJ FRVWY DQG WKLV EHQHILW KDV LQFUHDVHG RQ D UHODWLYH EDVLYV DV W
WKLV \HDU

$vV ZH KDYH FOHDUO\ GHPRQVWUDWHG GXULQJ WKLV SDQGHPLF ZH DUH FRPPLWWHG
IXWXUH GLYLGHQG SD\PHQWY UHPDLQ VXEMHFW WR GHWHUPLQDWLRQ DQG GHFODUD\
IXUWKHU FKDQJHV LQ ILQDQFLDO RU HFRQRPLF FRQGLWLRQV UHJXODWRU\ DQG VWD

2SHUDWLQJ DV D 9LUWXDO %DQN 'XULQJ WKH &29," 3DQGHPLF
6HUYLQJ %DQN PHPEHUV DQG HQVXULQJ WKH KHDOWK DQG ZHOO EHLQJ Rl %DQN HPS

EXVLQHVV UHVLOLHQF\ SODQV KDYH KHOSHG XV UHPDLQ IXOO\ RSHUDWLRQDO DV D Y
HITHFWLYHO\ LQ WKH IRUHVHHDEOH IXWXUH



[ZnEoH RI ARQWHQWYV
JHGHUDO +RPH /RDQ %DQN

86 'ROODUV LQ WDEOHVY LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV XQO

7KH HIWHQW WR ZKLFK WKH &29,' SDQGHPLF ZLOO DIIHFW RU ZLOO FRQWLQXH WR D
RSHUDWLRQV ZLOO GHSHQG RQ IXWXUH GHYHORSPHQWY ZKLFK DUH XQFHUWDLQ DQC
SRWHQWLDO ULVNV IDFLQJ WKH %DQN DV D UFHLWX\O VD RWEUR\H J&29,' SDQGHPLF VHH

5HFHQW 'HYHORSPHQWY +70 DQG $)6 6HFXULWLHY 6DOH

,Q 2FWREHU ZH DGRSWHG WKH RQH WLPH HOHFWLRQ SURYLVLRQ XQGHU WKH $F
5HIRUP 7RSLF J)DFLOLWDWLRQ RI WKH (IIHFWV RI 5HIHUHQFH 5DWH 5HIRUP RQ )L
PDWXULW\ +70 SULYDWH ODEHO PRUWJDJH EDFNHG VHFXULWLHV 3/0%6 WR UHGX
/,%25 DIIHFWHG DYDLODEOH IRU VDOH $)6 VHFXULWLHV DW WKLV WLPH 6SHFLILFDC

a4 :H VROG +70 3/0%6 WKDW KDG DQ DPRUWL]HG FRVW RI PLOOLRQ DQG UHFRJQL
a :H VROG $)6 3/0%6 ZLWK DQ DPRUWL]HG FRVW EDVLV RI PLOOLRQ DQG UHFRJQ

,Q 2FWREHU ZH DOVR VROG FHUWDLQ +70 3/0%6 LQ ZKLFK WKH VDOH RI WKH VHFX
FROOHFWHG DW OHDVW RI WKH SULQFLSDO RXWVWDQGLQJ DW DFTXLVLWLRQ 7KH
ZH UHFRJQL]JHG D QHW UHDOL]HG JDLQ RI PLOOLRQ IURP WKH VDOH

IHLWKHU RI WKH DERYH +70 VDOHV UHVXOWHG LQ WKH WDLQWLQJ RI RXU KHOG WR P
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&ULWLFDO $FFRXQWLQJ 3ROLFLHY DQG (VWLPDWHYV

JRU D GHWDLOHG GHVFULSWLRQ RI RXU &ULWLFDO $FFRXQWL®RUBROLFLHY DQG (VWLF
6HHLRWH 6XPPDU\ Rl 6LJQLILFDQW BRFRERWHWLQIBRHOQWIOHV,VVXHG EXW 1RW <HW $GF
6WDQGMNWRGEWKH ILQDQFLDO VWDWHPHQWY LQ WKLV )RUP 4 IRU WKH LPSDFW RI FKDC
WRHIFHPEHU

7TKHUH KDYH EHHQ QR VLIJQLILFDQW FKDQJHV WR RXU FUWFAMPEMN® DFFRXQWLQJ HVWLP|

5HVXOWV RI 2SHUDWLRQV

I1HW ,QWHUHVW ,QFRPH

1HW LOQOWHUHVW LQFRPH LV WKH GLIITHUHQFH EHWZHHQ WKH DPRXQW ZH UHFRJQL]H L¢
WKH DPRXQW ZH UHFRJQL]H LQWR LQWHUHVW H[SHQVH RQ RXU LQWHUHVW EHDULQJ ¢
ZLWK *$$3 DQG ZHUH EDVHG RQ WKH XQGHUO\LQJ FRQWUDFWXDO LQWHUHVW UDWH W
OLDELOLWLHYV DV ZHOO DV WKH IROORZLQJ LWHPV

a $PRUWL]DWLRQ RI SUHPLXPV

a $FFUHWLRQ RI GLVFRXQWYVY DQG FUHGLW 277, UHYHUVDOV

Q-

%HILQQLQJ -DQXDU\ RQ D SURVSHFWLYH EDVLV KHGJH LQHIIHFWLYHQHVV Z|
LQ IDLU YDOXH RI WKH GHULYDWLYH KHGJLQJ LQVWUXPHQW DQG WKH UHODWHG Fk
HLWKHU LQWHUHVW LQFRPH RU LQWHUHVW H[SHQVH ZKLFKHYHU LV DSSURSULDWF
DPRXQWY DUH UHFODVVLILHG RXW RI DFFXPXODWHG RWKHU FRPSUHKHQVLYH LQFF
DITHFWHG E\ WKH KHGJHG LWHP 3ULRU WR -DQXDU\ KHGJH LQHIITHFWLYHQH)
GHULYDWLYHYV DQG KHGJLQJ DFWLYLWLHV

Q-

1HW LQWHUHVW SDLG RU UHFHLYHG RQ LQWHUHVW UDWH VZDSV WKDW DUH DFFRX

a $PRUWL]DWLRQ RI IDLU YDOXH DQG FDVK IORZ FORVHG KHGJH DGMXVWPHQWYV

Q-

$GYDQFH DQG LQYHVWPHQW SUHSD\PHQW IHHV DQG

Q-

03) FUHGLW HQKDQFHPHQW IHHV

~

KH IROORZLQJ WDEOH SUHVHQWY WKH LQFUHDVH RU GHFUHDVH LQ LQWHUHVW LQFR
DOFXODWLRQ RI WKHVH FRPSRQHQWYV LQFOXGHYVY WKH IROORZLQJ FRQVLGHUDWLRQV

T

a $YHUDJH % DEYHQ@MPHH EDODQFHYVY DUH FDOFXODWHG XVLQJ GDLO\ EDODQFHV $PRU\
EDODQFHV IRU PRVW RI RXU ILQDQFLDO LQVWUXPHQWY LQFOXGLQJ 03) /RDQV KHC
VWDWXV DQG DYDLODEOH IRU VDOH GHEW VHFXULWLHY )DLU YDOXH LV XVHG WR
DQG ILQDQFLDO LQVWUXPHQWY FDUULHG DW IDLU YDOXH XQGHU WKH IDLU YDOXH

a 7RWDO ,QW™WRWUIHYVWQWHUHVW LQFOXGHV WKH QHW LQWHUHVW LQFRPH FRPSRQHQWYV
HDUQLQJ DVVHWYVY DQG LOQWHUHVW EHDULQJ OLDELOLWLHYV

a <LHOG 50WHWLYH \LHOGVY UDWHYVY DUH EDVHG RQ WRWDO LQWHUHVW DQG DYHUDJF
FDOFXODWHG RQ DQ DQQXDOL]HG EDVLY 7KH FDOFXODWLRQ RI WKH \LHOG RQ RX
FKDQJHV LQ IDLU YDOXH WKDW DUH UHIOHFWHG DV D FRPSRQHQW RI DFFXPXODWH

a 7KH FKDQJH LQ YROXPH LV FDOFXODWHG DV WKH FKDQJH LQ DYHUDJH EDODQFH P X
UDWH LV FDOFXODWHG DV WKH FKDQJH LQ \LHOG PXOWLSOLHG E\ WKH SULRU \HDU
YROXPH UDWH YDULDQFH KDYH EHHQ DOORFDWHG WR YROXPH
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,QFUHDVH RU GHFUHDVH LQ LQWHUHVW LQFRPH DQG H[SHQVH GXH WR YROXPH RU UD

6HSWHPEHU 6HSWHPEHU ,QFUHDVH GHFUHDVH GXH
,QWHUHVW L, QWHUHVW
$YHUDJHQFRPH<LHOGS$YHUDJHQFRPH <LHOG 1HW

%DODQRFSHQVH5DWH %DODQESHQVH 5DWH 9ROXPH5DWH &KDQJH
JRU WKH WKUHH PRQWKY HQGHG
,QYHVWPHQW GHEW VHFXULWLHV
$GYDQFHV (o)
03) /RDQV KHOG LQ SRUWIROLR

JHGHUDO IXQGVY VROG DQG VHFXULWLHV
SXUFKDVHG XQGHU DJUHHPHQWYV WR
UHVHOO

2WKHU LQWHUHVW HDUQLQJ DVVHWYV o)
,QWHUHVW HDUQLQJ DVVHWYV

1RQLQWHUHVW HDUQLQJ DVVHWYV

7RWDO DVVHWYV

&RQVROLGDWHG REOLJDWLRQ GLVFRXQW
QRWHYV

&RQVROLGDWHG REOLJDWLRQ ERQGV
2WKHU LOWHUHVW EHDULQJ OLDELOLWLHYV
,QWHUHVW EHDULQJ OLDELOLWLHV
IRQLQWHUHVW EHDULQJ OLDELOLWLHV
7TRWDO OLDELOLWLHYV

YRU WKH QLQH PRQWKY HQGHG
,QYHVWPHQW GHEW VHFXULWLHYV
$GYDQFHV

03) /RDQV KHOG LQ SRUWIROLR

JHGHUDO IXQGY VROG DQG VHFXULWLHV
SXUFKDVHG XQGHU DJUHHPHQWYV WR
UHVHOO

2WKHU LQWHUHVW HDUQLQJ DVVHWYV
,QWHUHVW HDUQLQJ DVVHWYV
1RQLQWHUHVW HDUQLQJ DVVHWYV
7RWDO DVVHWYV

&RQVROLGDWHG REOLJDWLRQ GLVFRXQW
QRWHYV

&RQVROLGDWHG REOLJDWLRQ ERQGYV
2WKHU LQWHUHVW EHDULQJ OLDELOLWLHV
,QWHUHVW EHDULQJ OLDELOLWLHV
I1RQLQWHUHVW EHDULQJ OLDELOLWLHYV
7TRWDO OLDELOLWLHYV

1HW \LHOG RQ LQWHUHVW HDUQLQJ
DVVHWV

7KH IROORZLQJ DQDO\VLVY DQG FRPSDULVRQV DSSO\ WR WKH SHULRGY SUHVHQWHG L!
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Q-

,QWHUHVW LQFRPH IURP LQYHVWPHQW GHEW VHFXULWLHY GHFUHDVHG GXH WR OR
SHULRG LQ BXEMHFW WR )+)$ UHJXQQWHRWUN RR@WWVYHDV GQVEXWVHG)RQP . ZH
FXUUHQWO\ PDNLQJ LQYHVWPHQWY LQ 0%6

,QWHUHVW LQFRPH IURP DGYDQFHY GHFUHDVHG GXH WR ORZHU PDUNHW LQWHUHYV

,QWHUHVW LQFRPH IURP 03) /RDQV KHOG LQ SRUWIROLR GHFOLQHG GXH WR WKH O
HDUQHG RQ QHZ ORDQ RULJLQDWLRQV DORQJ ZLWK WKH UHFRJQLWLRQ RI SUHPLX
+RZHYHU WKH GHFOLQH LQ RYHUDOO \LHOG RI WKH 03) SRUWIROLR ZDV RIIVHW E\
WR RXWSDFH SD\GRZQ DQG PDWXULW\ DFWLYLW\ GXH WR ORDQ RULJLQDWLRQ DFW
RYHUDOO $ KLJKHU QXPEHU RI RXU 3),V GHOLYHULQJ LQWR WKH 03) 7TUDGLWLRQDC
03) /RDQV KHOG LQ SRUWIROLR

,QWHUHVW LQFRPH IURP RYHUQLJKW )HGHUDO )XQGV VROG DQG VHFXULWLHV SXUF
ORZHU PDUNHW LOQWHUHVW UDWHYV LQ FRPSDUHG WR WKH VDPH SHULRG LQ

a ,QWHUHVW H[SHQVH RQ RXU VKRUWHU WHUPHG FRQVROLGDWHG REOLJDWLRQ GLVF
LQ FRPSDUHG WR WKH VDPH SHULRG LQ

,QWHUHVW H[SHQVH RQ RXU ORQJHU WHUPHG FRQVROLGDWHG REOLJDWLRQ ERQG\
FRPSDUHG WR WKH VDPH SHULRG LQ

I1HW LOQOWHUHVW LQFRPH LQFUHDVHG SULPDULO\ GXH WR D VKRUW WHUP WUHQG RI
SUHGRPLQDQWO\ OLQNHG WR /,%25 DQG RXU GHEW LQFUHDVLQJO\ OLQNHG WR 62)!
PLOOLRQ DQG PLOOLRQ RI DGYDQFH SUHSD\PHQW IHHV IRU WKH WKUHH PRQWK\
FRPSDUHG WR OHVV WKDQ PLOOLRQ DQG PLOOLRQ IRU WKH VDPH SHULRGV D \

a )J)RU GHWDLOV RI WKH HIITHFW RXU IDLU YDOXH DQG FDVK IORZ RR&DH DLFHWL YIU WEW V
*DLQ /RVV Rl +HGIJLQWBEWHYRY ISDM H

$OWKRXJIK WKH %DQN PDLQWDLQHG UHDG\ DFFHVV WR IXQGLQJ WKURXJKRXW WKH ILL
GLVUXSWLRQV LQ WKH ORQJ WHUP GHEW PDUNHWY 7KH LPSDFW RI WKH &29,' SDQG
FRPSUHVVLRQ LQ QHW LQWHUHVW PDUJLQ LQ WKH IXWXUH DV UHWXUQV RQ RXU OLTX
WR ZKLFK WKH &29,' SDQGHPLF ZLOO DIIHFW RU ZLOO FRQWLQXH WR DIIHFW RXU EX
ZLOO GHSHQG RQ IXWXUH GHYHORSPHQWY ZKLFK DUH XQFHUWDLQ DQG FDQQRW EH ¢
ILQDQFLDO FRQGLWLRQ DQG UHVXOWYV RI RSHUDWLRQ DV D UHVXOW RI WKH &29,' S
PDUJLQ DQG DGYDQFHVAHDH®B B LQ WKLV )RUP 4

Q-

Q-

Q-

Q-

Q-

1RQLQWHUHVW ,QFRPH

1RQLQWHUHVW LQFRPH

7UDGLQJ VHFXULWLHV

"HULYDWLYHV DQG KHGJLQJ DFWLYLWLHV
,OQOVWUXPHQWY KHOG XQGHU IDLU YDOXH RSWLRQ
03) IHHV DQG IURP RWKHU )+/%V

2WKHU QHW

1RQLQWHUHVW LQFRPH

7KH IROORZLQJ DQDO\WVLY DQG FRPSDULVRQV DSSO\ WR WKH SHULRGYV SUHVHQWHG L
7UDGLQJ 6HFXULWLHY 'HULYDWLYHV DQG +HGJLQJ $FWLYLWLHV DQG ,QVWUXPHQWV

/IRVVHV RQ RXU WUDGLQJ VHFXULWLHY DQG LQVWUXPHQWY KHOG XQGHU IDLU YDOXH
LQFRPH IRU WKH WKUHH PRQWKY HQGHG 6HSWHPEHU /IRVVHV RQ RXU GHULYDW
GHFUHDVH LQ QRQLOWHUHVW LQFRPH IRU WKH QLQH PRQWKY HQGHG 6HSWHPEHU
DQG LQVWUXPHQWY KHOG XQGHU IDLU YDOXH RSWLRQ 7KH FRUUHVSRQGLQJ JDLQV |
PDUNHW LQWHUHVW UDWHYV LQ FRPSDUHG WR ZKLFK EHIDQ WR UHYHUVH GXUI
DQG WKH LQVWUXPHQWY FRQWLQXHG WR SXOO WR SDU WRZDUG PDWXULW\
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7KH IROORZLQJ WDEOH GHWDLOV WKH HIIHFW RI WKHVH WUDQVDFWLRQV RQ RXU VWD

7TRWDO 1HW (IIHFW *DLQ /RVV RI +HGJLQJ $FWLYLWLHV

03) "LVFRXQW
$GYDQFHWYHVWPHQRIQV 1RWHV %RQGV 2WKHU 7RWDO

7TKUHH PRQWKY HQGHG 6HSWHPEHU

5HFRUGHG LQ QHW LQWHUHVW LQFRPH o}
5HFRUGHG LQ GHULYDWLYHV KHGJLQJ DFWLYLWLHV o} 0
5HFRUGHG LQ WUDGLQJ VHFXULWLHV O (o) (o) o] (o)
5HFRUGHG RQ LQVWUXPHQWY KHOG XQGHU IDLU YDOXH RSWLRQ O o] 0o
7RWDO QHW HIIHFW JDLQ ORVV RI KHGJLQJ DFWLYLWLHYV o]

7TKUHH PRQWKYV HQGHG 6HSWHPEHU

5HFRUGHG LQ QHW LQWHUHVW LQFRPH o) o)
5HFRUGHG LQ GHULYDWLYHV KHGJLQJ DFWLYLWLHV o}

5SHFRUGHG LQ WUDGLQJ VHFEXULWLHYV O o) 6] 0o o)
5HFRUGHG RQ LQVWUXPHQWY KHOG XQGHU IDLU YDOXH RGWLRQ O (o)

1LQH PRQWKY HQGHG 6HSWHPEHU

5HFRUGHG LQ QHW LQWHUHVW LQFRPH o]
5HFRUGHG LQ GHULYDWLYHY KHGJLQJ DFWLYLWLHV

S5SHFRUGHG LQ WUDGLQJ VHFEXULWLHYV O () (6] 0] (o)
5HFRUGHG RQ LQVWUXPHQWY KHOG XQGHU IDLU YDOXH RGWLRQ O o)

7RWDO QHW HIIHFW JDLQ ORVV RI KHGJLQJ DFWLYLWLHY

1LQH PRQWKYVY HQGHG 6HSWHPEHU

5HFRUGHG LQ QHW LQWHUHVW LQFRPH o)
5HFRUGHG LQ GHULYDWLYHY KHGJLQJ DFWLYLWLHV

5SHFRUGHG LQ WUDGLQJ VHFXULWLHYV O (o) o) o o]
S5 HFRUGHG RQ LQVWUXPHQWY KHOG XQGHU IDLU YDOXH RGWLRQ O (o)

03) IHHV LQFOXGLQJ IURP RWKHU )+/%V

$ PDMRULW\ RI 03) IHHV DUH IURP RWKHU )+/%V WKDW SD\ XV D IL[HG PHPEHUVKLS IH
YROXPH EDVHG IHH IRU XV WR SURYLGH VHUYLFHVY UHODWHG WR 03) /RDQV FDUULHG
LQFRPH IURP RWKHU WKLUG SDUW\ RIl EDODQFH VKHHW 03) /RDQ SURGXFWYV DQG RWt¥
WR RIIVHW D SRUWLRQ RI WKH H[SHQVHV ZH LQFXU WR DGPLQLVWHU WKH SURJUDP IR
FRPSDUHG WR

2ZWKHU QHW

2WKHU QHW FRQVLVWY SULPDULO\ RI IHH LQFRPH HDUQHG RQ P HPBOHFWWEG QIGED @HLME
'DWPRQ SDJH
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1RQLQWHUHVW ([SHQVH

7KUHH PRQWKYV HIQ®HMGPRQWKY HQGHC
6HSWHPEHU 6HSWHPEHU
&RPSHQVDWLRQ DQG EHQHILWYV
1RQSD\UROO RSHUDWLQJ H[SHQVHV
&29," GS5HOLHI 3URJUDP o o)

2WKHU
1RQLQWHUHVW H[SHQVH

7KH IROORZLQJ DQDO\VLVY DQG FRPSDULVRQV DSSO\ WR WKH SHULRGYVY SUHVHQWHG L!

&RPSHQVDWLRQ DQG EHQHILWY LQFUHDVHG GXH WR LQFUHDVHYVY LQ VDODULHV LQFH
H[SHQVHYV 'H KIPGOR\HHYHBWRIPEHU FRPSDUHGDNRRHSWHPEHU

2SHUDWLQJ H[SHQVHV ZHUH FRPSDUDEOH WR SULRU SHULRGV DV ZH FRQWLQXH RXU
VSHFLILFDOO\ DSSOLFDWLRQV LQIUDVWUXFWXUH DQG UHVLOLHQF\

2WKHU H[SHQVHYV SULPDULO\ LQFUHDVHG GXH WR QHW EHQHILW FRVWY DVVRFLDWHG
DOVR FRQVLVWY RI RXU VKDUH RI WKH IXQGLQJ IRU WKH )+)$ RXU UHJXODWRU DQG
REOLJDWLRQ GHEW LVVXDQFHV RI WKH )+/%V ,Q DGGLWLRQ 2WKHU LQFOXGHV 03) U
UHDO HVWDWH RZQHG

,Q UHVSRQVH WR WKH &29," SDQGHPLF RQ $SULO WKH %DQN DQQRXQFHG WKI
FRPPXQLWLHV LQ ,00LQRLV DQG :LVFRQVLQ 8QGHU WKLV SURJUDP HDFK %DQN PHPE
WR GUDZ XS WR PLOOLRQ LQ DQ LQWHUHVW IUHH DGYDQFH XS WR D WRWDO RI

$GGLWLRQDOO\ XQGHU WKLV SURJUDP WKH %DQN RIIHUHG DOO PHPEHUV DQG QRQ F
XS WR LQ JUDQWYV WR EHQHILW VPDOO EXVLQHVVHV DQG QRQ SURILW RUJDQL]D
UHOLHI SURJUDPPLQJ ZH DUH QRZ RIIHULQJ JUDQWY WR RXU PHPEHUV XQGHU WKH Q
KDUGHVW KLW E\ WKH &29," SDQGHPLF LQFOXGLQJ %ODFN /DWLQR DQG 1DWLYH $I
DQG ORZ DQG PRGHUDWH LQFRPH SRSXODWLRQV 7KHVH JUDQWYV PD\ DOVR EH XVHG
SRSXODWLRQV 7KH &RYLG 5HOLHI 3URJUDP DQG WKH 7DUJHWHG ,PSDFW )XQG DUH
FRPPLWWHG WR LQYHVW DSSUR[LPDWHO\ PLOOLRQ LQ WKH 5HOLHI 3URJUDPV RI Z
UHFRUGHG DV DQ H[SHQVH LQ WKH VHFRQG DQG WKLUG TXDUWHUV RI ‘H DQWLFL
WR PHPEHUV WKURXJK WKH 7DUJHWHG ,PSDFW )XQG LQ WKH IRXUWK TXDUWHU RI

7KH HIWHQW WR ZKLFK WKH &29,"' SDQGHPLF ZLOO DIIHFW RU ZLOO FRQWLQXH WR D
RSHUDWLRQV ZLOO GHSHQG RQ IXWXUH GHYHORSPHQWY ZKLFK DUH XQFHUWDLQ DQC
RXU ILODQFLDO FRQGLWLRQ DQG UHVXOWY RI RSHUDWSRWND)D BPRBGHSXDHY RI WKH &29,

$V QRWHRQLQWHUHYVWQ GHBRIPMH ZH HDUQ 03) IHHV IURP WKH 03) 3URJUDP D PDMRULYV
)+/%V EXW DOVR LQFOXGH LQFRPH IURP RWKHU WKLUG SDUW\ LQYHVWRUV 7KHVH IH
LOQFXU WR DGPLQLVWHU WKH SURJUDP 2XU H[SHQVHV UHODWLQJ WR WKH 03) IHHV H
QRQLQWHUHVW H[SHQVH WDEOH VKRZQ DERYH 7KH IROORZLQJ WDEOH VXPPDUL]JHV (

7KUHH PRQWKY HQQH®PRQWKY HQGHC
6HSWHPEHU 6HSWHPEHU

03) IHHV HDUQHG
([SHQVHV UHODWHG WR 03) IHHV HDUQHG

$VVHVVPHQWYV

‘H UHFRUG WKH $IIRUGDEOH +RXVLQJ 3URJUDP $+3 DVVHVVPHQW H[SHQVH DW D UDV
HI[FOXGLQJ LOQWHUHVW H[SHRWH RQ GIBRUGOHEHOH +RXQLRIWBYRURDP. IRU IXUWKHU GHW
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2WKHU &RPSUHKHQVLYH ,QFRPH J/RVV

%DODQFH
7KUHH PRQWKYV HRGHM ®RQWKY HEBHGQLQJ LQ
6HSWHPEHU 6HSWHPEHU $2&, DV RI

BHSWHPEHU

1HW XQUHDOL]HG JDLQ ORVV DYDLODEOH IRU VDOH GHEW VHEXULWLHYV
1RQFUHGLW 277, KHOG WR PDWXULW\ GHEW VHFXULWLHV

1HW XQUHDOL]HG JDLQ ORVV FDVK IORZ KHGJHV

3RVWUHWLUHPHQW SODQV o)
2WKHU FRPSUHKHQVLYH LQFRPH ORVYV

7KH IROORZLQJ DQDO\WVLY DQG FRPSDULVRQV DSSO\ WR WKH SHULRGYV SUHVHQWHG L«
1HW XQUHDOL]JHG JDLQ ORVV RQ DYDLODEOH IRU VDOH GHEW VHFXULWLHYV

7KH QHW XQUHDOL]JHG JDLQ RQ RXU DYDLODEOH IRU VDOH $)6 SRUWIROLR IRU WKH !
WR VSUHDGV WR VZDSV UHYHUVLQJ WKH ZLGHQLQJ LQLWLDOO\ H[SHULHQFHG LQ WKH

&29,' SDQGHPLF RQ WKH ILQDQFLDO PDUNHWYV 7KH VPDOO QHW XQUHDOL]HG ORVV
6HSWHPEHU LV DOVR D UHVXOW RI VSUHDGV WR VZDSV UHYHUVLQJ WKH ZLGHQ
UHVXOWLQJ IURP WKH HIITHFWV RI WKH &29,' SDQGHPLF RQ WKH ILQDQFLDO PDUNHW

UHYHUVHG $V WKHVH VHFEXULWLHY DSSURDFK PDWXULW\ ZH H[SHFW WKHVH QHW X
WKHVH VHFXULWLHYVY VLQFH ZH H[SHFW WR UHFHLYH SDU YDOXH DW PDWXULW\

1RQFUHGLW 277, RQ KHOG WR PDWXULW\ GHEW VHFXULWLHV

‘H UHFRUGHG XQUHDOL]JHG QRQFUHGLW LPSDLUPHQWY RQ KHOG WR PDWXULW\ GHEW
PDUNHW YDOXH RI WKHVH VHFXULWLHY KDYH LPSURYHG IURP WKHLU LPSDLUHG YDOX
PDWXULW\ ZH DUH UHFRUGLQJ DFFUHWLRQ WR WKH FDUU\LQJ DPRXQW RI WKH VHFXU
WKH UHPDLQLQJ OLIH RI WKHVH YRWXUL® LB\ PEVMUGRY BXV@HIG QW $VX RWXIQTKLHIIWS RVGRL
6HSWHPEHU ZH VROG 3/0%6 GXULQJ 2FWREHU

1HW XQUHDOL]JHG JDLQ ORVV RQ FDVK IORZ KHGJHV

7KH QHW XQUHDOL]JHG JDLQ RQ FDVK IORZ KHGJHV IRU WKH WKUHH PRQWKY HQGHG 6|
KHGJHV KLJKHU VHQVLWLYLW\ WR WKH VOLJKW LQFUHDVH LQ ORQJHU WHUP PDUNHW
ORVV RQ FDVK IORZ KHGJHV IRU WKH QLQH PRQWKY HQGHG 6HSWHPEHU ZDV GX

SRVWUHWLUHPHQW SODQV

7KH ORVV UHFRUGHG LQ ZDV SULPDULO\ GXH WR DQ DFWXDULDO DGMXVWPHQW UF
FDOFXODWH SRVWUHWLUHPHQW EHQHILWV

‘H GLG QRW UHFRJQL]JH DQ\ LQVWUXPHQW VSHFLILF FUHGLW ULVAHBY RXBEHUWDWHPHQ
GXH WR RXU FUHGLW VWDQGLQJ )RU IXUWKHU GHWDLOV RQ WKHIRFMWLYLW\ LQ RXU
$FFXPXODWHG 2WKHU &RPSUHKHQWR YWHKH ARPIHFQOFRYY VWDWHPHQWYV
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6WDWHPHQW RI &RQGLWLRQ
6HSWHPEHUHFHPEHU

&DVK DQG GXH IURP EDQNV LQWHUHVW EHDULQJ GHSRVLWYVY )HGHUDO )XQGV VROG
SXUFKDVHG XQGHU DJUHHPHQW WR UHVHOO
,QYHVWPHQW GHEW VHFEXULWLHYV

$GYDQFHV

03) /RDQV KHOG LQ SRUWIROLR QHW RI DOORZDQFH IRU FUHGLW ORVVHYV

2WKHU QHW RI DOORZDQFH IRU FUHGLW ORVVHYV
$VVHWYV

&RQVROLGDWHG REOLJDWLRQ GLVFRXQW QRWHYV

&RQVROLGDWHG REOLJDWLRQ ERQGV

2WKHU
JLDELOLWLHYV

&DSLWDO VWRFN

5HWDLQHG HDUQLQJV

$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH ORVV
&DSLWDO

7RWDO OLDELOLWLHY DQG FDSLWDO

7KH IROORZLQJ LV DQ DQDO\VLV RI WKH DER&HSWBPEH W R FRP GBI BMRERW DSSO\ WR

&DVK DQG GXH IURP EDQNV LQWHUHVW EHDULQJ GHSRVLWV )HGHUDO )XQGV VROG I
WR UHVHOO

$PRXQWV KHOG LQ WKHVH WASLFDOO\ RYHUQLJKW DFFRXQWY ZLOO YDU\ HDFK GD\ ED
L, QWHUHVW UDWH VSUHDGYVY EHWZHHQ )HGHUDO )XQGV VROG DQG VHFXULWLHV SXU!
/LTXLGLW\ UHTXLUHPHQWYV

&ERXQWHUSDUWLHY DYDLODEOH DQG

&ROODWHUDO DYDLODELOLW\ RQ VHFXULWLHYV SXUFKDVHG XQGHU DJUHHPHQWYV W|

Q Qr Qr Q

,Q WKH WKLUG TXDUWHU RI ZH PDLQWDLQHG D VXIILFLHQW SRRO RI OLTXLGLW\ W
OHWWHUV RI FUHGLW

,QYHVWPHQW "HEW 6HFXULWLHYV

,QYHVWPHQW GHEW VHFXULWLHYVY LQFUHDVHG GXH WR SXUFKDVHVW KDRVRXUF UG DN WYWRH/
RIIT'VHW E\ GHFOLQHV LQ RXU 0%6 $%6 VHFXULWLHV WKDW PDWXUHG RU SDLG GRZQ

$GYDQFHV

$GYDQFH EDODQFHV VOLJKWO\ GHFUHDVHG DW WKH HQG RI WKLUG TXDUWHU FRPS
ERUURZLQJ IURP RXU GHSRVLWRU\ PHPEHUV GULYHQ E\ FRQWLQXHG HOHYDWHG GHS
FRQWLQXHG WR LPSDFW RXU PHPEHUVx EDODQFH VKHHWY 3DUWLDOO\ RIIVHWWLQJ
IURP RXU LQVXUDQFH FRPSDQ\ PHPEHUV $GYDQFH EDODQFHYVY ZLOO YDU\ EDVHG SUL
IXQGLQJ DQG WKH XQGHUO\LQJ FRVW RI WKH DGYDQFH WR WKH PHPEHU ,W LV SRVV|
GHFOLQH IXUWKHU LQ IXWXUH SHULRGY VKRXOG WKHLU IXQGLQJ QHHGYV FKDQJH RU"
DGGLWLRQ DV RXU DGYDQFHV ZLWK FDSWLYH LQVXUDQFH FRPSDQLHYVY PDWXUH RXU
ULVNV UHODWLQJ WR RXU FDSWLYHVNQ\D¥FRIIBH\H IJHRP SOQUKN WIHEHN V JRUP . )JRU
RI' ULVNV UHODWLQJ WR RXU DGYDQFH OHYHOV DLV NHVR®®URD MAKH &29,' SDQGHP

03) /RDQV +HOG LQ 3RUWIROLR 1HW RI $OORZDQFH IRU &UHGLW /RVVHYV

03) /RDQV KHOG LQ SRUWIROLR LQFUHDVHG DV QHZ DFTXLVLWLRQ YROXPH FRQWLQXF
VLIQLILFDQW SRUWLRQ RI WKH QHZ DFTXLVLWLRQ YROXPH ZDV WKH UHVXOW RI UHILC
$QRWKHU IDFWRU GULYLQJ JURZWK LQ 03) /RDQV KHOG LQ SRUWIROLR ZDV DQ LQFUH
WKH 03) 7TUDGLWLRQDO SURJUDP ,Q DGGLWLRQ WR RXU 03) /RDQV KHOG LQ SRUWIRC
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EX\ DQG FRQFXUUHQWO\ UHVHOO 03) /RDQV WR )DQQLH ODH RU RWKHU WKLUG SDUW\
0%6

ILTXLGLW\ )XQGLQJ &DSLWDO 5HVRXUFHYV
/ILTXLGLW\

JRU WKH SHUIBRIGWRRBERQU ZH PDLQWDLQHG D OLTXLGLW\ SRVLWLRQ LQ DFFRUGDQFH
JXLGDQFH DQG SROLFLHV HVWDEOLVKHG E\ RXU %RDUG RI 'LUHFWRUV %DVHG XSRC
DOQWLFLSDWH UHPDLQLQJ LQ FRPSOLDQFH ZLWK/RXXNLEXAWIHPIW GLOY I LG ERWS RV D B LEJHAWPH
SDJH LQ RYBUP .IRUD GHWDLOHG GHVFULSWLRQ RI RXU FXUUHQW OLTXLGLW\ Ul
OLTXLGLW\ DV IROORZV

2YHUQLJKW /LTXLGLW\ O 2XU SROLF\ UHTXLUHV XV WR PDLQWDLQ RYGRQRMRWDOLTXLC
DVVHWYV 6 BSWVRHPEHU RXU RYHUQLJKW OLEXD@IMROQREDWRWDO DVVHWY JLYLQJ XV DQ |
OLTXLGLWEROOLRQ

'HSRVLW &RYHUDJH O 7R VXSSRUW RXU PHPEHU GHSRVLWV )+)$ UHJXODWLRQV UHTXL
GHSRVLWY LQYHVWHG LQ REOLJDWLRQV RI WKH 8 6 *RYHUQPHQW GHSRVLWY LQ HOL
PDWXULWLHY QRW H[FHHGHBEWHFBEHUBDZWH KP\GRH[FHVYV OLTELGEBMRRBXSSRUW PHPEHU
GHSRVLWYV

/JLTXLGLW\ 5HVHUYHV O $V GLVFXIVMHG RW\ SPXGIGLQD WEBSVWPW LR R K)RKHYV

)+)$ JIXLGDQFH RQ OLTXLGLW\ WKH U/LTXLGLW\ $%0 UHTXLUHV WKDW ZH KROG SRVL\
PDUNHWYV IRU D SHULRG RI EHWZHHQ WHQ WR WKLUW\ FDOHQGDU GD\V DQG DVVXPLC
DOVR UHTXLUHV WKH %DQN WR PDLQWDLQ OLTXLGLW\ UHVHUYHV EHWZHHQ RQH DQG

7TKH /LTXLGLW\ $% UHTXLUHV WKH %DQN WR KROG DQ DGGLWLRQDO DPRXQW RI OLTXL
KLJKHU \LHOGLQJ DVVHWYVY DQG PD\ LQ WXUQ QHJDWLYHO\ LPSDFW QHW LQWHUHVW L
VKRUW WHUP DGYDQFHY DQG OHWWHUV RI FUHGLW WKHVH SURGXFWYV PD\ EHFRPH O
FDSLWDO VWRFN OHYHOV DV ZHOO DV OHWWHUV RI FUHGLW OHYHOV )RU DGGLWLRQI
HDUQLQJYV VHH SBIOIMN )DEVWWHEMWLRQ RI)RXE

,Q DGGLWLRQ ZH IXQG FHUWDLQ RYHUQLJKW RU VKRUWHU WHUP LOQYHVWPHQWY DQG
EH\RQG WKH PDWXULWLHY RI WKH UHODWHG LQYHVWPHQWY RU DGYDQFHV 7KH /LTX
IXQGLQJ JDSV IRU WKUHH PRQWK WR DQG RQH \HDU WR PDWXULW\ KF
FRVW RI IXQGLQJ PD\ LQFUHDVH LI ZH DUH UHTXLUHG WR DFKLHYH WKH DSSURSULDW
JHQHUDOO\ SD\ KLJKHU LQWHUHVW WKDQ RQ RXU VKRUW WHUP IXQGLQJ
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‘H DUH VHQVLWLYH WR PDLQWDLQLQJ DQ DSSURSULDWH OLTXLGLW\ DQG IXQGLQJ ED¢
PHDVXUH DQG PRQLWRU WKH ULVN RI UHIXQGLQJ VXFK DVVHWY DV OLDELOLWLHV PDV
UHTXLULQJ UHIXQGLQJ ZH WDNH LQWR DFFRXQW WKHLU FRQWUDFWXDO PDWXULWLH)
,Q DGGLWLRQ ZH PDNH FHUWDLQ DVVXPSWLRQV DERXW WKHLU H[SHFWHG FDVK IORZ
VXFK IHDWXUHV SURMHFWHG SUHSD\PHQWY DQG VFKHGXOHG DPRUWL]DWLRQV IRU R
LQYHVWPHQWYV

7KH IROORZLQJ WDEOH SUHVHQWY WKH XQSDLG SULQFLSDO EDODQFHV RI 03) /RDQ
VHFXULWLHY LQFOXGLQJ $%6 DQG 0%6 LQYHVWPHQWY E\ H[SHFWHG SULQFLSDO FD\
DERXW WKH H[SHFWHG FDVK IORZ RI RXU DVVHWVY LQFOXGLQJ SUHSD\MHHFQWYYHDGH L

6XPPDWQ SDJH VXEVHTXHQW WR 6HSWHPEHU ZH VROG $)6 DQG +70 3/0%6 LG
03) /RDQV_QYHVWPHQW 'HEW 6HFXUL

+HOG LQ$YDLODEOH +R®G WR

$V Rl BHSWHPEHU BRUWIROLR 6DOH ODWXULW\

<HDU RI ([SHFWHG 3ULQFLSDO &DVK )ORZV
2QH \HDU RU OHVV

$IWHU RQH \HDU WKURXJK ILYH \HDUYV
$IWHU ILYH \HDUV WKURXJK WHQ \HDUYV
$IWHU WHQ \HDUV

7RWDO

‘H FRQVLGHU RXU OLDELOLWLHY DYDLODEOH WR IXQG DVVHWY XQWLO WKHLU FRQWU
UHODWHG WR RXU DFFHVV WR I%QGN QD FWHRWIDRE® LQRRWRKH .

)XQGLQJ
&RQGLWLRQV LQ )LQDQFLDO ODUNHWYV

7KH &29,' SDQG
-X 0\ WKH )HG

F FRQWLQXHG WR DIIHFW WKH PDUNHWY DQG WKH HF
Q ODUNHWV &RPPLWWHH )20& NHSW WKH )HGH
O 5SHVHUYHxV ORQHWDU\ 3ROLF\ )JUDPHZRUN 5
HUYH DQQRXQFHG D SROLF\ VKLIW ZK
WR KHOS HQVXUH PD[LPXP HPSOR\PH D
BHSWHPEHU WKH )20& DJDLQ PDLQWDLQHG WKH )H
SURJUDPV DQG SROLFLHV 8 6 *URV
RI GXH WR OLPLWHG DFWLYLW\ G
WHU RI DV FRPSDUHG WR HQG
PDWXULWLHY \HDUV DQG ORQJ!I
RYHU GXULQJ WKH WKLUG TXDU\

$XIXVW WKH )
LQIODWLRQ WR UL
WDUJHW $W LWV P
WR FRQWLQXLQJ WK
VHFRQG TXDUWHU RI VKRZLQJ D GHFU
7UHDVXULHV ZHUH P G GXULQJ WKH WK
ORZHU IRU VKRUWHU PDWXULWLHV DQG K

DQG WKH 'RZ -RQHV ,QGXVWULDO $YH

<IT
Ov

RITVHW S

u

D URVH
2XU UHOLDQFH RQ VKRUWHU WHUP IXQGLQJ GXULQJ WKH VHFRQG TXDUWHU FRQWLQX
GLVFRXQW QRWHV DQG 62)5 IORDWLQJ UDWH QRWHV +RZHYHU IXQGLQJ OHYHOV IRL
FORVHU WR KLVWRULFDO QRUPYV

7KH HIWHQW WR ZKLFK WKH &29,' SDQGHPLF ZLOO DIIHFW RU ZLOO FRQWLQXH WR D
RSHUDWLRQV ZLOO FRQWLQXH WR GHSHQG RQ IXWXUH GHYHORSPHQWY ZKLFK DUH X
IXQGLQJ ULVNV WR WKH %DQN DV D UHVXOW RI WKH &29,' SDQGHPLF LQFOXGLQJ U
LPSDFW RI WKH SBRGHPDFW@HND JH LQ WKLV )RUP 4

‘H PDLQWDLQHG UHDG\ DFFHVV WR U®Q g CLRQVWYRHBRKIG RISH W W KH
/,%25 TUDQVLWLRQ

,Q -XO0\ WKH 8QLWHG .LQJGRP V 8. )LQDQFLDO &RQGXFW $XWKRULW\ )&$ D U}
PDUNHWV LQ WKH 8. DQQRXQFHG LWV LQWHQWLRQ WR FHDVH VXVWDLQLQJ WKH /,%
%RDUG )5% DQG WKH )HGHUDO 5HVHUYH %DQN RI 1HZ <RUN FRQYHQHG WKH $OWHUQ
LGHQWLI\ D VHW Rl DOWHUQDWLYH UHIHUHQFH LQWHUHVW UDWHV IRU SRVVLEOH XVH
2YHUQLJKW )LQDQFLQJ 5DWH 62)5 DV LWV UHFRPPHQGHG DOWHUQDWLYH UDWH 62)&
7UHDVXULHV UHSXUFKDVH PDUNHW DQG LV LQWHQGHG WR EH D PHDVXUH RI WKH FRV
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VHFXULWLHY 7KH )HGHUDO 5HVHUYH %DQN RI 1HZ <RUN EHJDQ SXEOLVKLQJ 62)5 UDW
ILUVW 62)5 OLQNHG GHEW LQ WKH PDUNHW RQ 1RYHPEHU 0DQ\ RI RXU DVVHWYV
PDWXULWLHYVY RU WHUPLQDWLRQ GDWHYVY HIWHQGLQJ SDVW 'HFHPEHU

2Q 6HSWHPEHU WKH )+)$ LVVXHG D 6XSHUYLVRU\ /[HWWHU WKH 6XSHUYLVRU\ |
HQVXUH WKH )+/%V ZLOO EH DEOH WR LGHQWLI\ DQG SUXGHQWO\ PDQDJH WKH ULVNV
VRXQG PDQQHU $PRQJ RWKHU WKLQJV WKH 6XSHUYLVRU\ /[HWWHU SURYLGHYV WKDW '
WUDQVDFWLRQV UHIHUHQFLQJ /,%25 WKDW PDWXUH DIWHU 'HFHPEHU $FFRUGL
HPEHGGHG DGYDQFH SURGXFWV WKDW UHIHUHQFH /,%25 DQG KDYH FHDVHG SXUFKDV
DIWHU '"HFHPEHU (ITHFWLYH -XO\ ZH VXVSHQGHG WUDQVDFWLRQV LQ FHI
WHUPV GLUHFWO\ OLQNHG WR /,%25 WKDW PDWXUH DIWHU 'HFHPEHU $OVR DV
FRQVROLGDWHG REOLJDWLRQ ERQGY DQG GHULYDWLYHV ZLWK VZDSV FDSV RU IORR
JRU IXUWKHU GLVFXVVLRQ RI WKH ULVNV UHODWHG W R5UW\KN )IDHF SUBREJAVH. RRIDQIVD RR X/
JRUP

‘H FRQWLQXH WR HYDOXDWH DQG SODQ IRU WKH HYHQWXDO UHSODFHPHQW RI WKH /,
62)5 DV WKH SULPDU\ UHSODFHPHQW UDWH IRU LQYHVWPHQWY DQG DGYDQFHV :H KI
SODQ DQG FRQYHQHG D SURMHFW WHDP WR LPSOHPHQW WKH WUDQVLWLRQ ZKLFK L\
UHSUHVHQWDWLYHV IURP YDULRXV DUHDV DFURVV WKH %DQN 2XU $VVHW /LDELOLW\
FRPPLWWHH UHVSRQVLEOH IRU RYHUVHHLQJ WKH WUDQVLWLRQ IURP /,%25 ,Q DVVHV
GHYHORSHG DQ LQYHQWRU\ RI ILQDQFLDO LQVWUXPHQWY LPSDFWHG DQG LGHQWLILH
IDOOEDFN ODQJXDJH ZKLFK SURYLGHV IRU FRQWUDFWXDO DOWHUQDWLYHV WR WKH
WKH PHWKRG SURYLGHG LQ WKH DJUHHPHQW :H KDYH DPHQGHG WKH WHUPV RI FHUW
DQG WKH 2) KDV DGGHG RU DGMXVWHG IDOOEDFN ODQJXDJH DSSOLFDEOH WR )+/% FR
GHULYDWLYHV DV GHYIPXONWGYIHQ VBKBXODW R W\HFW HRO® RPNV )RUP ZH4KR®HSDJH

DGKHUHG WR WKH ,6'$ /,%25 )DOOEDFNV 3URWRFRO )RU FOHDUHG GHULYDWLYHV DV
FOHDULQJKRXVHV UHYLVHG WKHLU GLVFRXQWLQJ PHWKRGRORJ\ XVHG WR FDOFXODW
DOLJQPHQW RQ YDULDWLRQ PDUJLQ IRU 86' FOHDUHG VZDSV IURP WKH GDLO\ (IIHFWL
FOHDULQJKRXVHV LPSOHPHQWHG WKHLU RZQ XQLTXH FDVK DQG EDVLV VZDS FRPSHQ\
QHXWUDOL]H DQ\ YDOXH WUDQVIHU GLVFUHSDQFLHV IURP WKH /,%25 WR 62)5 FRQYHU
WR DGGUHVV IDOOEDFN ODQJXDJH UHODWHG WR FOHDUHG GHULYDWLYHV DQG LQYHYV
DFWLYLWLHYV DQG LVVXDQFHV RI ILQDQFLDO LQVWUXPHQWY :H FRQWLQXH WR DVVHYV
SURFHVVHV DQG LQIRUPDWLRQ WHFKQRORJ\ VIVWHPV WR VXSSRUW WKH WUDQVLWLR

ODUNHW DFWLYLW\ LQ 62)5 LQGH[HG ILQDQFLDO LQVWUXPHQWY FRQWLQXHV WR LQFU
GHULYDWLYH PDUNHW DQG ZH FRQWLQXH WR SDUWLFLSDWH LDPRWHKHKHVY XQ B PR QWE&2
HQGHG 6HSWHPEHDH KDYH SDUWLFLSDWHG L GE MXOQRI)E D RNRG FRQVROLGDWHG ER
XVLQJ )HGHUDO )XQGV 2YHUQLJKW ,QGH[ 6ZDS )HG )XQGV 2,6 VZDSV DV DQ LQWHUH"
WKDW GR QRW KDYH HPEHGGHG RSWLRQV DV DQ DOWHUQDWLYH WR XVLQJ /,%25 ZKH
RITHULQJ 62)5 OLQNHG DGYDQFHWWRVRKUQR B PEMRIYWRQ Gl Q G H GK BN SIWIWR/EKRIEO O L R Q

LQ 62)5 OLQNHG DGYDQFHV :H DOVR RIIHU 'LVFRXQW 1RWH LQGH[ IORDWHU DGYDQFH
WR /,%25 OLQNHG DGYDQFH SURGXFWYV
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9DULDEOH 5DWH )LQDQFLDO ,QVWUXPHQWY E\ ,QWHUHVW 5DWH ,QGH[ DQG /,%25 ,QGF

‘H KDYH DGYDQFHV LQYHVWPHQW VHFXULWLHVY FRQVROLGDWHG ERQGV DQG GHULY!
IROORZLQJ WDEOHV SUHVHQWY RXU YDULDEOH UDWHGHRWBFEBO LYW BRPQBWY E\ L
LQFOXGH LQVWUXPHQWY WKDW LQGLUHFWO\ LQFRUSRUDWH /,%25 RU DQRWKHU LQWH
DQ\ IDOOEDFN ODQJXDJH FRQWDLQHG LQ RXU ILQDQFLDO SURGXFWV $%6 DQG 0%6 D!
H[SHFWHG PDWXULWLHV ZLOO OLNHO\ GLIIHU IURP FRQWUDFWXDO PDWXULWLHV DV E
RU ZLWKRXW FDOO RU SUHSD\PH[GWXWHYH 6XRBRDEBIMVHGVXKEVHTXHQW WR 6HSWHPEH!
VROG /,%25 LQGH[HG $)6 DQG +70 3/0%6 LQ 2FWREHU

$V RI 6HSWHPEHU $GYDQFHV, QYHVWPHQWW L

3ULQFLSDO DPRXQW RI YDULDEOH UDWH LQVWUXPHQWYV RXWVWDQGLQJ
/1,%25

62)5 o

7UHDV XU\ o o]
2WKHU E o}
7RWDO

LQVWUXPHQWY SULQFLSDO DPRXQW RXWVWDQGLQJ E\

/, %25 LQG
F PDWXULW\ WHUPLQDWLRQ GDWH
\

H[HG
FRQWUDFWXDO

%HIRUH -DQXDU
-DQXDU\ DQG WKHUHDIWHU
7TRWDO

BULQFLSDO DPRXQW RI 62)5 OLQNHG LQVWUXPHQWYV LVVXHG <7' WKURXJK
6HSWHPEHU 0O

'LWK UHVSHFW WR DGYDQFHV LQFOXGHV IL[HG UDWH DGYDQFHVY WKDW KDYH FDS IORRU RSW
&RQVLVWY SULPDULO\ RI DGYDQFHYVY LQGH[HG WR FRQVROLGDWHG REOLJDWLRQ \LHOGV
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'"HULYDWLYH 1RWLRQDO $P
2XWVWDQGLQJ

$V RI 6HSWHPEHU 3D\ /HJ S5HFHLYH /HJ

,QWHUHVW UDWH VZDSV RXWVWDQGLQJ

JL[HG UDWH

/,%25

62)5

2,6

2WKHU o
7RWDO LQWHUHVW UDWH VZDSV

/,%925 LQGH[HG LQWHUHVW UDWH VZDSV E\ FRQWUDFWXDO PDWXULW\ WHUPLQDWLRQ
ODWXULW\ WHUPLQDWLRQ EHIRUH -DQXDU\

ODWXULW\ WHUPLQDWLRQ -DQXDU\ DQG WKHUHDIWHU

7TRWDO FOHDUHG

ODWXULW\ WHUPLQDWLRQ EHIRUH -DQXDU\

ODWXULW\ WHUPLQDWLRQ -DQXDU\ DQG WKHUHDIWHU

7TRWDO XQFOHDUHG

7TRWDO /,%25 LQGH[HG LOQWHUHVW UDWH VZDSV

&RQGHQVHG 6WDWHPHQWYV RI &DVK )ORZV

1HW FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV

1LQH PRQWKY HQGHG 6HSWHPEHU &KDQJH
1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHV

7KH PDMRULW\ RI RXU RSHUDWLQJ FDVK RXWIORZV LQ ZHUH UHODWHG WR FDVK V
GHULYDWLYH SRVLWLRQV ZLWK WKHP ZKLFK ZHUH VLJQLILFDQWO\ KLJKHU LQ G Xt
ZKLFK RFFXUUHG SULPDULO\ LQ WKH ILUVW TXDUWHU

1HW FDVK IORZV IURP LQYHVWLQJ DEWLYLWLHYV ZLWK VLIQLILFDQW DFWLYLW\

1LQH PRQWKY HQGHG 6HSWHPEHU &KDQJH

/ILTXLG DVVHWYV )HGHUDO )XQGV VROG VHFXULWLHV SXUFKDVHG XQGHU DJUHHPHQW
UHVHOO DQG LQWHUHVW EHDULQJ GHSRVLWYV

,QYHVWPHQW GHEW VHFXULWLHV

$GYDQFHV

03) /RDQV KHOG LQ SRUWIROLR

2WKHU

1HW FDVK SURYLGHG E\ XVHG LQ LQYHVWLQJ DEWLYLWLHV

2XU LQYHVWLQJ DFWLYLWLHV FRQVLVW SUHGRPLQDQWO\ RI OLTXLG DVVHWYVY LQYHVW
7KH FKDQJH LQ QHW FDVK SURYLGHG E\ XVHG LQ LQYHVWLQJ DFWLYLWLHY DQG FKD
GLVFXVVHG EHORZ

a ,Q RXU OLTXLG DVVHWYV ZHUH UHGXFHG DV ZH IXQGHG LQFUHDVHG LQYHVWPHC
DVVHWY WR LQFUHDVH RXU OLTXLGLW\ SRVLWLRQ WR FRPSO\ ZLWK QHZ )+)$ OLTXL
ZLWK WKLV JXLGDQFH

a ‘HLQFUHDVHG RXU LQYHVWPHQW GHEW VHFXULW\ SXUFKDVHV LQ DV ZH DFKLH
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a4 2XU DGYDQFHV RXWVWDQGLQJ GHFUHDVHG LQ GXH WR GHFUHDVHG GHSRVLWRL
DQ LQFUHDVH LQ DGYDQFHV GXULQJ WKH VDPH SHULRG LQ
a 1HW LQYHVWPHQW LQ 03) /RDQV KHOG LQ SRUWIROLR LQ GHFOLQHG UHODWLYH

HQYLURQPHQW KDV FDXVHG HOHYDWHG ERUURZHU KRPH UHILQDQFLQJY DQG WKH |
SD\GRZQV LQ RXU SRUWIROLR UHODWLYH WR QHZ ORDQ DFTXLVLWLRQV

1HW FDVK IORZV IURP ILODQFLQJ DEWLYLWLHYV ZLWK VLIJQLILFDQW DFWLYLW\

1LQH PRQWKY HQGHG 6HSWHPEHU &KDQJH
&RQVROLGDWHG REOLJDWLRQ GLVFRXQW QRWHYV

&RQVROLGDWHG REOLJDWLRQ ERQGV

2WKHU

1HW FDVK SURYLGHG E\ XVHG LQ ILQDQFLQJ DFWLYLWLHV

2XU ILOQDQFLQJ DFWLYLWLHY SULPDULO\ UHIOHFW FDVK IORZY UHODWHG WR LVVXLQJ
QRWHV 7KH FKDQJH LQ QHW FDVK SURYLGHG E\ XVHG LQ ILQDQFLQJ DFWLYLWLHV D

a ‘H UHGXFHG RXU FRQVROLGDWHG REOLJDWLRQ GHEW ILQDQFLQJ WR PDWFK WKH R
DFWLYLWLHY DERYH

a 2WKHU ILQDQFLQJ DFWLYLWLHY LQFUHDVHG SULPDULO\ GXH WR DQ LQFUHDVH LQ |

&DSLWDO 5HVRXUFHYV
&DSLWDO 5X0OHV

‘H LPSOHPHQWHG DQ $PHQGHG DQG 5HVWDWHG &DSLWDO 30DQ Rl WKH )HGHUDO +RPlI
$PHQGHG &DSLWDO 30DQ $OWKRXJK WKH RYHUDOO GHVLJQ RI RXU FDSLWDO VWUX
UHPDLQV XQFKDQJHG XQGHU WKH $PHQGHG &DSLWDO 30DQ FHUWDLQ FKDQJHV GLVF
XVH WKH %DQNxV SURGXFWVY SURYLGH WLJKWHU UDQJHV RQ FDSLWDO VWRFN UHTXL
DGPLQLVWUDWLRQ IRU LPSURYHG HIILFLHQF\ DQG PHPEHU H[SHULHQFH :H GR QRW
WR PHHW RXU FDSLWDO UHTXLUHPHQWYV

8QGHU WKH $PHQGHG &DSLWDO 30DQ RXU VWRFN FRQWLQXHV WR FRQVLVW RI WZR V)
PHPEHUVKLS VWRFN WRJHWKHU &ODVV % VWRFN ERWK ZLWK D SDU YDOXH RI S
QRWLFH VXEMHFW WR FHUWDLQ FRQGLWLRQV (DFK PHPEHU LV UHTXLUHG WR RZQ F
PHPEHUVKLS VWRFN UHTXLUHPHQW RU DQ DFWLYLW\ VWRFN UHTXLUHPHQW $00 VWEF
ZLWK WKH %DQN LV FODVVLILHG DV &0DVV % DFWLYLW\ VWRFN $Q\ DGGLWLRQDO DP
VWRFN KHOG WR HTXDO D PHPEHUXxV PLQLPXP LOQYHVWPHQW DPRXQW ZLOO EH FODVV
SXUFKDVH &0DVYV % PHPEHUVKLS VWRFN WR VDWLVI\ WKHLU PHPEHUVKLS VWRFN UHT
WR WKH H{WHQW WKDW D PHPEHU KDG DGYDQFHV ZH FRQYHUWHG FDSLWDO VWRFN W
PHPEHUVKLS VWRFN WR &0DVV % DFWLYLW\ VWRFN H[FHSW IRU D UWKUHVKROGU RI
$PHQGHG &DSLWDO 30DbQ UHPRYHV WKH WKUHVKROG VR WKDW DOO FDSLWDO VWRFN
DV &0DVV % DFWLYLW\ VWRFN $V ZLWK RXU SULRU FDSLWDO SODQ DQ\ GLYLGHQG
RU HTXDO WR WKH GLYLGHQG RQ &0DVV % PHPEHUVKLS VWRFN IRU WKH VDPH SHULR
VLQFH ODWH DFNQRZOHGJHV WKDW PHPEHUV WKURXJK WKHLU XWLOL]DWLRQ RI ¢
FRRSHUDWLYH

$V ZLWK RXU SULRU FDSLWDO SODQ HDFK PHPEHUxXxV DFWLYLW\ VWRFN UHTXLUHPHQ\
XQGHU WKH 5HGXFHG &DSLWDOL]DWLRQ $GYDQFH 3URJUDP 5&%$3 DV IXUWKHU GLVFX
WR SURYLGH WKDW WKH %RDUG RI 'LUHFWRUV PD\ SHULRGLFDOO\ DGMXVW PHPEHUYV
DGMXVWPHQW KDV QRZ EHHQ UHGXFHG WR EHWZHHQ DQG Rl D PHPEHU V RXWVWIL

7KH DFWLYLW\ VWRFN UHTXLUHPHQW IRU 03) /RDQV DFTXLUHG IRU RXU SRUWIROLR U]l
WKH UDQJH ZLWKLQ ZKLFK RXU %RDUG PD\ DGMXVW WKLV UHTXLUHPHQW KDV EHHQ U
JXLGDQFH RXU $PHQGHG &DSLWDO SODQ QRZ DOORZV IRU DQ DFWLYLW\ VWRFN UHTX
ZKLFK RXU %RDUG KDV LQLWLDOO\ VHW DW $W VXFK WLPH DV WKH %RDUG GHFLGH
DQ DFWLYLW\ VWRFN UHTXLUHPHQW IRU 03) /RDQV RU VWDQGE\ OHWWHUV RI FUHGLW
WKH FKDQJH DQG DSSO\ WKDW FKDQJH RQO\ WR IXWXUH DFTXLVLWLRQV RU WUDQVDF
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$V ZLWK RXU SULRU FDSLWDO SODQ HDFK PHPEHUxV PHPEHUVKLS VWRFN UHTXLUHP!
PHPEHU V PRUWJDJH DVVHWYVY 7KH $PHQGHG &DSLWDO 30DQ FRQWLQXHVY WR SURYLGH!
PHPEHUVKLS VWRFN UHTXLUHPHQW EXW WKH UDQJH RI DGMXVWPHQW KDV EHHQ UHG
DVVHWYV $ PHPEHUXV LQYHVWPHQW LQ PHPEHUVKLS VWRFN UHPDLQV FDSSHG DW

%RDUG ZLWKLQ D VLPSOLILHG DQG UHGXFHG UDQJH RI EHWZHHQ PLOOLRQ DQG F

OHPEHUVKLS VWRFN UHTXLUHPHQWY ZLOO FRQWLQXH WR EH UHFDOFXODWHG DQQXDC
DXWRPDWLF FRQYHUVLRQ EHWZHHQ &0DVV % PHPEHUVKLS VWRFN DQG &0ODVV % DF\
DSSO\ RQ D GDLO\ EDVLV

‘H PD\ RQO\ UHGHHP RU UHSXUFKDVH FDSLWDO VWRFN IURP D PHPEHU LI IROORZLQJ
FRQWLQXHV WR PHHW LWV PLQLPXP LQYHVWPHQW UHTXLUHPHQW DQG ZH UHPDLQ LQ
GLVFXVMRG/ HQ &DSLWDO DQG ODQGDWRULO\ 5HGHMPRD BMKHH & D@D @ BICD @ WWRNFDIW B $&160 W

4 OHPEHUV WKDW ZLWKGUDZ IURP PHPEHUVKLS PXVW ZDLW DW OHDVW ILYH \HDUYV
WKHLU FDSLWDO VWRFN ZDV UHGHHPHG RU UHSXUFKDVHG EHIRUH EHLQJ UHDGPLWWF

JRU GHWDLOV RQ RXU FDSLWDO VWRFN UHTXLUHPHQWYV XQGHRQRIXKY &D S KW BMMWEIDD Q G
5HVRXURIQVSDJH Rl RRUP . 8QGHU WKH WHUPV RI RXU &DSLWDO 30DQ RXU %RD
DPHQG WKH &DSLWDO 30DQ DQG WKH )+)$ PXVW DSSURYH DOO VXFK DPHQGPHQWYV EI

JRU GHWDLOV RQ RXU PLQLPXP UHJXODMRRNH FD S&WPDLONVDBTXQ G HIFCHIGNDWRKHH O\ 5HGHHF
05&6 WR WKH ILQDQFLDO VWDWHP & QWM RRYPWOLS/L WRUP 5 HRIQ LIS DHIMHRQR WWRI RRUP

5HGXFHG &DSLWDOL]DWLRQ $GYDQFH 3URJUDP 5&%$3

5&$3 DOORZV PHPEHUV WR ERUURZ RQH RU PRUH DGYDQFHV ZLWK DQ DFWLYLW\ VWRI

LQVWHDG RI WKH FXUUHQW UHTXLUHPHQW XQGHU R&HS&HFPIBMHDIO DPQIQ xV JHQHUDC
'"HFHPEHU 5&$3 DGYDQFHVY RXWVWDHKI®UWIR®RPDIOUV DQG ELOOLRQ WR PHPE
UHVSHFWLYHO\ 7KH DGYDQFHV LVVXHG WKURXJK RXU &29,' 5HOLHI 3URJUDP ZHUH |

LQFUHDVHG QXPEHU RI PHPEHUV ZLWK 5 & SIVGHYEHRHV:RXADYW P QCGHRH @W I XWXUH SU|
DGYDQFHV ZLWK D UHGXFHG DFWLYLW\ VWRFN UHTXLUHPHQW WKDW PD\ RU PD\ QRW
RITHULQJV

5HSXUFKDVH RI ([FHVV &DSLWDO 6WRFN

&XUUHQWO\ PHPEHUV PD\ UHTXHVW UHSXUFKDVH RI H[FHVV FDSLWDO VWRFN RQ DQ\ |
UHTXHVWHG E\ PHPEHUV ZLOO FRQWLQXH XQWLO RWKHUZLVH DQQRXQFHG EXW UHPD
ILQDQFLDO DQG FDSLWDO WKUHVKROGY DQG SUXGHQW EXVLQHVV SUDFWLFHV )RU |
UHSXUFKDWHN XWHFKDVH RI ([FHVV &DFISWDB 6 VWRR FRYRW P
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&DSLWDO $PRXQWYV

7KH IROORZLQJ WDEOH UHFRQFLOHYVY RXU FDSLWDO UHSRUWHG LQ RXU VWDWHPHQWYV
UHIJXODWRU\ SXUSRVHV 05&6 LV LQFOXGHG LQ WKH FDOFXODWLRQ RI WKH UHJXODW
OLDELOLWLHV LQ RXU VWDWHPHQWY RI FRQGLWLRQ

BHSWHPEHUHFHPEHU

&DSLWDO 6WRFN

05&6

5HIJXODWRU\ FDSLWDO VWREN
5HWDLQHG HDUQLQJV
5HIJXODWRU\ FDSLWDO

&DSLWDO VWRFN

5HWDLQHG HDUQLQJV

$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH ORVYV
*$$3 FDSLWDO

$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH ORVV LQ WKH DERYH WDEOH FRQVL\
DFFRXQWV ZKHUH WKH FKDQJH LV QRW UHFRUGHG LQ HDUQLQJV EXW DUH LQVWHDG L
UHDOL]HG )RU GHWDLOV RQ WIKRWH FKDBFFXP)SOHIUMB YWHKHU &RPSUHKHRQWKWYH ,QFRF
ILQDQFLDO VWDWHPHQWYV

‘H PD\ QRW SD\ GLYLGHQGV LI ZH IDLO WR VDWLVI\ RXU PLQLPXP FDSLWDO DQG OLTX
UHJXODW RRF®NR EHY RXU %RDUG Rl 'LUHFWRUGLEGHEEBDRGBHG@QXDOL]JHG IRU &0ODVV %
D GLYLGHQG DQQXDOL]JHG IRU &0DVV % PHPEHUVKLS VWRFN EWYHXEROWRIURI U H
7KLV GLYLGHQ @& MWCRWRG®RG GH@ DVOAIRQAGHQGYV RQ FDS LRV MRNRIFN VWP G [SHQVH F
PDQGDWRULO\ UHGHHPDEOH FDSLWDO VWRHAEAMRYBI@EHWYW VFKHGXOHG IRU SD\PHQW RQ

$OWKRXJK ZH FRQWLQXH WR ZRUN WR PDLQWDLQ RXU ILQDQFLDO VWUHQJWK WR VXS
UHPDLQV VXEMHFW WR GHFODUDWLRQ E\ RXU %RDUG DQG ZLOO GHSHQG RQ IXWXUH |
3ROLF\ DQG DQ\ RWKHU IDFWRUV WKH %RDUG GHWHUP L GHWWRQEG UBEOEYQDW )RU IX
'LYLGHRQVSDJH LQ BRUP

‘H FRQWLQXH WR DOORFDWH RI RXU QHW LQFRPH HDFK TXDUWHU WR D UHVWULFW
-RLQW &DSLWDO (QKDQFHPHQW $JUHHPHQW WKDW ZH HQWHUHG-RQ@\R &D\WKWDIOH RW K
(QKDQFHPHQW $JR® BMHEW LQ RRUP

%HJIJLQQLQJ LQ )HEUXDU\ WKH )+)$ ZLOO FRQVLGHU WKH SURSRUWLRQ RI FDSLWD!
DW PRQWK HQG ZKHQ DVVHVVLQJ HDFK )+/%xV FPSEWQW PDIQN OHRHQW B QISF SH.JHO/D \8
'HYHORSP RQWS\D JH LQ RRWP

JLODQFLQJ &RUSRUDWLRQ ),&2 'LVVROXWLRQ

,Q FRQQHFWLRQ ZLWK WKH GLVVROXWLRQ RI ),&2 LQ -XO\ H[FHVV IXQGV ZHUH DY
)+/%V DQG ZHUH GLVWULEXWHG LQ -XQH ‘H WUHDWHG WKH UHFHLSW RI WKHVH I
VWRFN DQG WKHUHIRUH DV D SDUWLDO UHFRYHU\ RI WKH SULRU FDSLWDO GLVWULE)>
RI WKH GLVWULEXMOLORAR PR ZH FUHGLWHG WR XQUHVWU & WD MWGE RIFHQWDV. RHREICRIH/QD Q J V
DQG DV D )LQDQFLQRKRRMEHQWHGE @WRDWHPHQWR RISRDNK )ORBVWRHVHID &DSLWDO DQG
ODQGDWRULO\ 5SHGHHPDEOH &DIRIWIXW \WWREB NS HW&& OV
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&UHGLW 5LVN ODQDJHPHQW

,Q OLJKW RI WKH HFRQRPLF DQG ILQDQFLDO GLVUXSWLRQV UHODWHG &29,' SDQGHF
+RZHYHU WKH H[WHQW WR ZKLFK WKH &29,' SDQGHPLF ZLOO DIIHFW RU ZLOO FRQW
UHVXOWY RI RSHUDWLRQV ZLOO GHSHQG RQ IXWXUH GHYHORSPHQWY ZKLFK DUH XQF
FUHGLW ULVNYV IDFLQJ WKH %DQN DV D UHVXOW RI WKH &29,' SDQGHPLF LQFOXGLQ
%DQN PHPEHUV RU 3),V RUD GHFOLQH LQ WKH 5DV YDEOH® UWBRDIHD QNRILYKHVWRHRWV4

0DQDJLQJ 2XU &UHGLW 5LVN ([SRVXUH 5HODWHG WR OHPEHU &UHGLW 3URGXFWYV

2XU FUHGLW ULVN UDWLQJ VI\VWHP IRFXVHV SULPDULO\ RQ RXU PHPEHU V RYHUDOO |
DVVHW TXDOLW\ HDUQLQJV DQG FDSLWDO SRV L&WIHGY WYRLY MX\LVQK HRIQLHDR H P D WQ RRYX (g
JRUP

7KH IROORZLQJ WDEOH SUHVHQWY WKH QXPEHU RI PHPEHUVY DQG UHODWHG FUHGLW |
RXWVWDQGLQJ FRQVLVWY SULPDULO\ RI RXWVWDQGLQJ DGYDQFHY DQG OHWWHUYV RI
GHULYDWLYH H[SRVXUHVY DQG RWKHU REOLJDWLRQV PDNH XSELWRHREHD®Y DI FAMKH SADR

YDOXH DQGLOQ@HRE OHWWHUWHRWHAPEBUW PRPSDUHG WR ELOOLRQHFEBEHU ELOO
6HSWHPEHU '"HFHPEHU
%RUURZLQJ &UHGLW &ROODWHUB@®RUURZLQJ &UHGLW &ROODWHUDO /RD
5DWLQJ OHPEHUV 2XWVWDQGUBDQ 9DOXHOHPEHUV 2XWVWDQGLQIDOXH
7RWDO

OHPEHUV DVVLJQHG D UDWLQJ LQ WKH DERYH WDEOH ZHUH UHTXLUHG WR VXEPLW V
UbWLQJ ZHUH UHTXLUHG WR GHOLYHU FROODWHUDO WR XV RU WR D WKLUG SDUW\ FX

,Q UHVSRQVH WR WKH &29,' SDQGHPLF ZH EHJDQ DFFHSWLQJ 3D\FKHFN 3URWHFWLT
DGGLWLRQ DV PDQ\ RI RXU PHPEHUYV DVVLVW ERUURZHUV DIIHFWHG E\ WKH &29,' S
ORDQV WHPSRUDULO\ JUDQWHG IRUEHDUDQFH GXH WR WKH SDQGHPLF DV ORQJ DV W
UHTXLUHPHQWY DV GHILQHG LQ RXU FROODWHUDO JXLGHOLQHYV 7R WKH H[WHQW WK
HOLJLELOLW\ JXLGHOLQHV LQ WKH IXWXUH WKH YDOXH RI FROODWHUDO SOHGJHG W|

03) /RDQV DQG 5HODWHG ([SRVXUHYV

JRU GHWDLOV RQ RXU DOORZDQFH IRU FUHGLRW®HR V VB CRRZ D @)F HR CRUMERS BV H. RNBNBHF
VWDWHPHQWYV

&UHGLW 5LVN (RPSRVEKWHIGLW ULVN H[SRVXUH RQ FRQYHQWLRQDO 03) /RDQV KHOG LQ S
WR ERUURZHU GHIDXOW DQG GHSUHFLDWLRQ LQ WKH YDOXH Rl WKH UHDO HVWDWH F
UHFRYHU ORVVHV IURP 30, 5HFRYHUDEOH &( )HHV DQG WKH &( $PRXQW ZKLFK PD\ LC
FROODWHUDO WR VHFXUH DQ\ SRUWLRQ RI LWV &( $PRXQW WKDW /RW Y &AW UMK FW XRJEHO LR
&UHGLW 5LVN 6KDUIR SDRGXRWRRUP . RQBGLW 5LVN OO&VWWHQJ &UHGLW
(QKDQFHPHQWRE@YIDIW RI RRUP

8QGHU RXU 03) 3URJUDP IRU QRQ JRYHUQPHQW LQVXUHG RU JXDUDQWHHG ORDQV KH!
RIIHU WR ERUURZHUV LPSDFWHG E\ WKH &29," SDQGHPLF DOORZV D ERUURZHU WR
UHTXLULQJ GREXPHQWDWLRQ IURP WKH ERUURZHU WR VXSSRUW WKH UHOLHI UHTXHYV
PD\ UHTXHVW DQ H[WHQVLRQ RI WKH ORDQ SD\PHQW IRUEHDUDQFH $ KDUGVKLS FHUYV
KDUGVKLS GXH WR WKH &29," SDQGHPLF LV UHTXLUHG IRU DSSURYDO RI DGGLWLRQ
IHHV DUH QRW DVVHVVHG $W WKH HQG RI IRUEHDUDQFH ERUURZHUV DUH SUHVHQW
FXUUHQW VWDWXV )JRU JRYHUQPHQW LQVXUHG RAH JIRMWIRZWHKIKG LOQRDXQVY. XH QG 1L RDRID
DJHQF\xV IRUEHDUDQFH SODQ UHTXLUHPHQWYV )RU 03) ;WUD ORDQV WKDW DUH VHUY
IRUEHDUDQFH SODQ UHTXLUHPHQWYV 7KH &$5(6 $FW UHTXLUHV WKDW VHUYLFHUV VHL
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DOVR ORDQV SXUFKDVHG E\ )DQQLH ODH RIITHU WKHLU ERUURZHUV D VOLJKWO\ GLIIHL
IRUEHDUDQFH SHULRG LV XS WR GD\V ZLWK WKH DYDLODELOLW\ RI bQ DGGLWLRQD

7TKH &29,' SDQGHPLF DQG UHODWHG HFRQRPLF GLVUXSWLRQV PD\ LPSDFW ERUURZH
PD\ OHDG WR HOHYDWHG UDWHV RI GHOLQTXHQFLHY RU GHIDXOWYV DQG DGYHUVHO\ L
SRUWIROLR 7KH HWHQW WR ZKLFK WKH &29,' SDQGHPLF ZLOO DIIHFW RU ZLOO FR
UHVXOWY RI RSHUDWLRQV ZLOO GHSHQG RQ IXWXUH GHYHORSPHQWYV ZKLFK DUH KLJ

ORUWJDJH SHSXUFKDVH 5LVN

JRU GHWDLOV RQ RXU PRUWJIJDJH UHSXUFKDVH ULVN LQ FRQQHFWLRQ ZLWK RXU VDOH
VHFXULWL]HG LQWR 0%6 ZKHQ D ORDQ HOLJLELOLW\ UHMRUWHPHD BHRB X IRRRRQNSEDB BN D
LQ RXU)RUP

,QYHVWPHQW "HEW 6HFXULWLHYV

:H KROG D YDULHW\ RI $$ RU EHWWHU UDWHG LQYHVWPHQW VHFXULWLHV PRVWO\ JR'
WKHVH LQYHVWPHQWY DUH FXUUHQWO\ ORZ ULVN 7KHUH ZHUH QR PDWHULDO FKDQJ
'"HFHPEHU JRU IXUWKHU , GMWWOYWOHMQWHHEW 6HFXRIQVEBIYVHE\ % DQWRBRQIP . ([FHSW

IRU 3/0%6 ZH KDYH QHYHU WDNHQ DQ LPSDLUPHQW FKDUJH R Q[ REXUWLLY HHX\REHDQW V H
SDJH VXEVHTXHQW WR 6HSWHPEHU ZH VROG /,%25 LQGH[HG $)6 DQG +70 3/0

8QVHFXUHG 6KRUW 7HUP ,QYHVWPHQWYV

6HBQVHFXUHG 6KRUW 7HURQQSBIYHAVP H@WRXWP . IRU IXUWKHU GHWDLOV RQ RXU XQV
LOQYHVWPHQWY DV ZHOO DV SROLFLHY DQG SURFHGXUHV WR OLPLW DQG PRQLWRU RX

7KH IROORZLQJ WDEOH SUHVHQWY WKH FUHGLW UDWLQJV RI RXU XQVHFXUHG LQYHVYV
FRXQWHUSDUW\ RU ZKHUH WKH FRXQWHUSDUW\ LV D 8 6 EUDQFK RU DJHQF\ RIILFH F
FRXQWHUSDUW\ V SDUHQW 7KLV WDEOH GRHV QRW UHIOHFW WKH IRUHLJQ VRYHUHL
ORZHVW UDWLQJ DPRQJ WKH WKUHH ODUJHVW 15652V 7KH XQVHFXUHG LQYHVWPHQYV
UHIOHFW WKH DYHUDJH RU PD[LPXP H[SRVXUH GXULQJ WKH SHULRG DV WKH WDEOH U

$V RI 6HSWHPEHU $$ $ 7RWDO
'RPHVWLF 8 6
,QWHUHVW %HDULQJ '"HSRVLWV 0o

8 6 EUDQFKHVY DQG DJHQF\ RIILFHV RI IRUHLJQ FRPPHUFLDO EDQNV )HGHUDO )XQGV VROG

$XVWUDOLD o)
&DQDGD 6]
)LQODQG ()
JUDQFH 6]
-DSDQ 6]
1IHWKHUODQGYV 6]
6ZHGHQ ()

7TRWDO 8 6 EUDQFKHV DQG DJHQF\ RIILFHV RI IRUHLJQ FRPPHUFLDO EDQNV
7TRWDO XQVHFXUHG FUHGLW H[SRVXUH

$00 ELOBLRMKH XQVHFXUHG FUHGLW H[SRVXUH VKRZQ LQ WKH DERYH WDEOH ZHUH
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0DQDJLQJ 2XU &UHGLW 5LVN ([SRVXUH 5HODWHG WR '"HULYDWLYH $JUHHPHQWYV

6HHRWH '"HULYDWLYHY DQG WMBMRH SIFQMQEMDLAHYWDWHPHQWY IRU D GLVFXVVLRQ
HISRVXUH UHODWHG WR GHULYDWLYH DJUHHPHQWY :H KDYH FUHGLW H[SRVXUH RQ (
DGHTXDWH FROODWHUDO IURP RXU FRXQWHUSDUWLHY :H DOVR KDYH FUHGLW H[SRV
FROODWHUDO LQ H[FHVV RI RXU OLDELOLW\ WR D FRXQWHUSDUW\

7KH IROORZLQJ WDEOH SUHVHQWY RXU GHULYDWLYH SRVLWLRQV ZKHUH ZH KDYH VXF
ubwLQJ bPRQJ WKH WKUHH ODUJHVW 15652V 1RQ FDVK FROODWHUDO SOHGJHG FRQ
EHKDOI RI WKH '&2V IRU FOHDUHG GHULYDWLYHV DQG LV LQFOXGHG LQ RXU GHULYDMW

1HW
)DL
H

‘HU
Uu o9
IRUH

LYDWLYH
DOXKDVK
% &R O O D WGIH®IH

$V RI 6HSWHPEHU
1RQPHPEHU FRXQWHUSDUWLHV
8QGHUFROODWHUDOL]HG DVVHW SRVLWLRQV
%LODWHUDO GHULYDWLYHV
% % % o] o
&OHDUHG GHULYDWLYHV ¢}
2YHUFROODWHUDOL]HG OLDELOLW\ SRVLWLRQV
%LODWHUDO GHULYDWLYHV
$$ o)
$
% % %
1RQPHPEHU FRXQWHUSDUWLHV
OHPEHU LQVWLWXWLRQV o o]
7RWDO

$V RI '"HFHPEHU
1RQPHPEHU FRXQWHUSDUWLHYV
8QGHUFROODWHUDOL]HG DVVHW SRVLWLRQV
%LODWHUDO GHULYDWLYHV
$$
$
2YHUFROODWHUDOL]HG OLDELOLW\ SRVLWLRQV
%LODWHUDO GHULYDWLYHV
$
% % %
&OHDUHG GHULYDWLYHV o)
1RQPHPEHU FRXQWHUSDUWLHYV
OHPEHU FRXQWHUSDUWLHYV o (o)
7RWDO
P /JHVV WKDQ PLOOLRQ LV VKRZQ DV JHUR

o o
o0

o O
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/HILVODWLYH DQG 5HIXODWRU\ '"HYHORSPHQWYV

6LIQLILFDQW UHJXODWRU\ DFWLRQV DQG GHYHORSPHQWY DUH VXPPDUL]HG EHORZ

/,%25 TUDQVLWLRQ O ,6'$ ,QWHUEDQN 2IIHUHG 5DWHV ,%25 )DOOEDFNV 3URWRFR
'"HILQLW2Z®RQ¥WREHU WKH ,QWHUQDWLRQDO 6ZDSV DQG 'HULYDWLYHV $VVRFLDV
WKH ,6'$ '"HILQLWLRQV U6XSSOHPHQWU DQG WKH ,6'$ ,%25 )DOOEDFNV 3URWR
BURWRFRO ZLOO WDNH HIIHFW RQ -DQXDU\ 2Q WKDW GDWH DOO OHJDF\ ELODW

DJUHHPHQWY LQFOXGLQJ ,6'$ DJUHHPHQWY WKDW LQFRUSRUDWH FHUWDLQ FRYHUH(
, %25V LQFOXGLQJ 86 'ROODU /, %25 ZLOO EH DPHQGHG WR DSSO\ WKH QHZ ,6'$ UHFR
UHOHYDQW ,%25xV FHVVDWLRQ %RWK DQ )+/% DQG LWV UHOHYDQW FRXQWHUSDUW\ |
DPHQG OHJDF\ GHULYDWLYH FRQWUDFWY RWKHUZLVH WKH SDUWLHV PXVW ELODWHU
IDOOEDFNV 7KH 3URWRFRO ZLOO UHPDLQ RSHQ IRU DGKHUHQFH DIWHU WKLV HIITHFW]
FROQOWUDFWY ZLOO EH VXEMHFW WR WKH UHOHYDQW ,%25 IDOOEDFNV VHW IRUWK LQ V

2Q 2FWREHU WKH )+)$ LVVXHG D 6XSHUYLVRU\ /[HWWHU WR WKH )+/%V WKDW Ut
ODWHU WKDQ 'HFHPEHU DQG WR WKH H[WHQW QHFHVVDU\ WR DPHQG DQ\ ELOL
3URWRFRO E\ '"HFHPEHU

‘H KDYH DGKHUHG WR WKH 3URWRFRO DQG DOWKRXJK ZH DUH VWLOO UHYLHZLQJ WK
RQ WKH %DQN

ODUJLQ DQG &DSLWDO 5HTXLUHPHQWYV 2RUXRYHUHG WXDPS2(QWFHWRIHWKH &RPSWUROOH
2&& WKH )HGHUDO 5HVHUYH %RDUG )HGHUDO 5HVHUYH WKH JHGHUDO 'HSRVLW ,Q
$GPLQLVWUDWLRQ DQG WKH )+)$ FROOHFWLYHO\ 3UXGHQWLDO %DQNLQJ 5HJXODWR

DPHQGLQJ UHJXODWLRQV WKDW HVWDEOLVKHG PLQLPXP PDUJLQ DQG FDSLWDO U
HQWLWLHV XQGHU WKH MXULVGLFWLRQ RI WKH 3UXGHQWLDO %DQNLQJ 5HIXODWRUYV
DOORZV VZDSV HQWHUHG LQWR E\ D FRYHUHG VZDS HQWLW\ SULRU WR DQ DSSOLFDE
EHFRPH VXEMHFW WR WKH 3UXGHQWLDO 0DUJLQ 5XOHV LQ WKH HYHQW WKDW WKH OF
UDWH VXFK DV /,%25 RU RWKHU GLVFRQWLQXHG UDWH DQG LQWURGXFHV D QHZ :
UHTXLUHPHQWY IRU FRYHUHG VZDS HQWLWLHY DQG WKHLU FRXQWHUSDUWLHV ZLWK |
XQFOHDUHG VZDSV IURP ELOOLRQ WR ELOOLRQ DQG OLPLWV 3KDVH WR FRXQW
ELOOLRQ WR ELOOLRQ DQG FODULILHV WKDW LQLWLDO PDUJLQ WUDGLQJ GRFX
FRXQWHUSDUW\ UHDFKLQJ WKH LQLWLDO PDUJLQ WKUHVKROG

2Q WKH VDPH GDWH WKH 3UXGHQWLDO %DQNLQJ SHIXODWRUV LVVXHG DQ LQWHULP |
LQLWLDO PDUJLQ FRPSOLDQFH GDWH IRU 3KDVH FRXQWHUSDUWLHV WR 6HSWHPEHU
IRU 3KDVH FRXQWHUSDUWLHYVY WR 6HSWHPEHU 2Q -XO0\ WKH &RPPRGLW\
DILQDO UXOH DQG D SURSRVHG UXOH WR DPHQG WKH PLQLPXP PDUJLQ DQG FDSLWD(
MXULVGLFWLRQ RI WKH &)7& &)7& ODUJLQ 5XOHV ZKLFK FROOHFWLYHO\ DPRQJ RWKI
IRU 3KDVH FRXQWHUSDUWLHYVY WR 6HSWHPEHU DQG HIWHQG WKH LQLWLDO PDU
6HSWHPEHU WKHUHE\ DOLJQLQJ ZLWK WKH 3UXGHQWLDO %DQNLQJ 5HIXODWRU'

2Q 6HSWHPEHU WKH &)7& LVVXHG D SURSRVHG UXOH WR DPHQG WKH &)7& 0DU.
FKDQJHV FRYHUHG VZDS HOQWLWLHYV WR PDLQWDLQ VHSDUDWH PLQLPXP WUDQVIHU D
VZDS FRXQWHUSDUW\ SURYLGHG WKH FRPELQHG 07%$ GRHV QRW H[FHHG 6HSDU
LVVXHG D SURSRVHG UXOH WR DGGUHVV FRQFHUQV E\ FRYHUHG HQWLWLHYV UHODWHC
DQG MXULVGLFWLRQV 7KH &)7&xV SURSRVHG UXOH ZRXOG DPRQJ RWKHU WKLQJV U]
FDOFXODWH WKH $$1%$ IRU XQFOHDUHG VZDSV GXULQJ ODUFK $SULO DQG 0D\ RI WKH
GDWHV DV RSSRVHG WR WKH H[LVWLQJ UHTXLUHPHQW ZKLFK UHTXLUHV WKH FDOFXO
\HDU EDVHG RQ GDLO\ FDOFXODWLRQV 3DUWLHV ZRXOG FRQWLQXH WR EH H[SHFWHC
6HSWHPEHU RI WKH FXUUHQW \HDU 7KH SURSRVHG FKDQJH DOLJQV ZLWK WKH UHFR
6XSHUYLVLRQ DQG %RDUG RI WKH ,QWHUQDWLRQDO 2UJDQL]DWLRQ RI 6HFXULWLHV &

‘H GR QRW H[S HFW &/ RV HU RSIRIVBIGRGXWHEG DV SURSRVHG WR KDYH D PDWHULDO HIIHF
UHVXOWYV RI RSHUDWLRQV
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'"HYHORSPHQWY 5HODWHG WR &29,' 3DQGHPLF

)+)$ 6 XSHUYLVRU\ /HWWHU 3D\FKHFN 3URWHFWLRQ 3URJUDP 333Q/RBDQV DV &ROODW
&RQJUHVYVY DSSURYHG DQ HIWHQVLRQ RI WKH 3D\FKHFN 3URWHFWLRQ 3URJUDP XQWLO
/HWWHU IURP WKH )+)$ DOORZLQJ )+/%V WR DFFHSW 333 ORDQV DV FROODWHUDO UHP

JHGHUDO 5HVHUYH /HQ@&HQMH EHUDQ VBHNWUYH DQQRXQFHG RQ -XO\ WKDW LWV O
H[SLUH RQ RU DURXQG 6HSWHPEHU ZRXOG EH HIWHQGHG WKURXJK 'HFHPEHU

&RURQDYLUXV $LG 5HOLHI DQG7(KRQ@RB (6 6HF SWIRWV\LYEWQYV EHIJDQ WR H[SLUH LQ -XC
EHHQ H[WHQGHG E\ UHJXODWRU\ DFWLRQ
O $GGLWLRQDO IHGHUDO XQHPSOR\PHQW IXQGYV H[SLUHG -XO0\
O 6WDWXWRU\ HYLFWLRQ IUHH]H IRU IHGHUDOO\ EDFNHG SURSHUWLHY H[SLUHG -
O JRUHFORVXUH PRUDWRULXP RQ IHGHUDOO\ EDFNHG SURSHUWLHY DQG RQ HYLFV
WR XQWLO UDW OHDVWU 'HFHPEHU

$GGLWLRQDO SKDVHV RI WKH &%$5(6 $FW RU RWKHU &29," SDQGHPLF UHOLHI OHJLVO
HYDOXDWH WKH SRWHQWLDO LPSDFW RI WKH &$5(6 $FW RQ RXU EXVLQHVV LQFOXGLC
PRUWJDJHVY KHOG RU VHUYLFHG E\ RXU PHPEHUY DQG WKDW ZH DFFHSW DV FROODWH

$GGLWLRQDO &29," S3UHVLGHQWLDO /HJLVODW LY K IDIKGV 5R4IJWE BRI ' ' H YS-DOREHPRHLGEW
WKURXJK H[HFXWLYH RUGHUV JRYHUQPHQWDO DJHQFLHV LQFOXGLQJ WKH BHFXULWI
)',& 1DWLRQDO &UHGLW 8QLRQ $GPLQLVWUDWLRQ &)7& DQG WKH )+)$ DV ZHOO DV V
PD\ FRQWLQXH WR WDNH DFWLRQV WR SURYLGH YDULRXV IRUPV Rl UHOLHI IURP DQC
PDUNHW DQG RWKHU HIIHFWV RI WKH SDQGHPLF VRPH RI ZKLFK PD\ KDYH D GLUHFW
WKHVH DFWLRQV DUH WHPSRUDU\ LQ QDWXUH :H FRQWLQXH WR PRQLWRU WKHVH DF
SRWHQWLDO LPSDFW RQ XV

JRU IXUWKHU GLVFXVVLRQ RI WKH ULVNVY DQG SRWHQWLBOQVN YINVRABHBMDIWLQJ WR WKH
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,WHP 4AXDQWLWDWLYH DQG 4XDOLWDWLYH 'LVFORVXUHV $ERXW ODUNHW 5LVN

2XU $VVHW /LDELOLW\ ODQDJHPHQW &RPPLWWHH SURYLGHYV RYHUVLJKW RI RXU ULVN
URXWLQH UHSRUWLQJ WR VHQLRU %DQN PDQDJHPHQW DQG WKH %RDUG RI 'LUHFWRU)
5LVN 3ROLF\ ZKLFK GHILQHY RXU LQWHUHVW UDWH ULVN OLPLWY 7KH WDEOH EHOR.
WKH VWDWHG LQFUHDVH RU GHFUHDVH LQ LQWHUHVW UDWHY EDVHG RQ RXU PRGHOV
SROLF\ )RU RXU GRZQ VFHQDULR VKRFN DQDO\WVLVY WKH GRZQ VKRFNV DUH FRQVWUI
VKRFNHG UDWHYV ZLOO QRW JR QHJDWLYH $V D UHVXOW ZH IORRUHG WKH GRZQ VKR
WKLV IORRU VHWWLQJ ZDV WULJIJHUHG LQ RXU GRZQ VKRFN VFHQDULRY SUHVHQWHG

6HSWHPEHU '"HFHPEHU
J

H
&KDQJH LQ ODUNHW &KDQJH LQ ODUNHW
9DO 9 H

6FHQDULR DV RI XH RI (TXLWRVV /LPLW DOXH RI (TXLWRVV /LPLW

ES
ES
ES
ES
ES
ES
ES
ES

OHDVXUHPHQW RI ODUNHW 5LVN ([SRVXUH

7R PHDVXUH RXU H[SRVXUH ZH GLVFRXQW WKH FDVK IORZV JHQHUDWHG IURP PRGHO|
VHQVLWLYH VHFXULWLHY XVLQJ FXUUHQW LQWHUHVW UDWHYV WR GHWHUPLQH WKHLU
WKLUG SDUW\ SULFHV DUH XVHG 7KLV LQFOXGHV FRQVLGHULQJ H[SOLFLW DQG HPEH
VLPXODWLRQ :H HVYWLPDWH \LHOG FXUYH RSWLRQ DQG EDVLV ULVN H[SRVXUHV E\ F
SDUDOOHO FKDQJHV LQ LOQWHUHVW UDWHYV LPSOLHG YRODWLOLW\ SUHSD\PHQW VSH

7KH WDEOH EHORZ VXPPDUL]HV RXU VHQVLWLYLW\ WR YDULRXVY LQWHUHVW UDWH UL\

2SWLRQ 5LVN %DVLV 5LVN
<LHOG &XUYHPSOLHG 3UHSD\PHQWSUHDG WRORUWJDJH
5LVN 9RODWLOLWESHHGYV 6ZDS &XUYH 6SUHDG
$V RI 6HSWHPEHU (o)

$V Rl '"HFHPEHU

<LHOG FXWYBKDIQMN LQ PDUNHW YDOXH IRU D RQH EDVLY SRLQW SDUDOOHO LQFUHDVH LQ WKH \
2SWLRQ ULVN LPS®DBKG® YRDDY POIMIMHW YDOXH IRUD RQH SHUFHQW SDUDOOHO LQFUHDVH LQ W
2SWLRQ ULVN SUHS D RKQWYMNSHY GWUNHW YDOXH IRU D RQH SHUFHQW LQFUHDVH LQ SUHSD\PHQ
%DVLV ULVN VSUHDG®WKINVZD IFXPDHINHW YDOXH IRU D RQH EDVLY SRLQW SDUDOOHO LQFUHDV
%DVLV ULVN PRUVWIRED YBUHQG®DUNHW YDOXH IRU D RQH EDVLV SRLQW LQFUHDVH LQ PRUWJDJ

$V BRHSWHPEHU RXU VHQVLWLYLW\ WR FKDQJHV LQ LPSOLHBGPDPROIERPOD WHXWRJ WK
PLOCD\WREHPEHU 7KHVH VHQVLWLYLWLHY DUH OLPLWHG LQ WKDW WKH\ GR QRW LQ
WR QRQ SDUDOOHO FKDQJHV LQ \LHOG FXUYHV SUHSD\PHQW VSHHGV DQG EDVLV UL
RWKHU FXUYHV 2SWLRQ SRVLWLRQV HPEHGGHG LQ RXU PRUWJDJH DVVHWY DQG FDC
VZDS FXUYH FKDQJHV VLJQLILFDQWO\ JUHDWHU WKDQ RQH EDVLV SRLQW FDQQRW EH

'XUDWLRQ RI HTXLW\ LV DQRWKHU PHDVXUH WR H[SUHVV LQWHUHVW UDWH VHQVLWLY
FDOFXODWLRQV WR WKH )+)$ HDFK TXDUWHU :H PHDVXUH GXUDWLRQ RI HTXLW\ LQ C
VSHFLILHG GDWH DQG WKHQ VKRFN LW ZLWK DQ LQVWDQWDQHRXV VKLIW RI WKH HQW
HTXLW\ UHSRUWHG E\ XV WR WKH )+)$ LQ DFFRUGDQFH ZLWK WKH )+)$ V JXLGDQFH Z|
VKRENV HTXDO EDVLV SRLQWV 7KH UHVXOWYVY DUH VKRZQ LQ \HDUV RI GXUDWLRQ
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&29," SDQGHPLF RQ WKH PDUNHWY DQG WKH HFRQRP\ ZKLFK PD\ LPSDFW RXU PRUW
GXUDWLRQ RI HTXLW\ LQ WKH IRXUWK TXDUWHU RI

'XUDWLRQ RI HTXLW\ LQ \HDUYV
6FHQDULR DV RI 'RZQ ESV %DVH 8S ESV
6HSWHPEHU
'HFHPEHU

$V RI 6HSWHPEHURQ D 8 6 *$$3 EDVLV RXU IDLU YDOXH VXUSOXYPLOBOR@ LRMHUWR ERR
PDUNHW YDOXH RI HTXLW\ WR ERRN YDERESBRU HG XW R\ U DRLARO HBF® DEXH D¥K H

&29," SDQGHPLF FRQWLQXHV WR DIIHFW WKH PDUNHWY DQG WKH HFRQRP\ LQ WKH V
JRYHUQPHQW DQG )HGHUDO 5HVHUYH DFFRPPRGDWHG SROLFLBYQYRIYSGONAMHH WRH PDU
2XU PDUNHW WR ERRN YDOXH RI WRWDO FDSLWDO IRU UHJXODWRU\ ULDNY EDVHG FDS|
GLVFXVMRG/HQ &DSLWDO DQG ODQGDWRULO\ 5HGH MWPRD BVIXHH & D@D @ BICD ©VWWRWFDIW Bl $&16Q W

yWHP &RQWUROV DQG 3URFHGXUHYV

'LVFORVXUH &RQWUROV DQG 3URFHGXUHYV

8QGHU WKH VXSHUYLVLRQ DQG ZLWK WKH SDUWLFLSDWLRQ RI PDQDJHPHQW LQFOXG
RIILFHU ZH FRQGXFWHG DQ HYDOXDWLRQ RI WKH HIITHFWLYHQHVV RI WKH GHVLJQ DQ
DV GHILQHG LQ 5XOHVY D H DQG G H XQGHU WKH 6HFXULWLHV ([FKDQJH $FW R
SHULRG FRYHUHG E\ WKLV UHSRUW WKH (YDOXDWLRQ 'DWH %DVHG RQ WKLV HYDO)
ILQDQFLDO RIILFHU FRQFOXGHG DV Rl WKH (YDOXDWLRQ 'DWH WKDW WKH GLVFORVXU
LQIRUPDWLRQ UHODWLQJ WR XV WKDW LV UHTXLUHG WR EH GLVFORVHG LQ UHSRUWYV
DQG UHSRUWHG ZLWKLQ WKH WLPH SHULRGV VSHFLILHG LQ 6(& UXOHV DQG IRUPV DC
PDQDJHPHQW LQFOXGLQJ RXU SULQFLSDO H[HFXWLYH RIILFHU DQG SULQFLSDO ILQD
UHJDUGLQJ UHTXLUHG GLVFORVXUH

&KDQJHV LQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ

YRU WKH PRVW UHFHQW TXDUWHU SUHVHQWHG LQ WKLV )RUP 4 WKHUH ZHUH QR FK
WKDW KDYH PDWHULDOO\ DIIHFWHG RU DUH UHDVRQDEO\ OLNHO\ WR PDWHULDOO\ DI
&RQVROLGDWHG 2EOLJDWLRQV

2XU GLVFORVXUH FRQWUROV DQG SURFHGXUHV LQFOXGH FRQWUROV DQG SURFHGXUF

UHODWLQJ WR RXU MRLQW DQG VHYHUDO OLDELOLW\ IRU WKH FRQVROMGLPWI$G REOLJ
&RQWUROV DQG RRBMWEHUHRI RRUP
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3$57 ,, 27+(5 ,1)250$7,21
,WHP /HJDO 3URFHHGLQJV

JRU D GLVFXVVLRQ RI WKH OLWLJDWLRQ UHODWLQJ WRHF 0%6HERQ GV FEAI®D® G REl\ W
RXU )RUP

7KH %DQN PD\ DOVR EH VXEMHFW WR YDULRXV RWKHU OHJDO SURFHHGLQJV DULVLQJ
ZLWK OHJDO FRXQVHO PDQDJHPHQW LV QRW DZDUH RI DQ\ RWKHU SURFHHGLQJV WKI
FRQGLWLRQ RU UHVXOWYVY RI RSHUDWLRQV

,WHP $ 5LVN )DFWRUV

7KH RQJRLQJ FRURQDYLUXV GLVHDVH &29,' SDQGHPLF LWV LPSDFW RQ WKH HI
JRYHUQPHQW PHDVXUHV LOQWHQGHG WR SUHYHQW LWV VSUHDG DQG PLWLJDWH LWV F
PDWHULDO DGYHUVH HIITHFW RQ RXU EXVLQHVV UHVXOWV RI RSHUDWLRQV DQG ILQD

2Q 0DUFK WKH :RUOG +HDOWK 2UJDQL]DWLRQ GHFODUHG &29," D SDQGHPLF

FDXVHG DQG LV OLNHO\ WR FRQWLQXH WR FDXVH VLJQLILFDQW YRODWLOLW\ DQG G
LQFUHDVHG XQHPSOR\PHQW OHYHOV 2XU EXVLQHVV DQG UHVXOWYV RI RSHUDWLRQV I
DV ZHOO DV LQWHUQDWLRQDO GRPHVWLF DQG GLVWULFW VSHFLILF PDUNHWV DQG R
LQFOXGLQJ WKH HITHFWV RQ WKH PRUWJDJH OHQGLQJ VHFWRU DQG UHVLGHQWLDO U]
SDQGHPLF FRXOG PDWHULDOO\ UHGXFH WKH YDOXH Rl FROODWHUDO SOHGJHG WR V|
UHVXOW RI LQFUHDVHG IRUEHDUDQFHV JUDQWHG E\ %DQN PHPEHUV DQG 3),V WR ERU
UHGXFH WKH IDLU YDOXH Rl WKH %DQNxV LQYHVWPHQWY DGYHUVHO\ DIIHFW GHPDQ(
PDLQWDLQ DQ DSSURSULDWH OLTXLGLW\ DQG IXQGLQJ EDODQFH EHWZHHQ RXU ILQDC
JHGHUDO )XQG FRXQWHUSDUWLHV RU RXU FRXQWHUSDUWLHV IRU VHFXULWLHV SXUF
REOLJDWLRQV WR XV 7KH HIIHFWV Rl WKH &29," SDQGHPLF RQ RYHUDOO IXQGLQJ F
LQWHUHVW PDUJLQ LI UHWXUQV RQ RXU OLTXLGLW\ DVVHW SRUWIROLR DOVR GHFOLQ
SDQGHPLF PD\ DOVR LQFUHDVH WKH ULVN RI ORVV LQ RXU )DQQLH ODH '86 ERQG LQY!
LQ LQFUHDVHG SUHSD\PHQWYV RI WKHVH ERQGV E\ )DQQLH ODH 6LQFH DQ\ VXFK SUHS
SUHPLXP WKH %DQN PD\ VXIIHU ORVVHV DV LW XQZLQGV WKH UHODWHG KHGJLQJ VZL
FRQGLWLRQV FRQWLQXH WR GHWHULRUDWH WKH %DQNxV ILQDQFLDO FRQGLWLRQ U
JXLGDQFH RU SURMHFWLRQV RU UHGHHP RU UHSXUFKDVH FDSLWDO VWRFN FRXOG E}

7R PLWLJDWH WKH DGYHUVH HFRQRPLF FRQGLWLRQV FDXVHG E\ WKH &29," SDQGHP
KDYH LQVWLWXWHG YDULRXV OHJLVODWLYH ILVFDO DQG PRQHWDU\ SROLFLHV DQG

LQFOXGLQJ )HGHUDO 5HVHUYH UDWH FXWV WKH FRQWLQXDWLRQ RI D ORZ UDWH HQY
GLUHFWO\ DQG LQGLUHFWO\ LQIOXHQFH LQWHUHVW UDWHV RQ WKH %DQNxV DVVHWYV
RU SUHSD\PHQW RQ RXU 03) /RDQV DQG LQYHVWPHQWY ZLWK DVVRFLDWHG UHLQYHVV
FRQGLWLRQ UHVXOWV RI RSHUDWLRQV DQG DELOLW\ WR SD\ GLYLGHQGV $GGLWLRC
OLTXLGLW\ DORQJ ZLWK PDUNHW FRQGLWLRQV UHVXOWLQJ IURP WKH &29," SDQGHI
IURP RXU GHSRVLWRU\ PHPEHUV DQG SUHSD\PHQW RI WKHLU H[LVWLQJ DGYDQFHV 7F
ILQDQFLDO FRQGLWLRQ DQG UHVXOWV Rl RSHUDWLRQ FRXOG EH DGYHUVHO\ LPSDFW
&RQJUHVV RU UHIJXODWLRQV RU JXLGDQFH DGRSWHG E\ WKH )+)$ RU RWKHU DJHQFLH
PHPEHUVx DELOLW\ WR FRQGXFW EXVLQHVV RU WKH FRVWV RI1 GRLQJ EXVLQHVV

7KH HIWHQW WR ZKLFK WKH &29," SDQGHPLF ZLOO DIIHFW RU ZLOO FRQWLQXH WR D
RSHUDWLRQV ZLOO GHSHQG RQ IXWXUH GHYHORSPHQWY ZKLFK DUH XQFHUWDLQ DQC
DQG GXUDWLRQ RI WKH SDQGHPLF WKH FROQWLQXHG HIIHFWLYHQHVYV RI RXU EXVLQH\
ZRUN IURP KRPH DUUDQJHPHQWY WKDW DUH GHSHQGHQW RQ WKLUG SDUW\ SURYLGH!
WKH GLUHFW DQG LQGLUHFW LPSDFW RQ RXU ZRUNIRUFH DQG ERDUG RI GLUHFWRUYV
YLUXV DQG GHSHQGLQJ RQ WKH QXPEHU DQG VHYHULW\ RI WKHLU FDVHV FRXOG QH.
FRXQWHUSDUWLHY DQG VHUYLFH SURYLGHUV DV ZHOO DV RWKHU PDUNHW SDUWLFLSE
DFWLRQV WDNHQ LQ UHVSRQVH WR WKH &29,' SDQGHPLF $GYHUVH GHYHORSPHQWYV
PDWHULDO DGYHUVH LPSDFW RQ WKH %DQNxV ILQDQFLDO FRQGLWLRQ DQG UHVXOWYV

,Q DGGLWLRQ WR WKH LQIRUPDWLRQ SUHVHQWHG LQ WKLV UHSRUW SLWVINGHDFW RKR XO
VHFWLRQ RQ SDJH )RUWPRXU ZKLFK FRXOG PDWHULDOO\ DIIHFW RXU EXVLQHVV 1LQDC
ULVNVY DUH QRW WKH RQO\ ULVNV IDFLQJ XV $GGLWLRQDO ULVNV DQG XQFHUWDLQW
LPPDWHULDO PD\ DOVR VHYHUHO\ DIIHFW XV
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,WHP 8QUHIJLVWHUHG 6DOHV RI (TXLW\ 6HFXULWLHY DQG 8VH RI 3URFHHGYV

1RW DSSOLFDEOH

yWHP 'HIDXOWYVY 8SRQ 6HQLRU 6HFXULWLHYV

1RQH

,WHP OLQH 6DIHW\ 'LVFORVXUHYV

1RW DSSOLFDEOH

yWHP 2WKHU ,QIRUPDWLRQ

1RQH
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JHGHUDO +RPH /RDQ %DQ

([KLELWV

IRDSIWDO 30DQ RI WKHIYHGHUDO +RPH /RDO %DON RI &KLFDJR HIIHFWLYH DV

&KLFDJ
IRHUWI I EFDWIRQ IXUVXDOW WR 6HEWIRQ RI WKH 6DUFDQHV 1>[OH\ $FW RI
HUWIILEDWIRQ AXUVXDOW WR AHEWIRQ Rl1 WKH 6DUEFEDQH)\ |9[OH\ $FW RI

B e e e NI
F\ WKH 3UIQFI SDO ([HFXWLYH 2IILFHU
T e A I
F\ WKH 3UIQFISDOINLQDQFLDO 2IILFHU

,QOLQH ;:%5/ ,QVWDQFH 'RFXPHQW 7
%5/ WDJV DUH HPEHGGHG ZLWKLQ W

KH WDQFH GR X QW RHVY QRW DSS
KH LQH !/ G

LQV

LQOLQH ;%5/ GRFXPHQW

,QOLQH ;%5/ 7D[RQRP\ ([WHQVLRQ 6FKHPD 'RFXPHQW

,QOLQH ;%5/ 7D[RQRP\ ([WHQVLRQ &DOFXODWLRQ /LQNEDVH 'RFXPHQW
,QOLQH ;%5/ 7D[RQRP\ ([WHQVLRQ 'HILQLWLRQ /LQNEDVH 'RFXPHQW
,QOLQH ;%5/ 7D[RQRP\ ([WHQVLRQ /DEHO /LQNEDVH 'RFXPHQW

,QOLQH ;%5/ 7D[RQRP\ ([WHQVLRQ 3UHVHQWDWLRQ /LQNEDVH 'RFXPHQW

&RYHU 3DJH QWHUDFWLYH 'DWD )LOH IRUPDWWHG DV ,QOLQH ;%5/ DQG FRQW

JLOHG DV ([KLELW ZLWK RXU )RUP . &XUUHQW 5HSRUW RQ 0D\ 6(& )
JLOHG DV ([KLELW ZLWK RXU )RUP . $ &XUUHQW 5HSRUW RQ 6HSWHPEHU
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*ORVVDU\ RI 7THUPV

$GYDQF6INFXUHG ORDQV WR PHPEHUV

$%6$VVHW EDFNHG VHFXULWLHV

$)6 $YDLODEOH IRU VDOH GHEW VHFXULWLHV

$2&, $FFXPXODWHG 2WKHU &RPSUHKHQVLYH ,QFRPH

&DSLWDO 30DQ RU $PHQGHH &PHIQNEMHG IOPR 5HVWDWHG &DSLWDO 30DQ RI WKH )HGH
HITHFWLYH DV RI -XO\

&$5(6 $FWKH &RURQDYLUXV $LG 5HOLHI DQG (FRQRPLF 6HFXULW\ $FW HQDFWHG 0D
&( $PRX@WB), V DVVXPSWLRQ Rl FUHGLW ULVN RQ FRQYHQWLRQDO 03) /RDQ SURGXFW
IXQGHG E\ RU VROG WR DQ 03) %DQN E\ SURYLGLQJ FUHGLW HQKDQFHPHQW HLWKHU
VSHFLILHG DPRXQW RU WKURXJK D FRQWUDFWXDO REOLJDWLRQ WR SURYLGH 60, 'RH
'LUHFW RU 03) *RYHUQPHQW 0%6 SURGXFW

&( )HRRUHGLW HQKDQFHPHQW IHH 3),V DUH SDLG D FUHGLW HQKDQFHPHQW IHH IRU P
D SRUWLRQ RI WKH &( )HH PD\ EH SHUIRUPDQFH EDVHG

&)7& &RPPRGLW\ )XWXUHV 7UDGLQJ &RPPLVVLRQ

&RQVROLGDWHG 2EO)IDWGREW KBKQVWUXPHQWY ERQGV DQG GLVFRXQW QRWHV ZKLFEk
DOO )+/%V LVVXHG E\ WKH 2IILFH RI )LQDQFH

&RQVROLGDWHG REOLLIDOWRWLGERYE® REOLJDWLRQV WKDW PDNH SHULRGLF LQWHUH\
\HDU DOWKRXJK ZH KDYH LVVXHG IRU WHUPV RI OHVV WKDQ RQH \HDU

'&«2 'HULYDWLYHV &OHDULQJ 2UJDQL]DWLRQ $ FOHDULQJKRXVH FOHDULQJ DVVRF
HQDEOHV HDFK SDUW\ WR DQ DJUHHPHQW FRQWUDFW RU WUDQVDFWLRQ WR VXEVW
IRU WKH FUHGLW RI WKH SDUWLHY DUUDQJHV RU SURYLGHV RQ D PXOWLODWHUDO |
SURYLGHY FOHDULQJ VHUYLFHV RU DUUDQJHPHQWYVY WKDW PXWXDOL]H RU WUDQVIHU

'LVFRXQW QRWYWROLGDWHG REOLJDWLRQV ZLWK D WHUP RI RQH \HDU RU OHVV ZKLFK
UHGHHPHG DW SDU YDOXH ZKHQ WKH\ PDWXUH

'RGG )UDQN'REW )UDQN :DOO 6WUHHW 5HIRUP DQG &RQVXPHU 3URWHFWLRQ $FW HQI
WLPH WR WLPH

([FHVV FDSLW RO® YWRFN VWRFN KHOG E\ PHPEHUV LQ H[FHVV RI WKHLU PLQLPXP LQYH
)DQQLH 0BEHUDO 1DWLRQDO ORUWJDJH $VVRFLDWLRQ

)$6% )LQDQFLDO $FFRXQWLQJ 6WDQGDUGV %RDUG

)&0 )XWXUHV &RPPLVVLRQ OHUFKDQW

))(/3 YHGHUDO )DPLO\ (GXFDWLRQ /RDQ 3URJUDP

)+)$ )HGHUDO +RXVLQJ )LQDQFH $JHQF\ 7KH +RXVLQJ DQG (FRQRPLF 5HFRYHU\ $FW F
WKH )HGHUDO +RXVLQJ )LQDQFH $JHQF\ ZKLFK EHFDPH WKH UHJXODWRU RI WKH )+/%)\

)+/% $FWKH )HGHUDO +RPH /RDQ %DQN $FW RI DV DPHQGHG
)+/%V7KH JHGHUDO +RPH /RDQ %DQNV RU VXEVHW WKHUHRI

)+/% 6\VWHRH )+/%V DQG WKH 2IILFH RI )LQDQFH



[ZnEoH RI ARQWHQWYV
JHGHUDO +RPH /RDQ %DOQ|

)+/% &KLFDUKRH )HGHUDO +RPH /RDQ %DQN RI &KLFDJR

)/$ )LUVW ORVV DFFRXQW LV D PHPR DFFRXQW XVHG WR WUDFN WKH 03) %DQN V H[SF
FRYHU ORVVHYV

JUHGGLH)HmAHUDO +RPH /RDQ ORUWJDJH &RUSRUDWLRQ

*$$3 *HQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV LQ WKH 8QLWHG 6WDWHV RI $P
*LQQLH 0RMHUQPHQW 1DWLRQDO ORUWJDJH $VVRFLDWLRQ

*LQQLH ODH 0OORPABWIDJIH EDFNHG VHFXULWLHY JXDUDQWHHG E\ *LQQLH ODH
*RYHUQPHQW ORDQMDJIJH ORDQV LQVXUHG RU JXDUDQWHHG E\ WKH )HGHUDO +RXVLQ
+RXVLQJ DQG 8UEDQ 'HYHORSPHQW +8' WKH '"HSDUWPHQW RI 9HWHUDQ $I1IDLUV 99
6HUYLFH 5+6

*6( *RYHUQPHQW VSRQVRUHG HQWHUSULVH

+)6 +HOG IRU VDOH

+70 +HOG WR PDWXULW\ GHEW VHFXULWLHYV

/,%25/RQGRQ ,QWHUEDQN 2IIHUHG 5DWH

ILTXLGLWRGHAVRU\ % XOOHWLQ IJLTXLGLW\ *XLGDQFH LVVXHG E\ WKH )+)$ RQ $XJ
ODVWHU &RPPLWPIRR®O RRO03) /RDQV SXUFKDVHG RU IXQGHG E\ DQ 03) %DQN
0%60RUWJIDJH EDFNHG VHFXULWLHYV

ORRG\ WRRG\ V ,QYHVWRUYV 6HUYLFH

03)" ORUWJDJH 3DUWQHUVKLS )LQDQFH

03) »DQNY/%V WKDW SDUWLFLSDWH LQ WKH 03) SURJUDP

03) 'LUHFW SURKGIXE63) BURJUDP SURGXFW XQGHU ZKLFK ZH DFTXLUH QRQ FRQIRUPLQJ
DQ\ &( $PRXQW DQG FRQFXUUHQWO\ UHVHOO WKHP WR D WKLUG SDUW\ LQYHVWRU

03) *RYHUQPHQW 0%6 SURGX)FBWWRJUDP SURGXFW XQGHU ZKLFK ZH DJJUHJDWH *RYHUC
LQ RUGHU WR LVVXH VHFXULWLHY JXDUDQWHHG E\ WKH *LQQLH ODH WKDW DUH EDFNI

03) /RDQ¥RQYHQWLRQDO DQG JRYHUQPHQW PRUWJDJH ORDQV VHFXUHG E\ RQH WR IR
IURP ILYH WR \HDUV RU SDUWLFLSDWLRQV LQ VXFK PRUWJDJH ORDQV WKDW DUH DF

03) 3URJUPRHFRQGDU\ PRUWJDJH PDUNHW VWUXFWXUH WKDW SURYLGHYV OLTXLGLW\
SXUFKDVH RU IXQGLQJ E\ DQ )+/% RI1 03) /RDQV

03) ;WUBURGXRKW 03) 3URJUDP SURGXFW XQGHU ZKLFK ZH DFTXLUH 03) /RDQV IURP 3),
FRQFXUUHQWO\ UHVHOO WKHP WR )DQQLH ODH

05&46 ODQGDWRULO\ UHGHHPDEOH FDSLWDO VWRFN
15652 1DWLRQDOO\ 5HFRJQL]HG 6WDWLVWLFDO 5DWLQJ 2UJDQL]DWLRQ

2IILFH RI )L@DWQFLHQW RIILFH RI WKH )+/%V HVWDEOLVKHG E\ WKH )LQDQFH %RDUG WR
REOLJDWLRQV

2,6 2YHUQLJKW ,QGH[ 6ZDS
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277,2WKHU WKDQ WHPSRUDU\ LPSDLUPHQW

3), 3DUWLFLSDWLQJ )LQDQFLDO ,QVWLWXWLRQ $ 3), LV D PHPEHU RU HOLJLEOH KRX)
EHHQ DFFHSWHG WR GR EXVLQHVV ZLWK LWV 03) %DQN XQGHU WKH 03) 3URJUDP

3/0%6 3ULYDWH ODEHO PRUWJDJH EDFNHG VHFXULWLHYV

30, 3ULPDU\ ORUWJDJH ,QVXUDQFH

5&8$35HGXFHG &DSLWDOL]DWLRQ $GYDQFH 3URJUDP

5HFRUGHG ,QYHPMWWRHQWG LQYHVWPHQW LQ D ORDQ LV LWV DPRUWL]JHG FRVW SOXV Ul
5S5HFRUGHG LQYHVWPHQW LV QRW QHW RI DQ DOORZDQFH IRU FUHGLW ORVVHV EXW LV
GHILQHG DV HLWKHU WKH DPRXQW IXQGHG RU WKH FRVW WR SXUFKDVH 03) /RDQV 6
YDOXH DPRXQW RI WKH GHOLYHU\ FRPPLWPHQW DV RI WKH SXUFKDVH RU VHWWOHPH(
GLVFRXQWY SDLG WR RU UHFHLYHG IURP 3),V LI DQ\ VXEVHTXHQWO\ DGMXVWHG LI
FDVK FKDUJH RIIV DQG FXPXODWLYH EDVLVY DGMXVWPHQWY UHODWHG WR IDLU YDO X

5HFRYHUDEOHSBGQHB WKH 03) 3URJUDP WKH 3), PD\ UHFHLYH D FRQWLQJHQW SHUIRU
ZKHUHE\ VXFK IHHVY DUH UHGXFHG XS WR WKH DPRXQW RI WKH )/$ E\ ORVVHV DULVLQ.

5HIXODWRU\ FDIKXIOMDDMOR U\ FDSLWDO VWRFN SOXV UHWDLQHG HDUQLQJV

5HIXODWRU\ FDSTKRVMD@X\PWWHRIFWNKH SDLG LQ YDOXH RI FDSLWDO VWRFN DQG PDQGDWRU
5(2 5HDO HVWDWH RZQHG

6(& 6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ

62)5 6HFXUHG 2YHUQLJKW )LQDQFLQJ 5DWH

60, 6XSSOHPHQWDO PRUWJDJH LQVXUDQFH

6\WWHP RU )+/% 6AK'M WPGHUDO +RPH /RDQ %DQN 6\WVWHP FRQVLVWLQJ Rl WKH )HGHU
RI )LQDQFH

83%8QSDLG 3ULQFLSDO %DODQFH

8 6 8QLWHG 6WDWHYV



[ZnEan R dRQWHQWYV
JHGHUDO +RPH /RDQ %DQ

6LIQDWXUHYV

3XUvXbQw WR WKH UHTXLUHPHQWY RI WKH 6HFXULWLHV ([FKDQJH $FW RI WKH U
LWV EHKDOIl E\ WKH XQGHUVLIJQHG WKHUHXQWR GXO\ DXWKRUL]JHG

YO (587 +20( /2$1 %$1l. 2) &+,&$*2

V ODWWKHZ 5 )HOGPDQ

1DPH ODWWKHZ 5 )HOGPDQ

7TLWOH3UHVLGHQW DQG &KLHI ([HFXWLYH 2IILFHU
'DWH1IRYHPEHU BULQFLSDO ([HFXWLYH 2IILFHU

V 5RIJHU ' /I XQGVWURP

1DPH 5RJHU ' /IXQGVWURP

7TLWOH[HFXWLYH 9LFH BUHVLGHQW DQG &KLHI )LQDQFLDO
'DWH1IRYHPEHU BULQFLSDO )LQDQFLDO 2IILFHU DQG 3ULQFLSDO $FFRXQ\
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